
Republic of the Philippines
DEPARTMENT OF ENERGY
(Kagawaran ng Enerhiya)

DEPARTMENT CIRCULAR NO. DC2O2{, 1OG. QOZQ. P./
ADOPTING FURTHER AMENDMENTS TO THE WHOLESALE ELECTRICITY

sPoT MARKET (WESM) MANUAL ON REGISTRATTON, SUSPENS|ON, AND DE-
REGTSTRATTON CRITERIA AND PROCEDURES (RSDCP)

(General Enhancements to the Application Process of New WESM Members)

WHEREAS, Sections 30 and 37(f) of the Electric Power lndustry Reform Act (EPIRA)
provides that the Department of Energy (DOE), jointly with the electric power industry
participants, shall establish the Wholesale Electricity Spot Market (WESM) and
formulate the detailed rules governing the operations thereof;

WHEREAS, on 28 June 2002, the DOE, with the endorsement of the electric power
industry participants, promulgated the WESM Rules through Department Circular No.
DC2002-06-003, as amended, which provides that any changes, amendments, and
modifications to the \AESM Rules including its Market Manuals shall be undertaken in
accordance with the provisions of Chapter 8 thereof;

WHEREAS, on 29 Novemb er 2021 , in compliance with Chapter 8 of the WESM Rules,
the Philippine Electricity Market Board, after due process, endorsed for the DOE,s
approval its proposed amendments to the WESM Manual on Registration,
Suspension, and De-Registration Criteria and Procedures to enhance application
process for registration of New wESM Members, particularly covering withdrawal of
backfeed power, test and commissioning and commercial operations processes;

WHEREAS, the DOE to ensure transparency and solicit comments and
recommendations from electric power industry participants, posted the draft
Department circular at the DoE website starting 23 February 2022 and conducted
virtual public consultations on 15-16 March zo22 covering Luzon, Visayas and
Mindanao;

NOW THEREFORE, after careful review of the proposed amendments and the
comments and recommendations received on the same, the DoE, pursuant to its
authority under the EPIRA and the WESM Rules, hereby adopts, issues, and
promulgates the following:

Section 1. Amendments to the Market Manua! on Registration, suspension and
De-registration criteria and Procedures. The following provisions of the Market
Manual on Registration, suspension and De-regiskation criteria and procedures are
hereby amended to read as:

xxx xxx xxx

2.5.4.7. Modelling of Generating Unit's Avaitability
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Upon registration, Traling participants shail specify if the availabirity of its
generating unifs shall be based on the real{ime status of its generalor
breaker, or on the availability of its market offers.

2.5.5 Registrationphases

2.5'5'1 An Applicant wishing to register as a Generation company or a generating
sysfem as an additionar facirity shalr start its registration- fro, Jn" ot tn"following phases:

a) ll the Applicanf needs to withdraw power from the fransmlsslon sysfem
for the construciion and deveropment ot fts generarting ;y;i"; 

"'no 
ro,

station use dyfnO- srl-c.h period, the Appticarit snatt uiaJrgo e";kf""O
Registration. The facitity of the Appticani sha[ be incruded ii tne ma*ernetwo* modelas load resource at this phase.

b) l'f the Applicant needs to conduct the necessary test and commissronrngprocess as required.by lfe 
p_GC, the Applicait shall undergo Test andcommissioning Registration. For this purpose, Test and coilmis,siining

sharr refer to the generating unit's connection l syncnionizJon io tn"grid.

c) rf rhe Appricant commences actuar commerciar operations , the Appticant
shall undergo Commercial Operation Registration.

