REF NO.: RCC-MIN-19-10

MINUTES OF MEETING

Rules Change Committee
157t Regular Meeting (No. 2019-10)
18 October 2019, 9:00 AM — 11:30 AM

Philippine Electricity
Market Corporation

18/F PEMC Board Room, Robinsons Equitable Tower

Ortigas Center, Pasig City

Agenda

Action Ret#uired

I. Call to Order

. Determination of Quorum

There being a quorum, Mr,| Francisco L.R.

Castro, Jr. called the meeting to order at 9:08
AM.

Attendance List

In-attendance

Not In-attendance

Rules Change Committee

Principal Members:

Francisco Leodegario R. Castro, Jr. —
Independent

Concepcion I. Tanglao — Independent

Allan C. Nerves — Independent

Abner B. Tolentino — Generation (PSALM)
Cherry A. Javier — Generation (APC)

Dixie Anthony R. Banzon - Generation
(MPPCL)

Jose P. Santos — Distribution (INEC)

Ricardo G. Gumalal - Distribution (ILPI)
Virgilio C. Fortich, Jr. — Distribution (CEBECO
1)

Lorreto H. Rivera — Supply (TPEC)

Ambrocio R. Rosales — System Operator

(NGCP)
Isidro E: Gacho — Markst Cpserater (IEMOFP)

Alternate Member:

Manuel Luis Distribution

(MERALCO)

Zagala -

Maila Lourdes G. de Castro, Chairperson —
Independent

Jose lldebrando B. Ambrosio — Generation
(NorthWind)

Ryan S. Morales — Distribution (MERALCO)

DOE Observers

Ryan Jaspher Villadiego

PEMC — Market Assessment Group (MAG)

John Mark S. Catriz
Marcial Brummel J. Jimenez
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Romellen C. Salazar
Divine Gayle C. Cruz.
Diannte L. De Guzman
Karen A. Varquez

PEMC — Legal

Atty. Monica M. Martin

IEMOP:

.Jonatha_n 8. dela Vifa
Edward |. Olmedo
Raymond Joseph A. Marqueses

Hl. Adoption of the Agenda The proposed agenda was approved as revised.

V. Review of the Minutes of the
Previous Me‘eti_ng_ (156" Megting, | The draft minutes was approved as submitted.
20 September 2018)

V. New Business.

s The Secretariat committed to provide the
5.1. Consultation on MSC's Proposed. discussion paper and presentation material on the
Amendments to the Gataiegus af proposed amsndmonts o the GVMDI.

Market Monitoring Data and Indices | e The RCC agreed to send to the Secretariat their

comments to the proposed changes via e-mail.

Mr. Marcial Brummel J. Jimenez (PEMC-MAG), in behalf of the Market Surveillance
Committee (MSC), presented the overview of the proposed amendments to the Catalogue of
Market Monitoring Data and Indices (CMMDBI). The presentation was conducted to solicit
comments from members of the RCC given the committee's sector-based composition. Itwas
clarified: that the proposed amendments will not go through the normat rules change process
since, per the CMMDI, revisions to this Manual shall be directly endorsed by the MSC to the
PEM Board after undergoing a period of public consultation.

The proposed revisions are summarized as follows (see Annex A for the presentation slides):

. Changes related to the impleme’ntation of 5-minute dispatch intervals, particularly the
deletion of references to a 1-hour dispatchiinterval and ex-post price.
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1. Spot Price Indices
a. ‘Supply Margin-Price Index {SMPI)
b. Price Spike
¢. Sustained High Price :
d. Price Creep Up

2. Generation Offer Ihdices.
a. Offer Average Price Difference
b. Offer Average Percent Difference
¢.. Offer Outlier Detection:

Mr. Jimenez briefly explained the new indices to which the RCC provided initial comments.
The MSC has been using the new indices in the performance of its market monitoring and
surveillance functions. The indices are proposed to be updated and 1ncluded in the CMNDI to
align with the enhancements to ihe market desigh and the proposed Market Surveillance
Committee Manual Issue 4.0. Below is the summary of the discussion: |

On the Supply Margin-Price index: ,
i
s Mr. Jimenez stated that the SMPI aims io correlate the supply margm with certain
‘upper and lower price thresholds. He added that the price thresholds set are currently
based on load-weighted average’ pnce ({LWAP) while the proposec{ will use generator-
weighted average price (GWAP). i
o Mr. Manuel Luis Zagala (MERALCO} inquired if the price-_threshqglds consider or are
differentiated between peak or off-peak hours. Mr. Jimenez re'Spc':m::ted'that this specific
index does not consider hour type, but another index, the Price Sp:ike index, does.
)
o It wasfurther clarified that the GWAP are computed for both Luzon and Visayas and

are not determined separately. %

©n the Price Spike index:

o The Price Spike index considers the hour type {i.e., whether peak or off-peak hours)
and also whether the spike aceurs on a weekday, weekend or holidays.

» Mr. Jimenez stated that the current price spike thresholds were based on the weighted
‘maximum LWAP from 20086 to 2013 data, while the proposed thresholds are revised
to be based on weighted maximum GWAP from 2018 to 2019 data.

e Pointing out that the off-peak hour price spike threshold is proposed to be reduced to
PhP14,000/MWH from the currert PhP16,000/MWH, Mr. Abner'ﬁ'olentino. (PSALM)
commented that the current ene should be retained. He explainedithat Kalayaan HPP
has beén making adjustments where it cancels some of its pumping intervals when it
anticipates that the. price in the market is high, herice resulting to !rZ)We_r demand levéls
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during those intervals which then contributes to a lower general market price. Mr.

Jimenez noted the information, for the MSC's. review of the threshold to consider the
gffect of Kalayaan HPP's pumping schedules.

Mr. Jimenez informed that historically, the thresholds: most breached are those of the

Supply Margin-Price Index and the Price Spike Index than the other indices.

On Price Cresp Up:

The Price Creep Up index tracks-20% rise in price for 4 conseécutive days or weeks.
However, Mr. Jimenez clarified that even if a p_rii:e creep up situation. is observed, this
will not be flagged if the average price up to the last day or week does not go beyond
PhP9,000 (i.e., secondary cap).

On Offer Average Price Difference and Offer Average Percent Différence:

Mr..Jimenez explained that reference offers are derived from plants’ average historical

offers. This index measures the difference between a plant's subject offer and the

reference offer. Mr. Jimenez further clarified that reference offers could vary as they
could be based on generators’ offer in the same day and interval of the previous day,
week, moenth or year.

Mr. Jimenez likewise stated that the Offer Average Price Difference provides context
to. the Offer Average Percent Difference. For example, a plant was seen to have
increased its-average offer price by 50%. Though this may seéem & drastic change, the
Offer Average Price Difference would show that such plant may have just come from
a PhR/MWh 0.50 offer to PhP/MWh1.00, which is insignificant.

Ms. Loireto Rivera (TeaM Energy) asked if the same reference offer will be used
across all generating plants regardless of fusl type. Mr. Jimenez affirmed that the samie
reference offer for all plants will bae usad.

Ms. Cherry Javier (Aboitiz Power) commented that a generator’'s subject offer and
bidding behavior could vastly differ from the reference offer and behavior in the
previous year. For instance, coal plant_s.":offe_rs consider coal'prices_ which may have
changed significantly over the year. Thus, there is no sound reason 16 look at the
previous year's reference price as it is already too far off. Mr. Jimenez took note of the
comivient. '

Mr. Zagala suggested to compare the offer price difference across generators fo-see
if the movement is simitar with piants that have the same fuel type. For instance, coal
price-driven plants are likely to have similar change in their average offer prices. Mr.
Jimenez agreed with the suggestion, He stated that this could be done since the offer
price difference is looked at per plant.
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On Offer Ouflier Detection:

e Mr. Jimenez relayed that this measure looks at whether a generator's subject offer is
within the upper and lower limits of its historical offer behavior or not He explained that
while there have been an increase or decrease in a generator's subject offer, this index_
will show using four statistical methods if that change still falls- mfhm the generator's
offer limits. §

i
‘e Mr. Dixie Banzon (MPPCL) commented that there are instances where a plant does
not want to be’ dispatched due to valid reasons like temporary teéhnical limitation. [n
stich case; it will offer at or close to the price cap. He asked how'thése wiill be reflected
in the indéx. Mr. Jimenhez stated that the Market Monitoring team can see those
instances, stich.as when a generator offers its last offer block at a hlgh price. This wiil
affect that generator's average offer price and may be seen through the Offer Outtier
Detection index. §
Ms. Javier added that some generators strategize their offers in order to comply with
environmental standards. A generator may need to restrict its generat:on for such
reason by offering.at or near the. price ¢ap. g
Per Ms. Rivera, ancther example is when a plant is undergoing testmg but it is not
always the case that the System Operator could seta security ||m|E forit. Fora plant to
generate below its total capagity due to the conduct of testing, say only at 300MW, that.
plant could set a higher offer price to lessen the likelihood that the rest of its capacity
wilt be dispatched (i.e., capacity beyond 300MW), f
§
) E

General Comments: ;

%

e Ms. Javier commented that the spot prlce indices séem reduridant Mr: Jimenez
responded that the price indices do vary in terms of what the. market prices are being
measured against. For instance, the SMPI looks ‘at prices in refat:on 1o the supply
‘margin while the Price Spike Index.looks at price in relation to the type of hour.

e Ms. Javier further inquired why the SMPI and Prlce Spike Ipdex use different
thresholds such that the former uses. exact values While the Iatler uses rounded off
values. She commented that-a generator may ‘pass’ in.one index but not in the other.
Mr. Jimenez explained that each price index uses. different. statlstlcal methods hence
the slight différence in the value of the price thresholds.

1

To allay concerns from the generation sector that the indices. could put iin bad light. some of

‘the-generators’ business strategies, which are well within their right and’ z?re not proh[blted in

the market rules, Mr. Jimenez clarified that the assessment réports submitted by the MSCto

the ERC, DOE or PCC do hot merely coniain the results based on the 1ndices in the CMMDI,

but also include thorough analyses of the context or general market sﬁuaﬁon that.provide the
reasons behind the market outcomes. For instance, when a price spike event is observed, a
subject generator's behavior ray be looked at in terms of the following:
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155 o Did the generator increase its spot transactions?

156 o What is the level of bilateral contract quantity that it declared?

157 o When the market price is high, did if also increase or change the'volume of electricity
158 it sold in the WESM? '
159 o How does this affect its profit?

160

161

162 Mr. Tolentine inquired if further mvestlgatlons are only dorie on the generator who cleared the
163 market. Mr. Jimenez responded that in-depth analyses are conducted on all plants. This is
164  because there is a possibility that a subject generator did nof in fact change its offer pattern
165  but just happened to set the market price, which could miean it.is the other generators who
166  changed their offers.

167  Mr. Jimenez added that several elements are correlated with each other to see if a pattern
168 could be established. Moreover, the data points are looked at over a period of time-and not
169 justin a single point in time. Also, the MSC at times invite generators to find out why they
170  change their offers. The indices will be likewise reviewed annually to erisure their rélévance.

'171_ All of the RCC'’s initial as well as written comments, if:any, will be relayed to the MSC for further
172  discussion. The Secretariat will e-mail the. RCC the official discussion paper and matrix of
173 proposed changes.

5.2, Proposed Amendments to the
WESM Metering Manual to
Harmonize. with the Site Specific
Loss Adjustment Procedures of the
‘Wholesale MSP

The proposal was approved-for publication as
submitted.

174 Mr. Jonathan dela Vifa (IEMOP) presented- the: summary of the subject- proposal, which
175  intends to harmonize the Site-Specific Loss Adjustiment methodology of the WESM with

176  NGCP’s procedures in determining point-to-point losses in cases when the revenue meter of
177 agrid customer is not located at the connection point {see Annex B for the presentation slides).
178

179 The proposal takes off from DOE DC2018-05-0015 which adopts further amendments to the
180 WESM Rules and various Manuals for enhanced market design, specifically in relation to the
181  location of market trading node. Below is the highlight of the proposed changes:

182

183 1. Revision/additional provisions in the Site Specific 1.oss Adjustment to clarify the roles
184 and responsibilites of the MSP and MO, for provisions of additional data, and
185 application of SSLA based on prescribed distance for alf Trading. Participants,
186
187 - Additional responsibilities-of MSP include the subrission to MO of the list of
188 trading participants that will be applied SSLA and provision-of the data on line
189 pararmeters
190
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2. Revision of appendices such as the general equation for the Site-Specific Loss
Adjustments and update of cases as a result of the changes in the SSLA methodology

o Changes in the equation include changes in the ca[culatlon of line losses and

calculation of transformer losses (i.e., the use of transformer loss factor)
» Changes of cases that will be applied SSLA in terms of ]oqa_tron of connection
point and metering point

The RCC approved the. publication of the proposal, as*submitted, in the PEMC website ©

H
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5.3. Proposed Amendments to the
WESM Dispatch Protocol Manual | The proposal was approved for publication as
to Enhance Procedures in MRU | submitted.
Accounting

instruction and to ensure a timelier setilement of MRUs.

‘them for additional- compengation.

Mr. dela Vifia continued with a presentation on the highlights of the sub?ect proposal which
aims to improve accounting of energy produced due to a Must-Run Unlt (MRU) dispatch
Mr. dela Vifia explained that currently, generators are not entitled for addliglonal compensation
when they ramp:down from complying to an MRU instruction. When an ‘MRU ramps down

from the previous interval, it still technically produces energy beyond its qilspatch instruction..

