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Improvements in Pricing Mechanisms

Market-based pricing mechanisms:

• Price Determination Methodology
• Administered Price Determination Methodology
• Price Substitution Methodology 
• Compensation for Must-Run Units

1
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Implementation of the Retail Market2

• Qualified customers choose their own electricity 
supplier

• Improvements in implementation related to:
o Retail metering
o Registration
o Process for supplier switching 
o Audit of metering arrangements

2017
2019
2020
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Integration of Renewable Energy Generation and 
Energy Storage Systems3

Integration of Preferential Dispatch Generating 
Units in the WESM

o Wind
o Solar 
o Biomass
o Run-of-river hydro energy

Non-Generating Resources (NGR)
o Battery Energy Storage Systems
o Pump-Storage Units

2017

2018
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Preparations for Enhanced WESM Design and 
Operations4

• Implementation of a 5-minute market 

• Changes made to major market processes:
o Registration
o Scheduling and Pricing 
o Dispatch
o Compliance
o Billing and Settlement

2016
to

2021
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Transition to Independent Market Operator5

• More agile and independent market 
operations

• More proactive governance of the WESM

2018
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