2'5'5'2 An Applicant wishing to register as a Customeror a load facility shallstart itsregistration at the Commercial Operation Registration ph";.'-
2.5.6 Assessment of Applications

2.5.6.'l Submission and preliminary Assessment of Applications

a) Apprications for registration shail be submitted to rhe Market operatortogether with documents and information required w ii"-'ui*"toperator to prove compriance with the r"iiu"or,ip' cii'trria''ano
requirements for registration . An Appricanr shail submit " ."p"r"t"apprication for. registration in each appricabre pti.". oo.rr"-n'i.-"no
information submitted during its registiation foi a prior pnase mav oeused in succeeding apprications, prwioed tnattne e)jpi'rciniin"ri ril"t"the same as of the date of the fiting ot tne seja?ate lppi"lii[i, irnecessary.

b) within five (5) carendar days from receipt of apprication, the Matuetoperator shar advise the Appticant of any lackinj r"qrir"r"nt ,"1""rras additionar information required to enabre tne iroper ".."".r"ni otthe apprication. As provided tor in wESM Rules'ctiuse i.s-.i.z,li'tt"
Ma*et operator has not received the racking requirement or iaiitionat
information that it requires within the nex fiieen'(15y carenaar aays, it
may immediatery terminate the processing of the'apprication ano 's-narr

immediately notiry the Applicant in writing of the termination.
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d) lt the facilities being registered are not yet represented in the prevailing
WESM Market Network Model,the Market Operalorshall, in consultation
with the Syslem Operator and the Applicant, determine the appropriate
representation for the said facility based on the registration phase of the
Applicant. lt shall then update the WESM Market Network Modet
following the procedures set forth in relevant market manuals.

e) The Applicant shall execute a market participation agreement in the form
prescribed by lhe Mafuet Operalor and PEMC.

0 An Applicant as a Generation Company shall comply with the
authorization requirement under Section 2.S.3.1 based on its registration
phase as follows:

1. Backfeed Registration. The Applicant shall submit a receiving copy
of its application with the ERC for a Certificate of Compliance,
together with Form 7 (General Plant Description) duly stamped
"received" by the ERC.

2. Test and Commissioning Registration. The Applicant shall submit the
scheduled date of Iest and Commissioning, as coordinated with the
Network Serylce Providet and Sysfem Operator, for the conduct of
test and commissioning. Prior to the actual conduct of fesf and
commissioning, the Generation Company shall furnish lhe Market
Operator and System Operator a copy of its provisional Certificate of
Approval to Connect (PCATC)._Embedded generators shall Submit a
Clearance to energize from the Network Servrbe provider as an
additional requirement. The fest and commissionrng period of the
Applicant shall be as indicated in the provisionai Certificate of
Approval to Connect. Applicant shall submit a receiving copy of its
application with the ERC for a Certificate of Complianle, iogether
with Form 7 (General Plant Description) duly stamped ,,receiv6d,, by
the ERC if-this was not yet submitted. ln case of extended period for
Test and Commissioning, the Appticant shall submit to the Market
Operatorthe corresponding extended PCATC three (3) working days
from the original expiry date of PCATC indicating the apiroveO
period for the extended conduct ot Test and Commiisioning'.

3. Commercial Operations Registration. The Appticant shall submit
either a Certificate of Compliance or provisional Authority to Operate
(PAO).

Registration Fees. During its first registration phase, the Applrbanf shall
pay to the Market Operator a registration fee, as may be approved by

c) The Market Operator shall assess the amount of security required to
satisfy prudential requiremenfs, if applicable, in accordance with the
requirements and procedures set forth in the WESM Rules, the WESM
Manual on Billing and Settlements and other relevant market manuals.

s)
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the ERC, to cover the cost incurred forthe assessment of the application,
training of the participants and installation and maintenance of digital
certificates.

h) Participant lnterface Access. During the Test and Commissioning
Registration phase, the App licant may subscribe to and allow the Ma*ef
Operator to apply or install a method employing encryption in its
computers to provide secure access to lhe Market Management System.
The Applicant shall have read-only access to its facility during the lesf
and Commissionrng phase to enable the Trading pafticipant to view its
generating unit's schedules. Meanwhile, full access to its faclrfywill only
be enabled by lhe Market Operator no later than eight (8) calendar days
from approval of the Applicanf's Commercial Operations registration.