However, it carinot claim additiohal compensation for that generation s;nce it is no longer
identified as an MRU for the succeeding interval. To-address this, the proposal seeks to have

MRUs still be treated as such during succeedmg dlspatch intervals when :t ramps down from-

complying to an MRU instruction. Tagging these generators to be still an MRU would entitle
i

i

Mr. dela Vifia continued that the proposal -also seeks to provide a de’finité-tim_eline of two (2)
weeks for the System Operator (S0) to validate the discrepancy reports forwarded to:it by the
Market: Operator that came from MRUSs. This would prevent from occurrlng aclual cases wnere
the validation process took more than a year-since there is currently no c!ear fimelines:

In relation to. issues. regarding compensation for MRUs, Ms. Jaw_er'mqurred if generators
tagged by the SO as a ‘constrain-on’ plani may submit a discrepancy fepor'{ stating that it
shouid be tagged as an MRU instead for the purpose of being enhtled for additional
compensation. Mr. Anibrosio Rosales (SO) tesponded that if the issue is regarding
compensation, the System Operator should no longer be involved. He stated that the SO just
tags-a generator as ‘constrain-on’ if it is in-merit. Mr. dela Vifia answered that for the enhanced
market design, ‘constrain-on’ generators will be entitled for' additional compensation but
curréntly; they are only paid at the clearing price.

i
H

i

The RCC approved the publication of the proposal, as submitted, in' the. PEMC website to

solicit commients from Market Participants and industry stakeholdetrs,

: Page 7 of 31

e



REF NO,: RCC-MIN-18-10

5.4. Proposed Amendments to the
WESM Rules and WESM Manua|
.on MO Information Disclosure and | The proposal was approved for publication as:
Confidentiality to Pravide | submitted
Exceptions  for  Confidentiality
Undertaking for Qversight Bodies

230  The subject proposal intends to exempt the DOE and the ERC from executing confidentiality
231  and non-disclosure agreements for confidential market information and data, with them having.
232 the authority to oversee the WESM-and its operations.

233

234  Mr. Zagala commented that it would be prudent to still require the DOE and ERC to execute
235 confidentiality' undertaking for-specific information that are not based on any legal document
236 (e.g., [aw, resolution, circular, etc.) entitling them to be provided with such information.

237

238 The RCC approved the publication of the proposal, as submitied, in the PEMC website to.
239 solicit commenits from Market Participants and industry stakeholders.

VI.  Matter Arising

¢ The RCC approved the endorsement of the
proposal to the PEM Board as revised.

e The RCC directed the Secretariat to finalize the
matrix of proposed changes and draft the
resolution, for approval in the next meeting..

6,1 Deliberation on the Proposed
Amendments to the WESM Manual
on Dispatch Protocol for the
‘Optimal Timing of Market:Runs

240  The RCC deliberated on the proposal taking into account the.comments received from FEMC,
241  the Technical Commiittee, SNAP-Benguet (SNAP), Global Business Power {GBP) and Aboitiz
242 Power (AP), as well as the response from IEMOP as the proponent. The document. for
243 amendment was the WESM Manual on Dispatch Protocol..

244

245 The RCC adopted the following changes to the proposal:

246

247 e Assuggested by GBP and SNAP, the transmittal by the Market Operator to the System
248 Operator of the results of the (1) Hour Ahead' Projection (HAP) and (2} Real-Time
249 Dispatch (RTD), and their publication in the Market Participant Interface shall be done
250 atthe same time instéad of at different times. IEMOP agreed with the recommendation
2-‘51]' because in practice, these two activities are performed at the same time.

252

255 The RCC rejected AP's suggestion to publish RTD at & to 10 minutes before the start
254 of the dispatch interval considering the Market Operator’s explanation that performing
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255 market runs-too-early would compromise the accuracy of market resilts. Mr. dela.Vifia
256 added that the Market Operator prefers to have market. runs pen‘ormed as near as
237 possible to the start of the dispatch interval because the input: data would be more:
258 reflective of actual sy'_stem_condit_io_n_s.

259

260

261  Asrequested by the RCC from its August meeting, M, dela Vifia showed the ‘actual duration
262 -of executing the Day-Ahead Projection (DAP) Workflow which, from a 4 -day data, takes a
263 maximum of 1,200 seconds or 20 minutes. He explained that this could be attributed to the
264  processingof five scenarios related to the demand level. Mr. dela Vifia shpwed that if each of
265  the five scenarios. are isolated, the DAP execution timeline will be reduced ‘to about 200
266  'seconds. <

267 !

268  With no other issues left for deliberation, the RCC.approved the- endorsement of the proposal
269 to the PEM Board and directed the Secretarlat to finalize the propc{sais and draft the
270  -corresponding resoiution for the body's approval next meeting. g

271 :

272 (See Annex C for the matrix of comments and RCC agreements on the péopo's_’e’d changes.)

e The RCC approved the e'ndérse'ment' of the
proposal to the PEM Board as revised.

» The RCC directed the Secre‘tarlat fo finalize the
matrix of proposed changes Eand draft the
resoiution, for-approval in the_ next. meeting.

t

6.2 Deliberation on the Proposed
Amendments to WESM Manuals fo
Clarify  Procedures for  the
Registration of a New Load Fac;llty

273  The RCC considered in its deliberation the comments received frori PEMC SNAP GBP and
274  Aboitiz Power as well as the response from |IEMOP as: the ‘proponent. T he documents for
275 amendments were:

?

276 %
277 1) WESM Manual.on Market Network Madel Development and Malntenance Criteria-and
278 Procedures; and i
279 2y WESM Manual on Registration, Suspension and De- reglst:;atlon Criterta and
280 Procedures E
281 ;

282.  In relation. to the requirement for new load facilities to comply with the pré)\ri's'ion of prudential
283 requirements (PR), PEMC proposed a new section mandating them to: put up the appropriate
284 PR amount before being energized. To this recommendation, Mr. dela \/lna explained that
285 IEMOP intended to apply the existing Margin Call process should a Market Partlclpant’
286 prudentlai security is found to be insufficient to cover the market exposure of its new load
287  facility. In this. way, ‘theé prudential security will be based on its actual exPosure The Market
288  Participant must be able to top-up its prudential requirement in- two {2) days from the issuance
289  ofthe Margin Caill. Mr. dela Vifia explaingd that merely applying the usual Margin Call process
200  implies that energization will not be hinged.on the Market Parhmpant‘s provision of initial
291  prudential requirement.
292
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As inquired by Mr. Zagala, Mr. dela Vifia further clarified that the amount of initial prudential
requirement is determined based on forecasted demand submitted by the load facility.

The RCC agreed that putting up the prudential requirement before energization would be
beneficial for generators to prevent the occurrence of it being issued a Margin Call which they
should be able to address in only two (2) days. The body agreed to revise PEMC’s proposed
new Section 3.3.6.3 as follows:

In compliance to prudential requirements, a WESM Member under the Customer category

must, as soon as practical prior _to energization, provide an additional security

commensurate to the load profile of the additional load facility.

As requested by the RCC from its August meeting, Mr. dela Vifia also presented a list of
metering points that were energized without proper documentation with the Market Operator
prior to their energization, as follows:

«  KABNOCEO09: Noceco at Kabankalan during November 2018 billing

= KABNGCPO02: station service of NGCP at Kabankalan during December 2018 billing
«  CGCNGCPO01: station service of NGCP at Talavera during February 2019 billing

«  BBEHEDCO08: embedded generator of HEDCOR during June 2019 billing

IEMORP settled still the energy recorded from this metering points to ensure that no connection
points has deficit or excess accounted energy

Mr. dela Vifia clarified that the metering points above are now properly registered in the
WESM.

With no other issues left for deliberation, the RCC approved the endorsement of the proposal,
as amended, to the PEM Board and directed the Secretariat to finalize the proposals and draft
the corresponding resolution for the body’s approval next meeting.

(See Annex D for the matrix of comments and RCC agreements on the proposed changes.)

Agenda

Agreements/Action Plans

6.3

Deliberation on the Proposed
Amendments to the Retail Rules
and Various Retail Manuals to
Harmonize with ERC Rules
Supplementing the Switching and
Billing Process and Adopting a
Disconnection Policy for
Contestable Customers

The RCC approved the endorsement of the
proposal to the PEM Board as revised.

The Secretariat shall finalize the matrix of
proposed changes and draft the resolution, for
approval in the next meeting.

The RCC considered in its deliberation the comments received from PEMC, SPC Power Corp.
(SPC), Aboitiz Power, MERALCO and the response provided by IEMOP as the proponent.
The documents for amendments were:
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1) Retail Rules; é
2) Retail Manual on Market Transactions; and
‘3) Retail Manual on Registration Criteria and Procedures

i
H

(See Arinex E for the matrix of comments and discussions on the propos_éd changes.)

With'no other issues left for deliberation, the RCC approved the endo_rs'emzent of the proposal,
a@s amended, to the PEM Board and directed the Secretariat to finalize the:-jaroposals and draft
the corresponding resolution for the body's approval next meeting. :

VI.  Other Matters

The RCC noted the updates regarding the DOE's

7.1. DOE Public Consultation Updates . o _ i
- : - public consuitation of rules change proposals.

i
i

proposals, as follows: §

H
i

Proposal  DOE Circular
Propo: | |

P’rupose_d Amendments to the Ret_ai'l Rules and ’

WESM Rl.’"es. t.o R"'d,”_c? Barrlgr s Fo_ Entry and. Adopting Further Amend’meﬁts to the WESM
Farticipation in Retail- Competition R !

Rules; Retail Rules and Vari;qus Market
Manuals for the Implementation of
Enhanceménts to-WESM De;sign and
QOperations {Provisions to Prpomote Participation
in the Retail Market) = Public Consultation for
Luzon and Mindanao were§ conducted last 07
DGIQRCr £2T3 anid T Oc:_oﬁ)m', resgecuvely,

Revised Proposed Amendments to the Retail
Rules to Reduce Barriers to Entry and
Participation in Retail Competition

l:l;_-c:pqs:ed Amendments to Retail Manuals and
WESM Manuals to Reduce Barriers.to Entry and
Participation in Retail Competition

Adopting Further Amendmenits fo the WESM
Market Manual on Reg‘i's’tratii;m..'S_uspen_sic'qn,

Proposed Amendments tb the WESM Manual and De-Registration Criteriaéan‘d Procedures for

on Registration, Suspension and:De-fegistration | the Implementation of Enhancements to WESM

Criteria and.Procedures to Include Additional Design and Operation - Public Consultation

Modelling Requirements and Procedures for Luzon and Mindanao were conducted last
07 October 2019 and 10-Ogtober,
respectively. 5

i
i
i
i
H
H
i
!
i
i
H
i
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Froposal

. 'DOE Cire

Propased Amendments to the WESM Manual
on Registration, Suspension and De-registration’
Criteria and Procedures to Harmonize with
WESM Rules Changes

Proposed Amendments to the WESM Manual
on Registration, Suspension and De-registration

Criteria and Procedures to Clarify Basis for

Registered Capacities of Generating Units in the
WESM

Adopting Further Amendments to the WESM
Market Manual of Registration, Suspénsion,

and De-Registration Criteria and Procedures for
the Implermentation of Enhancemenits to WESM
Design and Operation - Public Constitation
for Luzon and Mindanao were conducted last
07 October 2019 and 10 October,

respectively.

‘Proposed -Amendments to the WESM Rules and

Manual on Metering Standards and Procedures
to Clarify the Entity Monitoring Wholesale
Metering Services Provider Performance

Proposed Amendments to the WESM Manual
‘on Metering Standards and Procedures

Adopting Further Améendments to-the WESM
Rules and its Market Manuals on Metering for

the Implementation of Enhancements to WESM

Design and Operation {Pravisions to Metering
Standards and Metering Service Providers'
Performance) — Public Consiiltation for Luzon
and Mindanao were conducted fast 07
October 2019 and 10 October, respectively.

7.2,

7.3.

Change in RCC Membership:

Atty. Jose lidebrando Ambrosio
{NorthWind}) tendered his
resignation from the RCC in a
létter to the RCC Chairperson
dated 08 October 2019. The PEM
Board was informed of Atty.

Ambrosio’s resigriation to officially
render his seat in-the RCC vacant.

Personnel Changes in the Rules.

Review Division

a) Dianne L. de Guzman as new
RRD Specialist beginning 02
October 2019

b) Ms. Karen A. Varquez to serve
as new Manager of the RRD
-effective November 2019 in
view of Mr, John Mark S:
Catriz’s lateral transfer to the
Market Mornitoring and.
Analysis Division of the MAG

The RCC noted the updates and informati'on.
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7.4. PEM Board Meeting schedules:
(a) BRC —21 Oct 2019 (Mon) 5
(b) PEM Board — 30 Oct 2019 s
(Wed)
*No agenda for RCC |
.
7.5.  Schedule of RCC Photoshoot:
o 08 November 2018 (Fri)
“for PEMC website re-launch 2
§
- " . . = November 87 <
VIil. Schedules of Next Meetings « December 6 :
X. Adisurnment There being no other matters _I_e'f_i: for discussion, the
’ ! RCC adjourned the meeting at 11:38 AM.

Prepared by:

D'iviné-'é_ay_le c.

