
Republic of the Philippines
DEPAR'I'MENT OF ENBRCY

DEPARTMENT ctRcuLAR No. Dc{or{ - oe- oooq

WHEREAS, sections 30 and 37(f) of the Electric power lndustry Reform Act
(EPIRA) provides that the DoE, joinfly with the electric power industry participants,
shall establish the wholesale Etectricity spot Market (WESM) and iormulaie the
detailed rules governing the operations thereof;

WHEREAS, on 28 June 2002, the DoE, with the endorsement of the electric power
industry participants, promulgated the wESM Rules through Department circular
No. DC2002-06-003;

ADOPTING FURTHER AMENDMENTS TO THE WHOLESALE ELECTR]CITY
SPOT MARKET (WESM) RULES AND WESM REGISTRATION MANUAL

(PROVISIONS FOR DE-REGISTRATION AND CESSATION OF REGISTRATION)

WHEREAS' any changes, amendments, and modifications to the wESM Rures
including its Market Manuals shall be undertaken in accordance with the provisions
of Chapter 8 thereof;

WHEREAS, chapter 2 of the wESIM Rules and wESM Manual on Registration,
Suspension and De-Registration criteria and procedures ("Registration 

-Manual,,)

provide the guidelines and procedures for the registration, suspension and
de-registration by the Market Operator of WESM Members;

wHEREAS, the market operations audit for the period 26 June 2015 - 25 December
2019 (7th Mo Audit) finds that the Market operator does not immediately publish the
notice of cessation of registration of a wESM Member in view of ihe need to
validate such notice;

WHEREAS, on '18 June 2021 , the RCC during its 1g0rh Regular Meeting, deliberated
the proposal giving due course to the comments and recommendations received
from Governance Arm, WESM Technical committee (Tc), Ac Energy, Aboitiz power,
and Meralco, and thereafter approved for endorsement to the pEM Board;

WHEREAS, on 23 May 2021, to address the said findings, the lndependent
Electricity Market operator of the phitippines (lEMop) iubmitted pioposed
amendments to the WESM Rules and Registration Manual to enhance the process
of de-registering wESM Members that has recenfly become ineligible for
membership, and to provide a validation period for cessation requests;

WHEREAS, on 16 April 2021,lhe RCC during its 177th Regutar Meeting, approved
the publication of the proposal for solicitation of comments from all wESM Members
and interested parties until 02 June 2OZl;
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WHEREAS, after due evaluation and deliberation, the pEM Board approved for
endorsement to the DOE the above stated RCC proposal;

WHEREAS, on 01 october 2021, the pEM Board-approved amendments to the
wESM Rules and Market Manual on Registration were submitted to the DoE for
final approval, in compliance with Chapter I of the WESM Rules;

WHEREAS, to ensure transparency and consistency with the objectives of the
EPIRA and the wESM, conducted virtual public consultations on the said proposed
amendments on various dates as follows;

Date Leg Platform
15 November2021 Luzon I\rlicrosoft Teams
17 November2021 Visayas and Mindanao Microsoft Teams

WHEREAS, the DoE reviewed and finalized the said pEM Board-approved
proposals, made revisions thereto taking into consideration the commenis and
recommendations received from the public consultations;

NOW THEREFORE, pursuant to its authority under the EpIRA and the WESM
Rules, the DoE hereby adopts, issues, and promulgates the following amendments
to the WESM Rules and various Market Manuals:

Section 1. Amendments to the wESM Rules. The following provisions in the
WESM Rules are hereby amended:

a' clause 2.3.3.9 (Trading Participant) under categories of wESM Member is
amended to read as -

"2.3.3.9 TradingParticipant

lf at any lime a Trading Participant ceases to be eligible to be registered
as a Trading Participant in accordance with Clause 2.3.3.4, thal Trading
Parlicipant shall inform lhe llarket Operator accordingly and, as soon ai
practicable after the Market Operator becomes aware that a Trading
Participant is no longer eligible to be registered, lhe ilarket Operator
shall:

a. issue a suspension notice in respect ol that Trading pariicipant
in accordance with Clause 3.15.9; or

b. coordinate with relevant external parties for confirmation of
ineligibility in accordance with the relevant Market Manual.,'

Clause 2.6.3 (Notifying all WESM members) under Ceasing to Be a WESM
Member is amended to read as -

b
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on receipt of a notice with proof of disconnection, as appricabre, under
Clause 2.6.1, the Market Operator shall confirm the cessation and
notify the relevant WESM Member. After such notification, the lrarket
operator shail notify ar WESM members that the person or entity who
gave the notice shail cease to be registered as a wESfur member in rhe
relevant category and the date on which that will occur.,,

section 2' Amendments. to the wEsM Registration Manual. The following
provisions in the WESM Registration Manual are hereby amended:

a. section 2.9.4 (cessation of eligibility) under continuing compliance is amended
to read as -

"2.6.3. Notifying all WESM members

"2.9.4

b. New clauses 2.9.5 to 2.9.8 under continuing compliance are added to read as:

"2.9.5 lf a Trading participant fails to submit a valid interconnection
agreement with a Network Service provider, the Market operator sha|
coordinate with its respecrive Network servrce provider to check if the
registered Trading participant continues to be connected to the
fransmlssion syslem or distribution system.

l.v.b A Network Servlce Provider that receives a notice from the Market
Operator under Section 2.g.5 shall provide the information to the
tularket Operator within fifteen (15) calendar days from the receipt of
the notice.