2.5.7 Approval of Applications

2.5.7.1 Basis

2.5.7.2

The application shall be approved if the Market Operator

a) Determines that all relevant prerequisites have been satisfied.

b) Determines that the Applicant is eligible to be registered in the category
or categories and phase in which it is applying for registration.

c) Reasonably considers that the applicant will be able to comply and
maintain compliance with the WESM Rutes.

Notice of Approval

a) For approved applications, lhe Market Operator shall send a notice of
approval as a WESM Member at the applied registration phase to the
Applicant within fifteen (15) calendar days from Lompleted submission
by the Applicanf of the reguired application forms and supporting
documents and information. The fairure oi rhe Market operatorio act oi
the application within this period shafl not be deemed an approvar of the
application.

b)

c)

The notice of approvar of the Backfeed Registration shail indicate the
effective date thereof, which date shall not be more than three (3)
working days after the transmittal of the notice of approval by the Mari;t
Operator.

The notice of approval of the rest and commissioning Registration shall
indicate the effective date thereof, which date shalinot be more than
three (3) working days after the transmittal of the notice of approval by
lhe Market Operator.
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d) The notice of approvar of the commerciar operations Registration shail
indicate the effective date thereof, which date shail not-be more than
eight (8) carendar days after the transmittar of the notice of approvar by
the Market Operator.

2.5.7.3 Guidelines for Test and Commissionrng Registration

a) The generating unit of the rl/ESM Member shall be alrowed to declare
bilaterar contract quantities and be entifled to wESM payments for its
generated output onry within the test and commissioning period
indicated in the varid provisionar certificate of Approvar tot6nnect
issued by rhe Network Servrbe provider or upon compretion of the
conduct of test and ammissioning, if compreied earrier. Generation
beyond the authorized test and commissioning period shail noi be
allowed to be decrared as a biraterar contract quiniity and shafl not be
entitred to wESM. payments. Any net surprus as a resurt of injected
energy from unauthorized test and commrssrbnrng activity wiil be tieated
in accordance with t4lESM Rules crause 3.i3.1d However, tn" iazgsnz
Member shail.sti[ be charged for ail withdrawars from tne'grio toitne
conduct of its tesf and co mmissioning activities.

b) The Matuet operatorshail notifo the MESM Member, copy furnished the
sysfem operator, of the expiration of its provisionai cRic rrteenlrsl
carendar days prior to the date of expiry. The sysfem operator Jat'i no
longer impose over-riding constrainis on rhe generanig *i'oiii tn
test and commissioning period ends.

c) The 
'A.ESM 

Member may submit an extended provisionar certificate ofApproval to Connect to.Market Operator and Sysfem Op"_f_i"iif,"
extension of its Jesf,and.commissioning period within tirlr" cji 

"r"iri"gdays prior to originar expiry date. Any u-nauthorized g"n"adn'"'h"ii not
be ailowed to be decrared as biraterar contract qr"nity int.n"ii not'u"
entifled to WESM payments in accordance with seciion 2.5.t.3(a). rncase of fairure to submit the extended pcATc to me uaiii oiJ'rator
within three (3) working days priorto the originar 

"rpirv 
0"i",'itr"-iclrc

shall be deemed without effect after the erf|ry Aat6.

d) The Nefwork seruice providershail immediatery inform Market operatorof any suspended vatidity of pCATC due to iailure 
"t 

ttre g""!i"tirg
fac i r ity ro satisfy. the grid. con nectivity parameters req uired uv-tt e pcc.
suspended pcATc shaltobserve dettion 2._s.lI G). N;tild;i";di.s
the suspension of the pcATC, an Extended pcATc inrri u" .riritt"owithin three (3) working days prior to originar expiry of Fcaic. 6ii"rrothe pcATc expire whire the ttwsM -uemoei 

id in te'pio""."'ot
satisfuing the grid connectivity parameters required OV pCC,L pOCjf,"
process for the conduct of resf and commisiioning srrarr ue resetl' 