7

oruz

Specialist

Market Assessment Group — Rules Review Division

Reviewed by:

. g

Jehn Mark &, Catriz
Manager

Market Assessment Group — Rules Review Division

Noted by:

. Gonzales

Acting Head

Market Assessment - Group

i
H
i
H
i
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Approved by:
THE RULES CHANGE COMMITTEE

Independent Members:

Maila Lourdes G. de Castro
Chairperson

PAAag

Francisco L.R. Castro, Jr.

Al D2t~

Allan C. Nerves

Concepcion |. Tanglao

Generation Sector Members:

¥
Dixie Anth ng.lBanzon
Masinloc Power Pdrtners Co. Ltd.
(MPPCL)

AT Tt

Abner B. Tolentino

Power Sector Assets and Liabilities
Management Corporation (PSALM)

(Resigned as of 08 October 2019)

Jose lldebrando B. Ambrosio

NorthWind Power Development Corp.

(NorthWind)

Cherry ﬁavier

Aboitiz Power Corp.
(APC)

Distribution Sector Members:

Virgilio Clorti!h, Jr.

Cebu Il Electric Cooperative, Inc.
(CEBECO3)

AN L
AﬂR;;:/S. Morales

Manila Electric Company
(MERALCO)

Ricardo G. Gumalal
lligan Light and Power, Inc.
(ILPI)

llocos Norte Electrlc Cooperative, Inc.
(INEC)
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2 Supply Sector Member:

Lorreto H.
TeaM (Philippines) Energy Corporation
(TPEC)

Market Op‘er'?tor Member:

{td E. Cacho, Jr.

Independent Electricity M fket Operator of the Ph|i|pplnes, (IEMOP)

System Operator Member:

National Grid Corpo.ra“tl'on of the: Ph|l|ppmes (NGCP)
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ANNEX A

Proposed Amendments to the
Catalogue of Market Monitoring
Data and Indices (CMMDI)

October 18, 2019

Presentation to the RCC

OUTLINE

|. Action Requested
Il. Proposed Amendments
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ANNEX A

Action Requested

* To solicit comments from the Rules Change Committee
(RCC), prior to submission to the PEMC Board

3

Proposed Revision

I. Updates related to the implementation of the 5-minute dispatch intervals
Il Introduce the fallowing indices-
1 Spot Price Indices
a. Supply Margin-Price Index (SMPI)
b. Price Spike
c. Sustained High Price
d. Price Creep Up
2. Generation Offer Indices

a Offer Outhier Detection
b Ofter Average Price Difference

c Offer Average Percent Difference

4

Page 17 of 31
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ANNEX A

Proposed Revisions to the CMMDI

referring to "1-hour” period.
+ References to ex-post were deleted

&

« The formula in the calculation of the indices was revised to refer to
“dispatch interval’ as defined in the WESM Rules and Manual instead of

Spot Price Index

Supply Margin, m, Price Threshold (PhPIMWhH)
(MW Lower 4250000
pSm,Slﬂt_l ! 4 {3) 5 £00 001
100 <m, = 200 - 3 % -,.-n---u [’"
_200¢m,£30'0 . (4) = 2750000 :
141 2500000 §
lsl : 225000
500 <m, | (1.417) ) b
(4,305) 2
5,452) ;
(6,0285)
(6.336)
(6,528)
12475 (8.618)
12,421 (8,668)
12,282 (5,808)

12,229 (©.061) 10500 .00
11,687 (7.640)

&0 000 e

+ Fanal GNYAP

—Uppet Fice Threshokd |

tipper Hrice Throsholkd

Lower Prsce Thresholkd

owar Fne

{Frope

(Proposed|

uiTent|

1 {Lurment|
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ANNEX A

Spot Price Index

Monday-Saturday | Sundays and Current Proposed

(not holiday) Holidays (Php/MWH) (Php/MWH)
Peak Hours  10-21 19 & 20 27,000 27,000
Off-peak Hours 01-09 & 22-24 01-18 & 21-24 16,000 14,000

+ The current thresholds were based on the weighted average of monthly maximum
LWAP for peak and off-peak hours from 26 June 2006-25 December 2013

« The proposed thresholds were based on the weighted average of monthly maximum
GWAP for peak and off-peak hours for 26 May 2018- 25 May 2019

& ?

Spot Price Index

+ The threshold is 80% of the price spike threshold for peak hours
» (0.8(27000) = PHP 21 600/MWH

« The threshold must be breached for 10 consecutive hours or more

« Recommendation - retain the current threshold

Page 19 of 31
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ANNEX A

Spot Price Index

* 20% nse In price for 4 consecutive days or weeks
Example — 01 January 2015 to 05 January 2015

« The average price on the last day was PhP 4,212 only. To avoid such a tfigger, the
weighted average on the last day or week of a price creep must be over PhP 9,000

« Currently, weighted and simple averages are compuled. The proposal is|to only consider

the weighted averages

A6 D0
1o
12 000
10600

P | St

Anm

o dan This o2 Jan Fri 03 S, St

- P el C harge

i Duply Awerage Pioce

Te.d%

FFFESFFING

o4 Jan S |05 Jan. Mem

Generation Offer Indices

Measures of changes in offer behavior

Difference
Calculation

Gathering

Summary of
Results

~ Per Plant
» Per Participant

~ Per Major
Participant Group
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ANNEX A

Generation Offer Indices

Reference Offers of Generator 1
— b 0F ——=Dd D5  ——Df =7 ] =4  —O s—_VERAGE

Pricu Fhp
g3
—t

1 L n "W N ] n : L) - L]
 npacey (M)

© :

Generation Offer Indices

Subject Offervs Reference Offer
SUBECTUFFER o REFEHENCE OFFER
000 0
17,000 00
OOl /J
E LS i
g Average Price Difference: 2 44% Increase
5 e Average Price Difference. 236 Php/MWH
i
PAL L
oo
1 L " " n Fl n b ] L il L]
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ANNEX A

Generation Offer Indices

- I‘ﬁ

1000 I|

| & \
: ; 2 o 1,.

| Ir% - J

e

| = --ﬂ

-

S— - - E—— .,.I{"

== R sirrizggrzreziiiid
ok NP

Generator 1 Subject Offer with Limits

L | r_-_- ) ____I:-\ u!dlul‘ 14004 --".:.
i L3
- £tn |
|
|
|
o o Bl == -
tamn oM EDe ’ 1
".T"' |
M=y ’
:
J
13

Action Requested

» To solicit comments from the Rules Change Committee
(RCC), prior to submission to the PEMC Board

14
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ANNEX A

END OF

PRESENTATION

18F Robinsons Equitable Tower, ADB Avenue. Ortigas Center, Pasig City 1600, Philippines

. (632) 631-8734

0 (632) 636-0802 % www. wesm.ph
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ANNEX B

&

PROPOSED AMENDMENTS TO
THE WESM RULES AND VARIOUS
MANUALS

18 OCTOBER 2019

INDEPENOENT ELECTRICITY MARKET OPERATOR OF THE PHIILIPPINES
Ef PLMC BOARDROOW

THE PROPONENT

* The proponent is the Independent Electricity Market
Operator of the Philippines, Inc.

+ |IEMOP acts as the market operator of the WESM.

S
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ANNEX B
OUTLINE
- —
x 0 =
¢ o e
ACTION RATIONALE OF SUMMARY OF THE OTHER RELEVANT
REQUESTED THE PROPOSAL PROPOSAL MATTERS
(S |
ACTION REQUESTED

* For approval to publish

Description

Loss Adjustment (SSLA)
Procedures of the Wholesale

Unit (MRU)Accounting

3 Provide Exceptions for
Confidentiality Undertaking for
Oversight Bodies

1 Harmonize with the Site Specific

Metering Services Provider (WMSP)
2 Enhance Procedures in Must-Run

Document/s

(1) WESM Metering

Manual

(1) WESM Dispatch

Protocol

(1) WESM Rules, (2)

Market Operator

Information Disclosure

and Confidentiality

Rationale
More accurate

calculation of losses
and consistency of

billed quantities

More appropriate
compensation and
faster settlement of

must-run units
Reduced

requirements for
DOE and ERC in

performing their

oversight functions

4
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ANNEX B

1) HARMONIZE WITH THE SSLA PROCEDURES OF THE {WMSP

« DC2018-05-0015 approved WESM rules ancli manuals
amendments regarding the location of metering points where
metered quantities (MQ) are determined

PREVIOUS

Q ‘_ WE S Loas Adustmen! | S1e-Specnc Loss Adusmment or S5141
n MI NGCFLoss 4 ’ q

Ao stmient
Difference in WESM .
MQ and NGCP MQ
eronng port
Cowwes hon ot
. Mutenng poet 5

due fo location

1) HARMONIZE WITH THE SSLA PROCEDURES OF THE WMSP

« DC2018-05-0015 approved WESM rules and manuals
amendments regarding the location of metering points where
metered quantities (MQ) are determined

AMENDED

NGCP and WESM
Loss Adjustment
(v shouid be the samg

(currently nof)

Page 26 of 31
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ANNEX B

1) HARMONIZE WITH THE SSLA PROCEDURES OF THE WMSP

Proposed amendments - Procedures

Amended Proposed

Who will be applied with Customers All trading participants

SSLA?

When will SSLA be When the metering point is not at When the metering point is nat

applied? the connection peint located more than 500m from at
the connection point as determined
by the MSP; MSP will provide list

What is the responsibility Submit data to the Market Operator Submit data to the Metering

of the Network Service Services Provider

Provider?

How will IEMOP calculate Next slide Next slide

SSLA?

© :

1) HARMONIZE WITH THE SSLA PROCEDURES OF THE WMSP

Proposed amendments - Calculations E
el NGCP-submitted NGCP-submitted
(R, X, b)
Current {l) NGCP-submitted Derived
Line Loss PxR: I2xX xR I2xX
% Transformer Loss % Transformer Loss 000 % 3 < 3 s
Transformer Loss (from NGCP) (from table in Manual) ~— %< x- 4w 1"
Single Settlement Point T 11
Single Settiement Point  a) LoadorGen
Cases a) Leador Gen b) Before or After Metering
b) Before or After Metering Pomnt
Point €) Lineor TransformerLoss

OniyorBoth
&
B
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2) ENHANCE PROCEDURES IN MRU ACCOUNTING

Issue 1: MRUs are not entitled to additional compensatlon
when ramping down from an instruction.

MRL Guanity

DI-1 Di Di+1

@ 100 | Schadule | MRU g

2) ENHANCE PROCEDURES IN MRU ACCOUNTING

Issue 2: No clear timelines for discrepancy processing;
takes as long as more than a year

PN

.«—O: A

@ 10
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2) ENHANCE PROCEDURES IN MRU ACCOUNTING

Issue Current Proposed
1 If generating unit is not designated as Intervals when MRU is ramping down
MRU when ramping down from will be entitled to additional
instruction, it is not entitled to additional compensation
compensation.

2 No timeline for SO to provide validation MO to compile discrepancy
results of discrepancy submissions from submissions and submit weekly
trading participants reportto SO every Monday
The SO to provide validation results
within two (2) weeks to MO, If no
submission, discrepancies are
considered valid.

& ;

3) CONFIDENTIALITY EXCEPTIONS FOR OVERSIGHT BODIES

« WESM Rules Clause 5.3.2 provides exceptions for DOE and
ERC in receiving confidential data

» Section 5.4. of the Information Disclosure and Confidentiality
Manual requires recipients under WESM Rules Clause 5.3.2
to execute confidentiality and non-disclosure agreements

* Regulatory framework of the WESM (Clause 1.2.3) provides
DOE and ERC authority over the WESM and its operations

S :
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3) CONFIDENTIALITY EXCEPTIONS FOR OVERSIGF]lT BODIES

Current Proposed Rationale

The MO shall require the The MO shall require the i existing
recipient to execute recipient, exceptfor the DOE  authority of both agencies
confidentiality and non- and ERC, to execute over the i
disclosure agreements or confidentiality and non- proposed that the DOE

undertaking with terms and disclosure agreements or and ERC npt be reguired
conditions consistentwith this  undertaking with terms and to execute confidentiality
Manual and the WESMRules.  conditions consistentwith this  and non-disclosure
Manual and the WESM Rules.  undertakings for WESM
data.