2.9.7

Subject to Clause 2.9.5, as soon as practicable, after the Market
Operator becomes aware that a WES\I hlember no longer meets any
one of the membership criteria or requirement, lhe Market Operator
shall issue a suspension notice in respect to that tz1lESM fittember. fhe
suspension shall continue until the WESM Arlember is able to rectify or
remedy the non-compliance or the defect to the saflsfaction of the
Market Operator. fhe Market Operator may, at its discretion, prescribe
a period within which the noncompliance or defect is to be remedied.
The failure of the WESM ltlember to remedy or rectify the defect is a
ground for deregistration. Suspension and deregistration shall be
implemented in accordance with the conditions and procedures set
forth in lhe WESM Rules and this Manual. Non-compliance with
prudential requirements shall be governed by relevant provisions of the
WESM Rules and relevant Market Mlanuals.,'

Upon receipt of confirmation from the Network Seryrces provider thal
the registered Trading Participant is no longer connected to their power
system, the Market Operator shall notify lhe Trading pafticipant to
submit a notice of cessation.
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2.9.8 upon the receipt of the notice from the Market operator, the registered
Trading Participant shall initiate cessation of its registratiori within
fifteen (15) calendar days. lf the Market Operator does not receive a
notice of cessation within fifteen (15) calendar days, the Market
Operator shall initiate the de-registration of the Trading participant.,'

section 4.2.3 Non-compliance with the membership criteria or requirement is
amended to read as -
"4.2.3 The Market Operator has determined that the WESltl Arlember is no

longer compliant with any one or all of the criteria and requirements for
continuing membership in the WESM and is incapable of rectifying the
defect or fails to rectify the defect despite notice from lhe Market
Operator subject to Section 2.9.S."

d. Section 5.2.3.1 Cessation of Registration is amended to read as -
"5.2.3.1 Upon receipt of the notice with proof of disconnection, as applicable,

from the WESM Member, the hilarket Operator shall confirm the
cessation and notify the relevant WESM fulember. After such
notification, lhe Market Operator shall issue a Notice of Cessation to all
WESM Members stating the cessation of registration of the relevant
WESM Member, the category in which it ceases its registration, and
the effective date of cessation."

e Sections 5.4.1 .4 and 5.4.'l .5 under lnitiation of Deregistration procedures are
amended to read as -
"5.4.1 .4 For WEStrl lttembers that have been disconnected from the grid at the

instance of parties other than the Market Operator pursuant to
prevailing rules and regulations on disconnection, upon receipt by the
Alarket Operator of a copy of the order or notice of disconnection and
the report from the relevant Network Seryice Provider confirming that
the WESM Member has actually been disconnected from the grid and
after the WESAII tulember failed to initiate cessation of its membership
in accordance to Section 2.9.8.

5.4.1.5 For WESM Alembers registered under Metering Service provider
Category, upon submission by the Market Operator or the relevant
[21/ESM governance unit to the PEM Board of its report that said
Atletering Seryices Provider -

a) Has committed material breach and that it failed to remedy the
breach within seven (7) business days after notice of the
breach; or

b) Has committed an unethical act or behavior."
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f' section 5.4.2.1 lssuance of Notice of De-registration and Disconnection is
amended to read as -
"5.4.2.1 After fifteen (15) calendar days from receipt or submission of the

documenVs specified in the foregoing section, lhe llarket Operator
shall issue a Deregistration Notice to the WESA/, Member sought to be
deregistered. The Deregistration Notice shall be in writing and snall
include the ground/s for deregistration; date of effectivity of the
deregistration; and notice that the WESM trlember subject to
deregistration shall still be liable for its outstanding obligations to the
WESM.'

Section 3. Separability clause. lf for any reason, any section or provision of this
circular is declared unconstitutional or invalid, such parts not affected shall remain
valid and subsisting.

Section 4. Effectivity. This circular shalt take effect fifteen (15) days following its
complete publication in two (2) newspapers of general circulation. copies thereof
shall be filed with the University of the philippines Law center - office of National
Administrative Register (UPLC-ONAR).

lssued on MAR 17 202dzl 
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