"

e) ln case of changes in capacity and capabirities of the generatino unit
arising from the results of fesf and com'missioning, tii itEii iiio.,
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shall immediately inform lhe Market Operatorlor the purpose of updating
its registration details

3.3.6 New Generating Facility

xxx xxx xxx

0 The Network seruice Provider of a generating unit shail furnish the ERC
and Market Operator a copy of the Final Certificate of Approval to
connect within three (3) carendar days from issuance thereof to the
relevant WESM Member.

s) The WESM Member of a generating unlr shail submit to the Market
operator an apprication for commerciar operations Registration within
f!re9 (a) wotuing days flom receipt of its Certificate of-Compliance or
Provisional Authority to Operate (pAO).

Non-Approval of Applications/Remed ies

a) lf an apprication is not approved, rhe Matket operator shail send a
written notice to the Appticanl advising that its apprication has been
disapproved with the pertinent reason/i for disapprovar, within fifteen
(15) calendar days from completion of application requirements.

b) The. ERC shall be given a copy of the written notice within five (5)
bus,ness days after its issuance to the Appticant.

c) The Applicant whose ..application is disapproved may rectify the
shortcomings in the apprication and re-submii ih" same. rf it electgto re_
submit the apprication, the re-submitted apprication shail be 

""t"a 
,ponby lhe.Ma*et operator foflowing the same timetabre set tortn ininis

Manual as if it were a new applicition.

2.5.8.

xxx xxx xxx

xxx xxx xxx

2.9 Continuing Compliance

2.9.1 As condition to continuing membership in the wESM, arr registered WESMmembers shail ensure their continuing compriance witr ti'e memo"lnipcriteria, and technicar and commerciar iequirements set forth in the t4rESMRules and this Manuar without the need for reminder from ihre Mirket
Operator.

3.3.6.2 The registered Generation company shail compry with the technicar andcommerciar requirements under Section 2.5.3 ind tn" pro""ori", ,n0",
Sections 2.5.4,2.5.5,2.5.6 and 2.5.2 for the registration ofit. nL* fr.C
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3'3'6 3 The Market operator shail assess and approve the request for theregistration, on appricabre phases, of new faiirity in accordance with theprocedures under Sections 2.5.6, and 2.5.7, and 2.5.g.

xxx xxx xxx

Appendix A - Glossary of Terms

xxx xxx xxx

xxx xxx xxx

Supply customer - customers connected to the grid that are being supplied electricityby Generation companies or \y'y'horesare ngjregitors under any power suppryagreement or contract.

T":1."11 commissioning - Refers to the conduct of procedures to determine and
:?rtify that-a generating unit was connected to the grid in accordance witn tnePhilippine crid code (pGC), phirippine Distribution CoIe (pDC) 

"nJ 
otn", ,."i"r"ntguidelines and specifications and io determine readiness to deliver energyto Giid ordistribution network for the purpose of securing a COC from the ERC.

Section.2. Separability Chy:g. lf.for any reason, any section or provision of thiscircular is decrared unconstitutionar or invlrid, ir.i, p"rt. not affected sharr remainvalid and subsisting.

section 3. Repearing crause. Except insofar as may be manifesfly inconsistentherewith, nothing in this circurar strati be "onitr*i'r. to repear any mechanismsalready existing or responsibirities arready proriJ"Jio. under existing il"r. - -"''

Section 4' Effectivity. This circurar shal take effectJifteen (1s) days foilowing itscomplete pubrication in at reast two (2)-newsp"p"ri ot g"n"rir .ir.Jlt,on 
"ni'inrrrremain in effect untit otherwise revol<e_d. 

'copies 
tnlieot snirr ue nreo wiin irc unir"i.itvof the Phirippines Law center - office oi N"m"r iorrnistratve negiri"r'iuFrc_oNAR).

lssuedon JUN 2U
Taguig City
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