& :

OTHER RELEVANT MATTERS

* None

Page 30 of 31
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ANNEX B
ACTION REQUESTED _
» For approval to publish
No. Description Document/s Rationale
1 Harmonize with the Site Specific (1) WESM Metering More accurate
Loss Adjustment (SSLA) Manual calculation of losses
Procedures of the Wholesale and consistency of
Metering Services Provider (WMSP) billed quantities
2 Enhance Procedures in Must-Run (1) WESM Dispatch More appropriate
Unit (MRU)Accounting Protocol compensation and
faster settlement of
must-run units
3 Provide Exceptions for (1) WESM Rules, (2) Reduced
Confidentiality Undertaking for Market Operator requirements for
Oversight Bodies Information Disclosure = DOE and ERC in
and Confidentiality performing their
@ oversight functions
L8y
15

THANK YOU!
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ANNEX C
Proposed Amendments to the WESHM Manual on Dispatch Protocol for the Optimal Tining of Market Runs
WESM Manual on Dispatch Protocol Issue 13,0
. — ‘Proposed’ o ; R :
Title & Proyision. Proposed Amendment Rationale Comments Revised -Proponent's-f——REG~-rrt-r- g
-Section: ST : i i Response ! Agreements
Wordiiig ot . ettt
B PEMC: PEMC: PEMC: Adopt
' PEMC's
GENERAL Tocomment#1: | We dgree propesed
COMMENTS: with the Sec, 4.1.4:
4.1. BACKGRO | proposed
1. PEHC UND revised A1.4 The
rectmmends a warding. Market
revisw of the 4.1.4 The Market Operator
WESM Operator shall shall review
Tirétable after : review and and update
thenew MMS is | update if ifnecessary
fullyoperational | necessary the the WESM
since the - WESN Timetabie Timetable
projosed market | after.the - alter the
runand commencement commence
pubiication of the full -ment of the
timelines may operations of the: filll
stiltbe hew Market ' operations
comsidered Management of the new
préfminary until | System in Market
actiai datacan | accordance with Managemen
be gathered.. DOE Department t System it
Cirular Nos. accordance
2, Thebdarket 2016-10-0014 with DOE
Opérator and 2018-04- Department
Petibimance 0007, Circular
Standards shall Nos. 2016-

Proposed Amendments to the WESM Manual on Dispatch Protocol for the Optimai Timirig of Market Ruis
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ANNEX G
WESM Manual on Dispatch Protocol Issue 13.0 o
T T Proposed o S
Title &, Provision Proposed Amendinent Rationale Comments : 'Réﬂis‘edi Proponents | RCC.
Section - Noreivid Response | Agreements
be revised 10-0014 and
accardingly to be 2018-04-
consistent with 0007,
any changes to
the-market data
publicatian
timefines and the
relevant
obligations’of the:
MO,
Day-Ahead | The aclivities that shall be perfarmed | The aclivities that shall be performed for | The propased.chianges wiltreflect | Giobal Business Global Business
Projection | forthe DAP, within the fime specified, | the DAP, within the time specified, using ; the optimal timirig of activities for | Pawer.Corp; Power Corp!
{DAP-} = using inputs for the coverad study inputs for the covered study period of the market runs considering the
DAP period of that specific DAP run, are that specific DAP run, are-provided in actual performance of the NMMS. | Gk N/A.
Timeline provided in Table 2. The covered Table 2. The cevered periods for.all
periods for-all DAR rins within 2 day | DAP runs within a day-are provided in Specifically, the justifications for
Sec. 4.4.2 ! are provided in Table 3. Table 3. ' the proposed changes for the.

Table 2. DAP Timeline

Tablg 2, DAP Timeline

Timeline Activity Responsible ¢ | Timeline - Activily. Responsible
' Party ' Party
Before ‘Submitthe most | Trading Before Submit the most Trading
STPH1* racent seif- Participants | | [STPH1* - recant self- Parficipants
) schéduled S 10 minutes] ] schidulsd ) )
nominations,. naminations, bids
‘hids and offers and offers for all
for 4l relevant, relévant hours of
hoirs:of the the DAP run
BAF run Befure Provide updates Systam.
Bafora’ Provide updates | System [STPH1 +:2 | onihe Teliowing, if | Operator-
{STPHY + | on thefollgwing, | Operator 1 'minutes) any;
2 minwtes} ; ifany: 1. Gutage ;
1. Qutage Schedules |
Schedules :

Day-Ahead Projection (DAP) run
are:as follows: '

o Before [STPH1* - 10 frinutes]:

Submission of seff-scheduled
nominatians, bids/offers — To

allow more processing fime for

market participant interface
(MP1) transfer

o Before [STPH1+ 1 minute]:
(a). Submission of load
forecast and reserve
requirement, {b) Submission
of outage:schedute,
contingency list, overriding

Propossd Amendments td the WESM Manval on Dispatch Protacol for the Optimal Timing of Markef Runs
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ANNEX.C
WESM Manual on.Dispatch Protocol issue 13.0
o Proposed | .
Title. & . .. TP . e R p i Proponent’s. RCC
T Provision Proposed Amendment. - Rationale Conmgnts Revised R I
Section T : e Response | Agreements
wnrdlng Bl N e
2: Conlingericy 2. Contingency constrainés ‘and (c} Execution’
wwwww S --wi:lst_,.m_mt_"? S e LiSL P S— o DAPTH r"r‘-‘-‘?‘“Ti:l“aﬁgn’-lhe'“"““““' A — s s .

3. Qver-riding 3. Over-niding . b el
Constraints: Constraints proogssgs. tO_ B as o l:!se as
4. Reserve- 4. Reserve pessibie to the Start Time of
Regirements Requirements the first Projected Hour (1)
st sopshc eystom amapstt covered by the DAP run
GfVR-E P cuge Before [STPH1 +25 minutes}:
Aggregated Aggregated () Publish DAP Resuits in the
Generation Genefation MPI and (b} Transmit DAP
Forecasts Foretasts T o =
7. Forecas’t_s_.pn 7. Forecasts on Resuits to Sys_tem Qperator
the ioading the loading levels’ To _allow-suff:clent time far the
fevels of Must of Must dispatch performance of five (5) DAP
dispatch generaling units rin scenarios (1 base DAP
generating units- i Before Submit load Market in- 4 different |oad' scenarios)

Before Submit load. IMarket [STPH1+2 | forecastfor the Operator :ﬂl‘. L k j to.f : 'IDB_}

[STPH1 # | forecastfor the Operatar 4 minutes] coverad period ) ich may take up to four (4}

‘2 minutes] | covered perod. {STPH1+2 | Execute DAP Market riinutes.each

[STPH1 + | Execute DAP Market 1 minutes}] Qperator

2 minutes} Operator Befare Publish DAP Market

_Before Publish DAF Market [STPH1+ 45 | Results in the Operator

{STPH1 + | Results’in the Cperator 25 minutes] 1 MPI

15 it Transmit DAP Market

Frintites]. ) ) Results to Cperator’
Transmit DAP Market System Operator
Results to Operator *STPH1 refers to the Stajt Time ¢f the
Systsm first Projected Hour (1) covered by the -
Operafor

*STPH1 refers to the Start Time of

‘the first Projectéd Hour (1) covered

by the DAP run. For example, the
Projected Hour of 0900H has a start.
tirrie: of 08;00 AMand an end time of

02:00-AM.

‘DAP run. Forexample, the Projected

Hour of 0000H has a start time of 08:00
AM and an end time of 08:00 AM.

(See Appendix A for Figure 3)

Proposed Amendments fo the WESM Manuat.on 'D}‘spatc_h_:Profoco? for the Oplimal Timing of Market Run's
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ANNEXC
WESM Manual on Dispatch Frotocol lssue 13.0
ST T ' Proposed. - ; .
. Provision ‘Proposed-Amendment Rationale. Commeants Revised Proponents .
o S S Respeonse | Agreements
{Ses Appendix A for Figure.3}
‘Hour- The fellowing activities shall be The following activities shall be For the Hour-Ahead Projection Gobal Business Global Busingss | Global Adopt GBP-
Ahead performad.for the HAP; within the performed for the HAP, within the time. | (HAP) run, the following changes | Prwer Corp; Power Cofp; Business and SNAP's
Projection | time specified, using inputs for-the -specified, using inputs for the covered are proposed to consider actual Power Corp, | recommenda
{HAP) - covered study period of that specific | study period of that specific HAP run. system performance and _ Siggesting .1 .| Rewe ~ { tions:
HAP HAP run.. accommodate SO's fequirement. | Piblishing of HAP to T':‘:" Actiit °% recommend
Timeline. “Tahie 4. HAP Timeling. + Before [STDI1 -9 mi_nute_s_]: MPI'simila¥ to the g py to-adoptthe | Before
‘Table 4. HAP Timeline Timsline- Activity Responsibig ‘Submit the most recent self- timeling of SO Before | Bubis | Md proposed STt =2
Sec. 452 Timeling - Activity ‘Respons . Party scheduled hominations, bids | consistent'with equal ; | [STOI | hHAP | et] revision.In | minufef:
Paty | Beforo | Submitthemost | Trading “arid offers for alt relevant teatmentin  {] 1=2 | Resut | OB practice
Before - Submit the most Trading I§F911"3§ recent ssif- Participants . Disi .t h Protocol minute | s in aty- bl t: in | Publish HAF
[STOM* -8 recent salf. Pariicipd | Minutes} scheduled hours. of the HAP.run —To Dispatch Protoco ] the publication in tbiis '
midutes] schedufed nominations, bids ensure timely processing prior | Issue No. 13 for MPI the-MPtand | Resulls.in
nomihations, bids .a_'.‘[d. -"“‘:_f: .f°r""_2-f' ta HAP run execution HAP and similar to Trans | Md provisionto | the MP!
; . . relevant nours: . . . A T ] : - .
:::V‘;:T’:-ofzr’:gr -the HAP run considering actual system DAP (same-timeline -.'i’_if?:.‘:' g‘_ -850 are
: haurs ; sllioanlh : : o _ L
the HAP run Before Provide updates System performance o o_fpubllshmg and Resuit | atd -performgd at | And
Before Provide updates | System | | (ST =7 on the following, if | Operator |e  Before [STDI — 2 minute]: trnsmittal fo SO} s fo: the same
[STBH -7 an the following, if | Operatgf | Minutes] any: Transmtit HAP Results 10 | o 50 time. Transmittal
minutes] any: 1. Qutage . . ST <
il System Operator — To HAP Resuits
1. Outage Schedules o S : . e I
Sehodus 2. Gantingency accommodate SQ's request | SN Aboitiz: _ SN Aboitiz; | 10 S0
2. Contirigency List = that results ‘shall be submitted SN Abaitfz: We
Lst '3—-0"‘?"_”‘""9 two {2) minutes before the Befor § Publi | Mark recammend
> Ouerticing 4 Rosenrs start of the dispaitch intervalin || ¢ |5h et | Ifthe HAP results. | to adoptthe
4 Resarve. Requirements order to allow processing time _EST[Z_)' :"_’_‘_F-.’ | __C}%Pe'-” are alréady proposed
Requifements 5. Reaktime for different SO applicatians e esul L'ator | ayaitable before | revision. In
5, Real-tine system snapshat _ :;'“” tfi ;" STDI-2mins, then | practice,
system snapshat Before Submitload Market it should putilication in
Bators Submitioad Warket | | [STDI =7 | forecastfor the _Operator MP immediatel y Fhe MPi and
[8TOI1 -7 forecastfor the Operatol minutes). covered period e . e
minutes) covered period (sTON -7 Execute HAP Market pUb"s_h tD. the provision to
[ETo=7 Execute HAP Market | | minutes] ‘Operator MPE This will SCare _
minues} Qperatol allow participants | performed at

Proposed Amendients to the WESM Manual on Dispafch Protocol for the-Optimal Timing of Market Runs.
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ANNEX C
'WESM Manual on Dispatch Protacol Issue 13.0
et Propdsed : . P
Title.& Provision - ....Proposed. Amendment... ... .. -Rationale" Cénments. ... ..Revised :pr?p?.-'-‘-?"-t-‘o"f ; REC- §
Saction- : BT ‘Response ' | Agreeménts
Before ‘Publish HAP Market || Befdre Transmit HAP- Blarket 1o have encugh the same
- |- [STDI~1 Results.inthe MBL L. Operatof | [STDN.~2 ...} Rosuitsto.. ... . o N SO S - " e ;
Irninutt.aj Trangmit HAP M;trket. mingte] S—gstem' Ouoerater -Opesste . o 3|mafor-thelr ****** limeee e B
' Restlts o Systém | Operatot | Before Publish HAP Rarket internal
i Operator [STIHT =% Results in the.MPl | Operator processesfapplicar
*STDI1 refers to the Start Time of the minut?l _— . tians.
first dispatoh interval. (1) covered by f;;j » m:gfm g;:;::or
the HAE run. For example, the 0815H eninuie] Operator
dispatch interval has a staritime of | “§TD{7 refers to the Start Time of the
08:10 AM and an end time of 08:15 | jirst gispatch interval (1) covered by the
AM. And if this is the first dispatch. HAP run. For example, the 0815H
interval of the HAPrun, then it wil dispatch interval has a start time of
cover the period until 09:10 AM. 08:10 AM and‘an end time of 08:15 AM.,
And if this. is the first-dispatch interval of
the HAP tun, then it will cover the period
until 09:10 AM... ' '
Real-Time | The following activities shall be The following activities-shali be For the Real-Time Dispatch (RTD) | Aboitiz Power Corp! | Aboitiz.Power. Aboitiz Adopt GBP
Dispatch | performed for the RTD, within the performed for the RTD, within the time | run, e following changes are Corp.. Power Carp; | aid SNAP'S
{RTD) - time specified, using inputs for the specified, using inputs for the covered. | propesed to consider aciual Fir tha RTD, our recommenda
RTD covered study pericd of that specific | ‘study period of that specific RTD run: systeni performance and -cancernis the, .Recommended is | Atcuracy of | tions:
Timeline- RTD run: o accommodate SO's requirenient: timelingin the &to 10. minutes, the market
Table 5. RTD Timeline « Befare [STDI1 — 8 minutes]: publicalon of 'RT__D based on synch results will be | Before
Table 5. RTD Timeline Timeline Activily Responsi  Submitthe most recent self- | which iS[STDPI-1 | time of TMO and | affected if the | [STD! -2
' Timeline Activity Respon |. Party scheduled nominations; bids | minuite] fis timeline | TMI: market runs | minwte
Party || Before | Submit self- Trading and offers for all relevant is quite fght.. are.
Before Submit seif Trading | [STDI1”-§ | scheduled Participart  poyrs of the RTD run — To Geénerabrs might {performed | Publish RTD
ISTDH* - 8] scheduled Particip | minutes] | nominations, ensure timely processing prior | nathavi éndugh ‘Global Business | earlier. Resuits in
minutos} E;?g:gp:;ém :?;?Z;?;eﬂegf to RTD run execution time to prepare in Power Corp: _ the MP!
tor all relevant nours of the: considering actual system order toattain its SN Abaitiz:
hours ofthe. RTD.run performance: RTD ijsideﬁng the We. And
| RTD runv s Before [STDI1 — 2 minute]; additional time it recommend
Transmittal of Energy and may tale fo retrieve to adopt the

Proposed Amendiments fo the WESM Manual.on Dispatch Protoco! for the Optimal Timing of Market Runs I



REF NO.: RCC-MIN-19-10
ANNEX C.

. WESM Manual-on Dispatch Protocol

oy o _ Do Tl S Proposed | ... ... - o
Title & Provision . Proposed Amendment © :Rationafe - . Cominents - ‘Reviged Proponents | ~ RCG
Section- ) . ) AT 0 LT | wording: - | Respemse | Agrecments

Before Provide updales | Systeir| | Befgre Provide updates: | System Reserve Scheduies, and and process the _ i pgf pposed Transmittal
{STDI-7 | onthefallowing,. | Operatdn [STDI-7 | on the following, | Operator WESM Merit Order Table to. | RFD. Additiohal Time | Activit | eelision. In | of Energy
minutes] if '?“YE o minhites] Fany the Systern Qperator - To factors should be e Y atpractice, Reserve
1. Qutage 1 Outage accommodate SO's request | cinsidered such as | [ Befor | Publis. | Markatijolication n | Schedules,
ECEZ::E:SE}“ oy 'g'cgiiléf;éncy that results shall be submitted | inemet connectivity, |1 e | hRTD | Oparthg MPland | and WESM
List, st two (2) minules before the | NAMS server ?ED E?:_“" ° | provision to | Merit Order
'3, Dver-riding 3. Cver-tiding start of the dispatch intervalin | reiability, and plant 5 the - S are Table to the
Constraints Consteaints order to aflow processing time: | technical minu | MPE parformed at | Systeny
4. Reserve 4. Reserve for different SO applications requirements., te] the same. Operator
Reguirements Requiremenis ' ' Trans | Madtaimg '
5, Real-time 5. Real-time .r;:ttat 'Sperat-
'Svs_h_?nt‘; . 3'$Y5len|10t Gobai Business En'é;'g_. ' Gilobai
snapshof snhapsho | . ;
‘Before “Submit Joad Market} | Before Submitioad | Market Power Com: ‘aeser %ﬁom:
ST -7 farecast for the OCperatgn _[S.'_F Bl -7 forecast forthe- | Operator 5 . ve “W“‘ i
minutes] relevant minftes) relevant ”-9995_-t"7'9_ . Sched P B
dispatch interval dispatch interval Publishing of RTD to ules, repommend
TBIDI=7 | Execule RID | Markel} | [81Di~7 | Execute RTD | Market, MPI similar to the and to|adopt the
minutes] Operator, minttes] Operator tineline of SO s P’r%posed
Before Publish RTD .Marketi Before. Transmittal of | Market cinsistent with equal Order reyisian. In
[STDI -1 Results’in the - Cperator [STDI1 -2 { Energy and Operator trratment in ‘Tabla praciice,
minute] MPI minute Reserve Cispatch Protecol “to the publication in
Transmittalof | Market Schedules, and lssue No. 13for Syste the MPI and
Energy and Operaldn WESM lorit HAP and similar to gpewt provisiof to
Reserve Order Table to DAP (same timeling or: SQ are
Schedulgs, arid the System A S
WESM Merit Onerator o .pub.h.shmg and performgq at
Order Téble to Befére Publish RTD | Markel tinsmittal to. 8Q) | - e opthe same
the System [STDI -1 Results in the Operator SN Aboitiz:: time.
Operator mintite] MPI ' o '
*STDI refers to the Start Time of the ‘Befgre | Transmifalef | Markel SN Aboitiz: If the RTD resuits
relevant dispatch interval. [sFBl—1 | Energirand Operator are already
minute} Reserve available before

Proposed Amendments to the WESM Manual on Dispatch Protogol for the. Optimat ﬁmfr_)g_.'éf Market Runs.
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REF NO.: ROG-MIN-19-10 -

ANNEX C.
WESHM Manuai-on Dispatch Protocol Issue13.0:
o _ ' ' Proposed N o
T'tle& Provision : Propased Amendment. Rationale Cemments . |  Revised .Prq_p_g'nent’_s - RCC
Wording -
Schedules-and Befor | Publi { Mar ||STD/-2mins, then.
§ O S e S VWESM:MBHiW ,,,,,, [———— v o A A b AR b A 04 e Y S — ke{ it-should— PO S ROV - o
CrderTablets [STD | HAP | Ope |limmediately
mem M1 - | Resu | rator|ipublish to the
- i _ S i MPIL. This wii
“STDI refers to the Start Time of the 2 ltsin his will -
S : : minu. | the allow participarits:
relevant dispatch interval. te] MPI o have éncugh
time for their
internal
processes/applica
mmmmmmmmmmmmmmmmmmmmmmmmmmmmm od P tions;um.-.u B L ettt |

Nofe! For convenience, please underfine and put in bold letters the proposed changes fo the WESM Manual.

-Proposed Amendments to _the_ WESM Ma_nuaq‘ on -{_stpa'f_ch P}*orbco! forthe Optirnal Timing. of Market Runs Page 7ol T
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ANNEX D

Proposed Amendments to the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures and WESM Manual on Market Network Model Criteria and
Procedures to Clarify Procedures forthe Registration of a New Load Facility)

WESM Manual on Market Network Model Development and Maintenance Criteria and Procedures Issue 3.0
-fifl-te 1 [5ectle T Pro_vi_sion T rrepeEed R —ﬁauonale e s o Cb;ﬁm;;f_s i 28 Pr@ﬁg@aﬁﬁTﬁah oo I R
n Amendment Wording Response Agreements
RESPONSIBIL | 3.3.2 N/A The Network To include in the | SN__Aboitiz__Power — | Global Business Power | SN Aboitiz Power | Adopt IEMOP'’s
ITIES - Service Provider Network Service | Benguet: Corp: — Benguet: revision to GBP's
Network shall ensure that Provider's recommendation:
Service an equipment is responsibility, this is | Who will be responsible for | The Network Service | The NSP should
Providers included in the the recognition of | following-up the status for | Provider _shall _ensure | notify the MO | The Network
Market Network the importance of | this? Do we require written | that an equipment is | before Service Provider
Model prior to its the facility's | notice available to SO. included in the Market | energization of a | shall ensure that
energization. registration in the | Netwok Model prior to | load facility. an_equipment is
' WESM as a its issuance of Approval included in_the
requirement for | Global Business Power | to Comect energization. | Global Business | Market Network
energization. Non- | Corp: Power Corp: Model prior to its
registered facilities issuance of
should not  be | Toconsider the provision of \We recommend to | Approval to
allowed to be|fthe OATS Rules in the adopt the | Connect.
energized to injector | issuance of Approval to proposed revision | energizatien:
withdraw from the | Connect. with minor
grid. change.
The _ Network
Service Provider
shall ensure that
an_equipment is
' included in_the
Market Network
| . Model prior to its
Proposed Amendments to the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures and WESM Manual Page 1 0f 8

on Market Network Mode! Criteria and Procedures to Clarify Procedures for the Registration of a New Load Facility
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REF NO.: RCC-MIN-19-10
ANNEX D

WESM Manual on Market Network Model Development and Maintenance Criteria and Procedures Issue 3.0
: Sectio e Proposed . Proposed Revised Proponent’s RCC
Title ) Provision Amendmsnd Rationale Comments Wording Resgionse Agreemonts
issuance of
Approval to
Connect
TR ER tion:
MNM | 4.5.3 | The official The official It is proposed that| Global Business Power | Global Business Power Adopt proposal
DEVELOPME | notification from notification from he | the notification only | Corp. Corp.
NT | the System System Operator indicates the target
TIMETABLE Operator should | should contain the date since the actual | Ok N/A
contain the date target date of date is proposed to
of energization, energization, along | be allowed only
along with the with the details of when the equipment
details of the the changes to the has been modelled.
changes to the transmission
transmission system. The list «f
system. The list required informaion
of required from the System
information from | Operator is
the System described in
Operator is Appendix A.
described in
Appendix A.
| MNM 455 | N/A The Network To include in the | PEMC: PEMC: PEMC: Adopt PEMC and
| DEVELOPME | (new) Service Provider Network Service GBP's
| NT shall only allow Provider's Suggested revision for | The Network Service | We do not have | recommended
| TIMETABLE the energization of | responsibility, this is | clarity. Provider shall enlyallew | any comment on | revision
a facility when if the recognition of the izati the proposed
has been included | the importance of energize eof—a_facility | wording.
in the Market the facility’s | Aboitiz Power Corp. when it has been
Network Model registration in the included in the Market
WESM as a o
Proposed Amendments to the WESM Manual on Registration, Suspension, ani De-Registration Criteria and Procedures and WESM Manual Page 2 of 8

on Market Network Model Criteria and Procedures to Clarify Procedures for the Registration of a New Load Facility
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REF NO.: RCC-MIN-19-10
ANNEX D

WESM Manual on Market Network Model Development and Maintenance Criteria and Procedures Issue 3.0
Title Sectio Provision Proposed Rationale Comineits Prnposad.Ra\nsed Proponent’s RCC
n Amendment Wording Response Agreements
and registered in requirement for | We suggest to include a | Netwok Model and | Global Business
the WESM. energization. Non- | time element in fulfilling this | registered in the WESM. | Power Corp.
registered facilities | provision.
should not be \We recommend to
allowed to be Global Business Power | adopt the
energized to injector | Global Business Power | Corp. proposed
withdraw from the | Corp: revision.
grid. The WNetwork Service
To consider the provision of | Provider shall only allew
| the OATS Rules in the | issue the Approval to
issuance of Approval to | Connect for the
Connect. energization of a facility
when it has been
included in _the Market
Netwok _Model _and
registered in the WESM.
MNM 455 | 4.55Thetable 455 4.5.6 The Proposed re- | Global Business Power GlobalBusiness Power Global Business | Adopt IEMOP's
| DEVELOPME 4.5.6 | below describes table below numbering with the | Corp: Corp: Power Corp. proposal
NT the timeline of describes the insertion of new
TIMETABLE activities involved | timeline of activities | Section 4.5.5 Suggesting consistency on | For upfating and The proposal is
in updating the involved in updating the timeline with Energy verificaion on consistency | consistent with
MNM. The the MNM. The Virtual One-Stop Shop Act the EVOSS Act.
variable “D”" variable “D" stands and its IRR The EVOSS Act
stands for the for the target date of i only requires the
target date of uploading of the ! Market Operator
uploading of the new MNM. This | to process new
new MNM. This date is set by the | applications
date is set by the | Market Operator within 15 calendar
| Market Operator | upon its days.
upon its assessment, and is
assessment, and | based on

Proposed Amendments fo the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures and WESM Manual
on Market Network Model Criteria and Procedures to Clarify Procedures for the Registration of a New Load Facilily
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REF NO.: RCC-MIN-19-10
ANNEX D

- -WESM Manual ¢

endment

is based on
enetgization date

energization date or

commissianing cate:

or.commissioning | of a fiew or
date of anewor | upgraded
upgreded equipmerit.
equipment.

Note: For convenience, please underline and puf in bofd'!er_rers_’the proposed changes o the WESM Manual,

Proposed Amendments fo the WESM Manual on Ragjstration, _Suspensfm _an;f De-Reg;’_s!raﬁpn .Cr.-‘ren_‘a and Procedures and WESM 'Manuaf_
on Market Network Model Criteria and Procedures to Clarify Procedures forthe Registration. of a New Load Facility

-Page 4'0f 8



REF NO...RCC-MiN-19-10
ANNEX- D

'WESM Manial on Registration; Suspension, and De-Registration Criteria and Prazedures Issue 4.0
Title Section | Provision g Topused . Rationale . Comments | Prposed Revised | Proponent's | pee aoraements
L e O . Amendment . e T s Wording: - - 1 - ReSponse . |0 0T T T
PEMC: PEME: PEMC: Adopt  JEMOP's
proposal.
........... v et s an, S WG,E_ﬂERKL‘C(j,MmENTSH.‘N\ For.mmmenf\#szww.—w-w ..1_)..«.\.”Aﬂ-vlcad-.fa.cﬂlhes. it g A A et aream it ap it e s ey
o “ ‘are curfentiy:
1) s the proposal 2.5.3 Technical and modelled in ‘the.
intended to be onty Comnercial WESM  MNM
implemehted Requrements. although  there
prospectively? VWhat. _ were . cases.
about the registration of | 2.5.33 Station Use. ‘when the load
existing load facilities The Applicant rhust Facility was
that will not be covered | provide the Market energized prior
by this rules change? | Opemtor with' to its modeling.
2) PEMC recommends for | Infomnation on the This  proposal
the Market Operator to | load profile of each of aims to. ensure:
already requife anew | its __ dgenerating that future
gérierating company to | faciliies” station use energization of
provide information or hase load. hew load
regarding its station facilities will be
use or house {oad up‘gn‘ 2—.5—33 2.5..3.4 XHK made after:
re'gfstra’_tiqn"_in“t'he- 2:5:34-2.5.3.5 xxx modeling.
WESM. Proper 2) Registration of
accounting of such 00X .generation
loads would enable for company station,
a more. efficient use is part of the-
compiiance monitoring PEMB-approve_d
in the market (e.g. changes to the
compliance with the WESM
RTD schedufe and the Registration
Must-Offer rule). Manual cufrently
-undergoing
public
Proposed Amendments to the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures and WESM Manual Page 5 of 8-
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ANNEX D

Resh'bﬁée a

| RoC Agreements.

-c_b\ns.ultafio'ﬁ. by |

the DOE- (New
Section 2.5.4.5)..

FACILITY- 3.3.6 NFA ‘New Load Facility ‘To. inglude in the Adopt proposal
RELATED. (new) ' Market  Operators
CHANGES' procedures,. the
addiion of a Ioad
fagility —(le, new
connection point that
will withdraw ‘energy
from the grid} by a
registered  WESM
generation company or
customer e,
distripution. utifity, bulk
user)
FACILITY- 3:3.6.1 N/A A WESM RMember To clarify that load Adopt proposal
RELATED {new} that has.a nev load | facilities that will
CHANGES facility and inends. | Withdraw energy from
to withdraw eserg; [" the transmission
from the arid "~ | system.through a
—'q_ e connection point
through a sepirate o L
: . separate from exisfing
w facilities of the
shall register hat registered generation-
load facﬂf!! with.the company ar customer
_Market Operabr, will be required-to
register that-facility in
the WESN;
Proposed Amendments to the WESM Manyal on Registration, Stispension, anf De-Registration Criteria and Procediures and WESM Ma_nua_f Page 6 of 8
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ANNEX D

WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures Issue 4.0

obligation to make
payments as required
under the WESM Rules.

SN Aboitiz Power —
Benguet

Do we have the same
technical requirements for
load and generator?

Title Section Provision it Rationale Comments iiishegi !ie\ﬂsed Peoperents RCC Agreements
Amendment Wording Response
FACILITY- | 3.3.6.2 N/A The WESM Member | To clarify that the | PEMC: PEMC: PEMC: Adopt PEMC's
RELATED (new shall comply with existing technical and recommendation
CHANGES the technical and commercial Suggest to require the 3.3.63 In compliance | For RCC's with revision:
commercial requirements will be WESM Member to top-up to pndential consideration.
T required for the its prudential requirements | requirements, a 3.3.6.31n
Wm registration of an corresponding to the WESH Member under compliance to
=== ———— | additional load facility. | withdrawal of its additional | the Customer SN Aboitiz Power - prudential
Egls_tratl_ongﬂ_tg load facility upon cateory must, as Benguet: requirements, a
additional load registration of that load soonas practical, WESM Member
facility. facility in the WESM, provide an additional | Both load and under the
instead of being accounted | secuity generator are Customer category
' only during the MO's comnensurate to the | required to have must, asseen-as
annual assessment. This load profile of the RTU, revenue praetieal prior to
will ensure that the WESM | addifonal load facility. | metering, and energization,
Member will meet its communication link. | provide an

additional security

commensurate to

the load profile of
the additional load

facility.

The RCC agreed
that putting up the
prudential
requirement before
energization would
be beneficial for
generators to
prevent the
occurrence of it

Proposed Amendments to the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures and WESM Manual
on Market Network Model Criteria and Procedures to Clarify Procedures for the Registration of a New Load Facility
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-ANNEX.D.

being issued a
Margin Call which
they should be able
{0 address within 2

days.
FACILITY- 3.3.6.3 N/A The Market Qperator | To clarify that the MO PEMC.:- 3:3.6.3 3.3.6.4 xxx Adapt PEMC's
RELATED {new) shall assess and will assess the: revision
CHANGES .-aggrove' the riguest registration of an Re-numbering per
for the registntion " | additional load facility - propp_ged'insert_ion“of new
of an additioral baseg on precedures | provision above:
facllT and timelirigs for
_L . | -assessing the
_'.a.ccq.rdance W'th_ the application of new
‘procedures urder WESM Members.
Sections 2.5.5 2.5.6, o
and 2,5.7,
PENC:. .PEMC: PEMGC: Adopt PEMC's
proposed Sec:
To ensure.compliance with { 3.3.6.5. The Market | We agree to adopt | 3.3.6.5

the obligation o register of | Operator shall report | the. proposed
addtional load facilities, the | to PEMC any possible | revision.

MO should duly report to non-compliance to the
PEMC any possible non- requirement of Section
compliances to this 336

registration requirement,

Page B of 8
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ANNEX E

Proposed Amendments to the Retail Rules and Various Retail Manusals fo Harmonize vwith ERC Rules Supplementing the Switching and Biiling Process and Adopting'a’
Disconnection Policy for Contestable Customers)

Retaif Rules
Title clz’a‘ﬁ’s'e Provision ;Pft_!_il?_,ﬁ%d - Rationiale™ “Commefits™ --Fronosed Revised Proponents ch- ;
T ST Amendment Wordlng Response Agreements
CONTESTABLE i 3.2.1.3. | A Supplier may submita | A .Suppﬁer'ma'y To incorporate the | MERALCO: MERALCC: MERALCO: Adopt IEMOP’s.
CUSTOMER switch request to the -submit a switch switch process proposal
TRANSACTIONS Central Registration Body | request fothe requirement We concur that the &) The fili This clause
- Conditions for if the following.conditions | Central Registration | provided under contestable customer compiiance of the | provides the. Discussions;
Customer are mef; Bady if the following | Arficle 11 Sectian must comply with all Contestable | conditions _
switching a) A supply contract has | canditions aremet: | 1(a} of ERC pending financial Customer with its | before Mr. dela Vina
~ been entered into a) A supply contract | Resolution-No. 09, | abligations with its financial | submitting a clarified that the
between the Supptier has been Series of 2018 that' | Network Service obligations with™ | switch request. | CRBinforms
and the Contestable entered info no Contestable Provider and/for its Network ‘The proof of the | the DU when a
Customer for which between the Customer shall be- | incumbent Supplier prior Service Provider | condition {i.e., Contestable
thie Swifch requestis -Supplierand the | allowed te swilch | to the submission-of a incase of initial | certificate from | Customer
migide; and Contestable or be supplied by switch request. To Sswitch, its Supplier or NSP | switches a
b} There is an existing Customer for new RES.orSOLR. | facilitate the verification, incumizent as also Supplier.
~ -and.valid wheeling ' which the Swifchr | should it have an | the Netwark Service: Supplier or both | suggested) is
‘service agreement: request is made; { outstanding Provider and/or ‘incase of provided under | Ms.Rivera
with the relevant and batance with its incumbent Supplier may dual/multipie Section I1-3:1.1 | confiomed that
Distribution Utility or | b) There is an NSP, ih case of issue a Certificate of No billing. duly of the Retail the BU will be
Network Service existing and valid | initial switch, or Cutstanding Balance or .confirmed by Manual on indeed infarmed
Providerand a wheeling service | incumbertRES any similar attestation. said Network Market because there’
metering services agreement with Service Provider | Transactions. | will be.a new
agreement with a the relevant ERC Resolution 9, andfor incunbent. contract
registered Metering Distribution Utility Series of 2018 also Supplier through | A contestable | between the
Services Provider, or Network provides the option for the issuance-of a | customer under | Suppierand
covering the Service Provider duat or multiple bilting. Certificate of No | duat billing the DU due to
-and a metering Once the contestable- Qutstanding scheme will not

Proposed Amendments to the Retail Rules and Varioits Fetail Mapials to Harmanize with ERC Rules: Supp;’emen'ng the
‘Switching and Billing Process and Adopling a. Disconnection Poficy for Contestable Customers
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REF NO.: RCC-MIN49-10

ANNEXE
S _ Retail Rules. ~ L . DA
Title .Glause. Provision Froposed Rationale Comments Proposed Revised” | Proponent’s | = RCC
o | e Amendment: - o _ _ . Wording. Response. Agreements
Contestable serices customer opis for dual Balange orany change NSP the new
Cusfomer. agrement with a billing, it is now similar ' when switching | Customer.
regstered. responsible for certain attestation. RES..Unlke
Melering financial obligations with with the'
Sevices the DU (e.g. bill deposit, incumbent
Pravider, settlernent of DWSA, ‘RES, the
coering the etc.). Section 5.2, item 3 relationship of
Caontestable of ERC Resolution No. the contestable
Cintomer: ;.and 09, Series of 2078 also customers.with
c) The requires Contestable the NSP is
Contestable Customers under the retained even
Customer has Dual/Multiple Billing after the switch.
nofinancial Scheme to-submitits
obigations with Switching requirements SPC Power
its Network to the CRB. Hence; Corporation;
Sewice under dual/muttipte _
Provider, in billing; both the DU and Yes, as per
case of initial the incumbent supplier: Atticle Ii
switch, or its’ should issue a. Section 1 of
inqumbent Certificate of No ERC Resolugion
Supplier,: Outstanding Balance. No. 9 Series of
' ' 2018.
SPC Power
Corporation:.
What if there are
Disputes (i.. Billing
Displites, etc.) between
Proposed Amendrents to the-Relail Riles and Yarious Retail Mandals fo Harronize with ERC Rules Supplementing the _
Switching and Bifing Process and Adopting a: Disconnection Policy for Gonlestible Ciisfomers ' Fage 2 of 27



REE NO. RCC-MIN-19-10

ANNEX E
Retall Rules: _ _
Title CGlause Provision Proposed Rationile Comments Proposed Revised | Proponents |~ RGC
S qTTETEL R Amendment o e .. Wording.. .. Response. | -‘Agrzements:
the Contestable
Customer and the
SRR BUN S NN "~ IREURBERE SUBBIIEFZ =" o v
Will this mean that the
Contestable customer
will be forced to
contifiue drawing power
fram the incumbént
supplier until the
disputes are finally
setiled even though the
contestablé customer
dlready expressed its
intention to switch o
another supplier?
CONTESTABLE | 3.2.22 | Ifthe Central Registration | If the Gentrai Since the Adopt proposal
CUSTOMER Body verifies that allthe | Registration Body requirement for the.
TRANSACTIONS conditions are metand | verifies thatall the | compiiance of the
— Procedures for Contestable Customerfor | conditions are met Contestable
Switching which the switch request | and Contestable Customer with its
is made is.registered as a" | Customer for which | finangial
Direct WESM -Member: | the switch requést is | obligations is.
a) The Direct WESM made is registered | already proposed
Member shall update | as.a Direct WESM | to be included in
its prudential Member:- the canditions for
retuirements if so a} The Direct -switching (Section
required by the WESW Member ; 3.2.1.3), it should
Market Operatorto shall updateits | already be
Proposed Amendinents to the Retail Rules and Various Retall Manuals to Harmonize with ERG Rules Supplementing the
Swilching and Bifling Process and Adopting-a Disconnection Policy for Contestable Customers Page 3 of-27
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ANNEXE

ensure that it fully
satisfies the
prudential
requirement as set
out in the WESM

-Rules.
" Upon confirmation’

that the pruderitial

_requirements are

satisfied, the Centraf
Registratioh Body
shall.notify-the new
Supptier, the
incumbent Supplier,
the Contestable
Customer and the.
relevant Distribution
Utility or Network
Service Provider of
the confirmation of the
switch request and
the effective date of
the switch.

The. Contestable
Cusfomer shall be
responsible for
ensuring that it has

fully complied with its

abligations fo the

" prudential

requirements if
sosequired by
the Market
Operafor to.
ansure that it

fully satisfies the
prudéntial
requirement as
setoutin the
WESM Rules.
Upon
cosfirmation that
the prudential
requirements are
salsfied, the
Central
Raygistration
Bady shall notify
thenew Supplier,
theincumbent
Swpplier, the.
Contestable
Cisfornerand
the relevant
Distribution Ulility
or Network
Sevice Provider
of he

established prior to
the conduet of the
procedures in this
clause.,

Proposed-Amendments fo the Retail Riles and Various Retfail Manuals-fo Hamonize with ERC Rules Supplementing.the
Switching and Bifng Process and. Adopting a Disconnection Policy for Contestible Custorners

T Proposed Revised |

| Agreements .




REF NO.: RCC-MIN-19-10

ANNEX E
Retail Rules
Title Clause Provision  Proposed . Rationale Comments | TroposedRevised | ':_'-'-“’"’-‘?.“-:_".-_“-t-'s _RoC
SN R . Amendment. . i U R T WOI‘dlng . Response . Agraements:
mcumbeni Supp#er confirmation of
and the new Supplier, the switch
"""""""""""" incding But Hict “reguest and the T S S S
limited to the paymient effective date of
of outstanding the switch.
obligations and Sy—The-Gentostable
posting of security. Gustomer-shall
deposits. be-responsible
for-ensuring-that
t-has-fully
-eempled—vﬂ%h%
obligations-tothe
ncumbent
Supplierand the
ne%Saﬁa#er—
including-butrot
fimitedtethe
payment-of
eutstandmg
sesrty-deposits:
CONTESTABLE | .3.2:2.3 | if the Central Registration | If the Central, Since the Adopl-proposal
CUSTOMER Body verifies that all the | Registration Body ‘réquirement for the
TRANSACTIONS conditions.are met and verifies that all the compliance of the
~ Procedures for Contestable Customer for | conditions are met Coniestable
Switch'ing which the switch request |and 'Confe_stab!e ‘Customer with its
is.made is.an Indirect Customerfor which | financial
WESM Member. ‘the swifch requestis | obligations s

Pmposed Amendments fo the Retall Rules and Various Refail Manuals to Harmonize with ERC Riles Supplementing thé
.Switching and Bilfing Process.and Adoptmg a Discannection Policy for Contestable Cusfomers

Page -5.0f 27
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ANNEX E

S Reta:lRuIes R

Direct WESM
Membercounterpaity,
the latter shall update
its prudential
requirements if so.
required by the.
Market Operatorto
ensure that.it
confinuously satisfies
the prudential
requirements as set
out in the WESM
Rules.

requirements as
selout in the
WESM Rules.

b I tie-switch does

~ nolinvolve

change:in the
Diect WESM
Member
cointerparty, the
tatier-shall
uplate its
pridential
requirements if
sofequired by

SRR ) Amendment Rah L
a) lithe new Supplier made §:an Indirect | -already proposed
will alsobe the new | WESN Member: to be jncluded in
Direct WESM a) Ifthe new the conditions for
Member counterparly, Stpplier will also | switehing (Section
‘the new Supplier shall bethe new 3.2.1.3}, it should
submit securities. Dirct WESM already be’
required by the Meriber ‘established prior to
Market Operator o cotplerparty, the. | the conduct of the
fully satisfy the newv-Supplier procedures in this
prudential shall submit clause.
requiremerits as set ‘sewrities:
out in the WESM required by the
Rules. Maket Operafor”
b) Ifthe switch does not to-llly satisfy the
involve change in the predentiat

Proposed Amendments o the Retail Rules and Various Retail Mahuals to-Harmonize with ERC Rides Supplementing the
"Swifching and Billng Process and Adopting a Disconnection Policy for Contestible Customers

Page & of 27
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REF NO:: RCC-MIN-19-10
ANNEX E

‘Retail Rules
Title Ciause Provision Proposed Rationale Comments = | 'rorosedRevised | Proponents | RGC
B B A ... Amendment. . | T Lt b Wording - | .. Response . | Agregments

c) Upon confirmation the Market

that the prudential Operalor to
.................. FadiaTEnts a7 - ghaiTe tRET e e - N - I

satisfied, the Centraf continuously
Registration Body satisfies the
shall notify the new prudential
Supplier, the requirements as’
incumbent Supplier ‘set outin the
and Direct WESM WESM Rules.
Member courtterparty, | ¢) Upon
the Contestable confirmation that
Customer and the the: prudential
relevant Distiibution Tequirements &re
Utility or Network satisfied, the
Service Provider of Central
the:confirmation of the Registration.
switch request and Body shall notify
the effective date of the new Supplier,
the switch. the incumbent

d) The Confestable Supplier and
Customer shalf be Direct WESM
résponsible for Member
ensuring that it has ‘counterpatly, the
fully complied with its -Confestable
obfigations to the Customer and
incumbent Supplier the relevant
and Direct WESM Distribution Utitity
Memiber counterparty, or Network
and the new Suppfier, Service Provider

Proposed Amendments to the Retail Rules and Various Retall Manuals to Harmonize with ERC Rules Supplementng the _ _
Switching and-Billing ‘Process and Addpting a Disconnectioh Policy for Contestable Custormers Page 7 of 27
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REF NO,>RCC-MINA8-10
ANNEX E

_-Retail Rules

limited to the payment
of quistanding
obligations and
posting of security
deposits.

-
-corfirmation of

ihcluding butnot

theswifch
request.ang the
effective date of
theswitch.

)—The Contestable

be—reapensmle

it bas 6ig
coniplied-with-ts
""g__l RS to-the

shigations-and
posing-of

Note: For convenience, please underiing and put in bold letters the proposed changes o the WESM Rules.

Froposed Amendrments to-the Retaifl Rufes and Various Reteit Manuals to Harmonize with ERC Rufes Supplementing thé
Switching and Billing Process and Adopling a Disconnection Policy for Contest:ble Customers )

Page.8 of 27



REF NO.’ RCC-MIN-19-10
ANNEX E

Retail Manual = Registration Criterid and Procedures 2.0
T T e L e T T Proposed. . | e 1o
Title ‘Section Provision Proposed Amendment Rationale Gomments. Revised | |roponents p - ROC™
o Y ‘Response | Agreements
: 3 Wording :
CINTRODUCTION |7 172737 2,3 References Y A Reférences TTE Indlude T - S R “Adept T Ty
AND  GENERAL This Manual-should be read | This Manual should be read | refererice to ERC proposal
GUIDELINES - in assobciation with the - in association with' the - Rules S_uppl'e'me'nting
References: &) Republic Act No. a) Republic Act No. the Switching and
' 9136 4136 Billing Procéss and
b) Implementing Rules b) Implementing Rules. | Adopting a
and Regulations of and Regulations of | Disconnection Policy
'Republic Act No. Republic Act No. for the Contestable
9136 9136 Custormers adopted
cj ERC's Transitory c) ERC's Transitory through ERC
" Rules on the Rulés on the Reasoluticn No. 8,
Implementation.of Implementation of | Series of 2018 and
~ OARC OARC the DSOAR
d) WESM Rules d) WESM Rules
e) Retail Rules e) Retail Rules
f) Philippine Grid Code ) Philippine.Grid Code
g) Philippine g) Philippine Distribution
Distribution Code Code
h) Department of h} Department of
Energy Circular No. Energy Circular No:
2018-05-008 2010-05-006
i} Departmernt of iy Depariment of
Energy Circular No. Energy Circular No.
~ 2010-08-0010 2010-08-0010
D Department of ) Depariment of
Energy Circular No. Energy Circular No.
2012-011-0010 2012-011-0010
Proposed Amendments-to the Retail Rufes and Various Retall Manuals fo:Harmonize with ERC Rules Supplementing the _
Switching and Billing Process and Adopting a Disconnection Policy for Gontestable.Cuslorers: Page 9 of 27
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REF NO.: RCC-MIN-19-10
ANNEX E

k)

Department of
Energy Circular No.
201:3-01-0002
WESM Manhual:

‘Registration,

Suspension and De-

Registration Criteria

and Procedures

m) WESM Manual:.

ny
0)

Billing and
Settlements.

Retail Metering

Manual

WESM Dispute
Resolution Market.
Manual

Pepartrent of
Energy Circular No,

'2013-01-0002

WESM Manual:
Registratian,
Suspension and De-
Registration Criteria
and Procedures

m) WESM Manual:

n)

o)

P}

q).

Billing and
Settlements,

Retzil Metering

Manual

WESM Dispute
Resolution Market
Manual
Distribution
Services and Open

Access Rules:

(DSCAR])
ERC Rules

‘Supplementing the

Switching and

. Billing Process and

Adopting a
Disconnection
Paolicy for the

Proposed Amendments to the Relall Rules and Varfous Retail Manuals fo Harmonize with ERC: Rufés Supplementing the

Switching and Billing Process and Adopling a Disconnection Policy. for Contestible Cusfomers

‘Page 10°0f 27
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REF NO.;.RCE-MIN-19-10.

ANNEX E
Retail Manual = Registration Criteria and-Protedures 2.0
: : Proposed
Tile - | Section'{ . ' -.. Provision i+ Proposed Améndment:. | - .Rationale....- .| ...Comménts: .| Reévised-...
| ) | | Wordiig
Contestable
...... - S e . S SN . N v
INTRODUCTION 1-3:2 2.2 Considering its 3.2 Considering its To clarify that the . PEMC: Neone PEMC; Adopt
AND  GENERAL implications, suspension implications, suspension and | procedures for IEMOP’s
‘GUIDELINES - and deregistration from the deregistration from the disconnection of GENERAL Under Section | proposal
General WESW shall be carried out | WESM shall be carried out in | retail market COMMENT: 4.8.4 of the
Guidelines in strict complisance with the | strict compliance with the. participants-are also DSOAR; in the | Discussion:
procedures.in VWESM procedures in WESM Manual | guided by the ERC in cases when a tase that a.
Manual on Registration, on Registration, Suspension | Rules Supplementing | Contestable contestable. Ms.Rivera
Suspension and De- and De-Registration Criteria | the Switchingand | Customer his a customer.does | inquired if a
Registration Criteria and and Procedures. The Billing Process and. | contract with not pay a Secondary
‘Procedures. disconnection of Adapting a. multiple RESs, does RES, the RES | RES' request
contestable customers Disconnection Policy | the requestlor has the right to | to disconnect
shall be in accordance with | forthe Contestable | disconnection by request for a.CCwould
the relevant regulatory Custormers and the one of the RESs ‘disconnectioh | justend up not
issuances. DSOAR require corient from with the DU. acted upon if

the other RESs with
whom the CC also
‘has contrad?

that CC has
good financial
standing with
its Primary
RES. After all..
it is the
Primary RES-
whois
recognized in
the‘market.
Does a.
Secondary

-Proposed Amendments fo the Reteif Rilss and Various Refail Mantals to Harmonize with ERC Rules Supplemening the
Switching and Biffing Progess and Adepting a Disconnection Policy for Contestable Customers

Page 11 of 27
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*REF NO.: RCC-MIN18-10
ANNEX E

- Rationale

| Agreements

RES need the
consent of the
Primary RES?
Mr. dela Vina
responded
that per the
DSOAR, the
CRBis
mandated to
forard any
request for-
disconnection
to the DU
regardless
whether the
RES is
primary or
secondary.
Also perthe
DSOAR, the
DU is not
required to
perform
validation
before
-executing the
disconnection
of the CC.

‘Proposed Amendments to the Retail Rules and Varicus Reteif Manuals o Hamonize with ERG Rules Supplementing the

‘Switching and Biilng Process and Adopling a Disconnection Po_ﬁcy'for Conteshble Customers

Page 12'0f 27



'REF NO.: RCC-MIN-18-10

ANNEX E-
Retail Manual - 'R'e'_:"g_is"t'rat'ioh' Criteria and Procedures:2.0
_ Propased
e Tkl _--_sec'ﬁb_n-. R EProvi_'sit)n_.' C 'Prppo_segi ﬁ_me'ﬂ'ﬂmaritf“ e 'Raﬁ?ﬂﬁl'ef-:"“-“- COmmer“s Rewsed
 SUSPENSION,, Il | The suspension, de- | 'The suspension, de- To clarify that the Adopt
DISCONNECTION registration and cessation of | registration and cessation of | procedures for - I " Tproposal 3
AND DE- the membership of the the membership of the: disconnection of '
REGISTRATION Suppliers and Contestable | Suppliers and Contestable: | retail market.
Customers in the WESM Customers in the WESM participants are also
shall be governed by the shall be governed by the guided by the ERC
WESM Rules. WESM Rules. The Rules Supplementing
disconnection of the Switching and
contestable customers Billing Process and
shall bé in accordance with | Adopting a
the relevant requlatory Disconnec’iion__ Policy
issuances. for the-Contestable
Customers anid the.
DSOAR
Note: For conveniience, please underline and put in bold letters the proposed ¢hanges to the WESM Rules.
Proposed Amendments to the Retail Rules and Various Retall Manuals to Harmonize with ERC Rules Supplementng the )
.Switching and Billing Frocess and Adopling a Disconnéction Policy for Contestabie Customer§ ' Page 13 of 27



REF NO.: RGC-MIN-19-10

ANNEX E

 Ag

r) WESM Rules

s) Retail Rules

1 WESM
Mariual on
‘Registration,
‘Suspension
and De-
Regisiration
Criteria and
Procedures

u) -Retail Manuial:-

Registration
Criteria and,
Procedures
v} WESM
Dispute-
Resolution’

c) WESM Rules

d) Retal Rules

e} WESKM Manual
on Registration,
Suspension and
De-Registration
Criteria-and
‘Procedures

fy Retal Manual:
Regsfration
Criteria and
Procedures-

g) WESM Dispuie
'Respiution
Market Manual

h) Department of
Enegy Circular

be reflected in the-
proposed amendment.

INTRODUCION 3.2, References 3.2. References _ To include a reference Adopt

AND “This Manual should | This Manual should be | to ERC Rules e MERALCO's

GENERAL be read in association | read.in asseciation with | Supplementing the There are other RCOA- | "We propose to add | We do not. recommendation:

GUIDELINES - “with the - the - Switching and Billing relatéd ERC Rules that | addifional references | have.any

References p) ‘Republic Act a} Republic Act Process and Adoptinga | should be read comment on | I) Other relevant
No. 9136 No. 9136 Disconnection Policy for | alongside with the Retail | f) Other refevant the proposed’ | riles issued by

q) Implementing b} Implementing the Contestable Rules {e.g. Ruies for rufes issued by the | revised the Energy

‘Rules and Rules and Customers adopted Contestability, Energy Requlatory | wording. Requlatory.
Regulations of Regilations of | through ERC Resolution | Distribution Services Commission and Commission
'Rep'ub!ic Act Republic Act No. 9, Series of 2018 Open Access Rules, Department of and Department
‘No. 9138 No. 9136 efc.). This should also | Energy of Energy

Proposed Amendments lo'the Retail Rules and Various Retail Manuals'to Harmonize with ERC Rules Supplemerifing the
Switching and Bilfing Process and Adgpting a Disconnection Folicy for Contésible Customers )

‘Page 14 of 27



REF NO.w RCC-MIN:19-10

ANNEX E
Retail Manual — Market Transactioiis Procedures 2.0 -
o i | et ' Proposed: bl .- - | ProposedRevised | Proponents. RCC
Title | Section|  Provision . | siidment.. | . . Ratomale . - | Commer - Wordirig: - .| -Reésponse- | Agieements
Market No. 2012-05-
Manual 0005
,,,,,,,,,,,,, i Denarieniot - DeparaRT ot S et e ot N . e
Energy Energy Circular
Circular No, No.2012-011-.
2012-05-0005 0010
x) Department of i) Department of’
Energy Energy Circular
Circular No. NO.-2013-01-
2012-091- 0002
0010 'k} ERC Rules
y) Department of Supplementing
Energy the Switching
‘Circular NO.. and Billing
2013-01-0002 Process and
Adopting a
Disconriection
.'P'o!icy for the’
Contestable
Customers
CUSTOMER 11-2.3 | 2.3 Befare a Switch 2.3 Before a Swifch To incorporatethe Aboitiz Power MERALCO; Aboitiz Power | AdoptiIEMOP’s:
SWITCHING Reguest can be Request can be switch process Corporation: Corporafion:: | proposal
submitted by a submitted by a requirement provided -2.3.3 The full
Supplier, the Supplier, the following | under Article'll Section | We suggest that the full | compliance ofthe | Asthe CRB,. | Discussion:
foillowing must be must be present: 1(a) of ERC Resolution | compliance certificate of Contestable we-are mere
present: 2.3.1. Avalid No. 09, Seriesof 2098 | the incumbent Supplier | Customerwithits | recipients of | Regarding APC's
2.3.1. A valid Retaif Supply that no Contestable: should be directly financial documents for | comment; Mr.
Retail Supply Confract Customer shal be submitted to'the CRB. i gbligatiohs with its | processing of | dela Vifia further
Contract between a allowed to swilch orbe | In our opinion,; it is quite | Network Service switch explained that

Proposed Amendments fo the Reta Rules and Various Retail Manuals fo Harmonize with ERC Rules Supplemeéniing the

Switching and Biliing Piocess and Adapting a Disconnection Policy for Contestable Cusfomers

Page 18 of 27
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'REF NO.: RCG-MIN-{8-10
ANNEX E

. .'--P_m_p

Agreements

. B I : _ S . . Respon
between a Supyfier and supplied by new RES or | difficult for the new Provider in case of | request. We | the CRB will
Supplier and the Confestable | SOLR should it have an | Supplier fo secure this | initial switch, its recommend to | begin processing
the Cusomerfor | outstanding balance certificate from the incumbent retain the switch requests
Contestable which the with its NSP,.incase of | incumbent supplier of a | Supplieror both.in | proposed only wheri the
Customer for request is initial switch, or certain contestable’ gase of revision. required,
which the made; and incumbent RES customer. The duat/multiple documents from
request is 2.3.2An submission of the billing; diily ‘the new Supplier
made; and exising and incumbent supplier to confirmed by said | MERALCO: are complete.
2.3:2. An. validwheeling the ©RB shouid be. Netwoik Service _
existing and -senvce. done upan the Provider andlor This clause, Mr. Virgilio C.
valid wheeling -agresinent with application of the switch. | incumbent provides the Fortich, Jr:
service the elevant request of the new -Supplier through | conditions (CEBECO3)
agreement Distibution supplier t_h"é issuznce of 3 before agreed with
with thie Utiliy or Cerificate of No submittinga | IEMOP’s
relevant Netvork Outstanding switch proposal and:
Distiibution Senvce MERALCO: Balance orany requesi. The | commented that
Utility ot Providerand a ' ' siiilar attestation. | proofofthe | anincumbent
Network ‘metering We concur that the condition (i.e., | Supplieris
Service senices contestable customer certificate unlikely to
Provider and a agreement with must comply withi-all from Supplier voluntarily submit
metering a registered pending firancial or NGP as compliance
senvices Retal Metering obligations with ité also certificates to the
agreement Senices Network Service suggested) is' | CRE. In praciice,
with a- Pro_.\-r'der Provider andfnf provided- all involved'in the
registered coveing the incumbent Supplier prior under Section | switch of
Retail Coriastable to the submiission of a 1-3.1.1 of the. Supplier,
Metering Cusiomer; and switch request. To Retail Manual | including the DU,
-Services 2.3.1 The full facilitate-the verification, on Market have all
Provider compliance of the Netwéirk Senvice Transactions.. | coordinated with

Proposed Amendrments fo the Retail Rules and Various Retail Manuals to Harronize with ERC Rules Supplerenting the

Switching and Billing Process and Adopting @ Disconnéction Policy for Contestibile Customers
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REF NO.: RCC-MIN-19-10

ANNEX E
" Retail Manual — Market Transactions Procedures 2.0
covering the the Provider andfor each before the
Contestable Contestable incumbent Supplier may A contestable | submitling
B R Customer. “Eustomer with T———— issue a Certificate of No ;™" “rreustomer | documents fo the”
2.3.3. its financial. Cutstanding Balance or under dual CRE.
Switching obligations any similar attestation. billing scheme.
shall take with its will not
effect at the Network ERC Resolution 9, change NSP
start of a Service Series of 2018 alsc when
billing period Provider, in provides the option for. ‘switching
exceptin case case of initial dual or inultiple billing, RES. Unlike
of transfer ‘switch, or its Once the contestable with the
from Supplier incumbent’ customer opts for duat incurmbent
of Last Resort ‘Supplier. billing, it is now RES, the
toaregular 2334 responsible for certain relationship of
Supplier which Switching shall financial.obligations with the
triay take ‘take effect at the DU {e.g. bill deposit, contestable
effect within a the start of a settlement of DWSA, customers
Billing Period. billing period etfc.). Section 5.2, item 3 with the NSP
except in case: of ERC Resolution No. is refained
of transfer from 09, Series of 2018 also even after the
Supplier of Last requires Contestable switch.
Resortto-a Customers under the
reguiar Supplier Cuai/Multiple Billing
‘which may take Schemie to submit its
effect within.a Switching requirements
Billing Period. to the CRB. Hence,
under duali/multiple
hilling, both the DU and
the incumbent supplier

Proposed Amendiments-to the Retall Rules and Various Relail Manuals to Harmonize with-ERC Rules Supplerienting the o
Switching and Billing Process and Adopting a Disconnection Policy for Contestable Customers: Page 17 of 27

y‘:}w



REF NO.: RCC-MIN-19:10
-ANNEX E

should issue a

b, Copy of Retail
Supply Contract
¢. Copy of valid
Wheeling Service
Agreement

¢. Copy. of valid
Wheeling. Szrvice
Agreement

d. Copy of valid
Metering Services
Agieement

contestable customer

be allowed to swiich to

a new supplier?
Considering that the
incumbent- supplier will

Cerlificate of No
OQutstanding Balance.
SWITCHING [1-3.1.1 | Once all’ Once all reqiremenits | To-include the MERALCQ; MERALCO: MERALCO; Adopt IEMOP's
PROCEDURES requirements are. are met, an. documentary ' proposal

‘met, an accomplished | accomplished switch requirement to prove Consistent with our @, Gertification of | A corifestable
switch requestform | requestforn shallbe | compliance of the comment on section (- | the full compliance . | customer
shall be submitted by | submitted by thé new contestable customer 23 of the Contestable | under dual
the new Supplier to Supplisr o he Central | with its financial Customer with' its. | billing schemé
the Ceritral. Registratior Body not | obligatioris with its finantial will not-
Regiisx_rratfon Bady not_ | ldter than thirty (ISE})_ inc_umbént supplier as SPC Power obligations from its | change NSP
later than thirty (30) | working days before provided under Articlell | Corgoration: Network Service when

working days before | the proposed effective | Section 1(a) of ERC ' Providerin case of | switching

the propdsed date.15 Therequesi. | 'Resolution No..09, We understand that this: | initial switeh, its RES. Uniike
effective date.15 The | shall be accompanied | Seties of 2018 new provision will incumbent with the
request-shall be by the folioving’ protect the. interest of Supplier or both in | incumbent
accompanied by the | documentary the Supplier; but what if | case of RES, the
following requiremenis: there is/are Biliing dualimultiple relationship of
documentary Dispute/s between the | billing the
requirements: a. Switch Request Contestable ¢ustomer contestable

' Form and the Supplier?’ customers:

a. Switch Reguest . Copy of Refail with the NSP
Form Supply Cortract How can the is retained

even after the
switch.
Adopt IEMOP

SPC Power
Coiporation:

Proposed Amendments lo the Retail Rules and Vatious Retail Maruals to Harmonize with ERC. Rules Supplemeniting the

‘Switchinig and Bilfng Process and Adopting a Disconnection Policy for Conteshble Customers
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REE NO.: RCC-MIN-19-10

ANNEX E
Retail Manual — Market Transactions Procedures 2.0 _
d. Copy of valid e. Certification of the: not issue a Certification
Metering Services full compliance of the of compliance of the Under Article
””””””””” Wgreement e Cbntestab!e. esrra e (_..-UStomer'ln _|[5 S s ”llSe”ctlonﬂ”of“ A i g s 1 e
Customer with its Financial obligation ERC
financial obligations because of unsettied Resolution
from'its Network obligations due to the No. 9 Series
Service Provider, in dispute/s. of 2018, the
case of initial switch, This will hinder the contestable
or its incumbent coniestabte custdhﬁe_'r customer is
Supplier. from fransfetring to new required to
supplier. seifle its-
outstanding
It may be prudent that’ halance prior’
the Switch Request to switching
Form from the CRB whether under
includes a question if dispute or not.
the customer have
billing disputes from its
Network Service
Providér and how the
dispute is being
handlefresclve for
reso]ution.
SWITCHING 1 | 3.1.3:1. Contestable | 3:1.3.1. Contestable Since the requirement. Adopt EEMOP's
PROCEDURES | 3.1.3.1 | Customer is Customer is registered | for the certification of full proposal
registered as Direct | as Direct WESM compiiance of
WESM Member: Member: Contestable Customer
a, The Ceéntraf a.. The Cenfral with its financiat
Registration Registration. obligations is already
Propiosed Amendments to the Relail Rules and Various Retail Mahuals to Harmonize with ERC Rules Suppleimerting the.
Switching and Billing Process and Adopling a Disconnection Policy for Contestable Customers Page 19 of 27
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ANNEX E

Body shall
inform the:
Contestable
Customer of
their updated
Prudential
Requirements
within three
(3) working
days from
confirming
that the switch
request meets
the conditions
in Refail Rule
3.2.1.3.

. The

Conlesfable
Cusfomer
shali update
its Prudential
Requirements
if so Tequired
by the Market
Operalorto
ensure that it
fully satisfies.
the Prudential
Requirements

Bodi shall
infom the
Cortestable
Cuslomer of
theirupdated
Prudeitial
Reguiremeénts
withi three (3)
worling days
fromconfirming
thatthe switch
reguest meets

‘the ¢onditions

in Retail Rule
3.2.1.3.

. The

Corestable
Cusiomer shall
update its
Prudential
Regquireménts it
80 required by
the Harket
Operator to
enstre that it
fully satisfies
the Prudenitial
Regquirements
as sat out in the,

' .-prdp'os;ed"t'o be inciuded |

in the conditions for
switching (Section II-

2.3),itis suggested that

Section i1-3.1,3:1(d) be

deleted for consistency.

Proposed Amendments to the Refall Rules and Various Retail Manuals fo Harrorize with ERC Rules Supplementing the

Switching and Billing Process.and Adopting a Disconnection Policy for Céintestible Customers
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'REF NO.: RCC-MIN-19-10

ANNEX E
Retail Manual — Market Transactions Procedures 2,0
as setout in WESM Rules.
the WESM The
" S e R I .. S RN
Corlestable. Customer shall
Gustomer ‘postthe
shall post the Prudential
Prudential ‘Requiremernits
Requirements within ten {10)

within ten (10)
business days
‘from CRB
notification.

c. Within two (2)
working days
from
confirming
thatthe.
Contestable
Customer has
complied with
the Prudential

.Requirements,

‘the Cenifral
Registration
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notify the new.
Supplier, the
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Suppiier, the

business days
from CRB
nofification.
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the Prudential
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REF NO.: RCC-MIN-18-10
ANNEX E

“Contestable
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Distribution
Ulility or
MNetworlk

‘Service
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confirmation
and approval
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Request and
the effective
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. The
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Customer
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incumbent
Supplier and
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ANNEXE

Retail’ Manual Market: Transachons Procedures 2.0
_Title ‘Section | Prowsmn Proposbd Rationale. - 'Cbmlnents P_rqppsed-__f:!gy_n_sgd Proponent's : RCC ;
PRt S B vl . Ame_n_dm_ent b o TR L TR e L Wording Response. | = Agreements

including’ but ebligations-and

IIIIIIIII not limited to pesting-of

....... T payen B e .. ST RO
of outstanding depaosits.
obligations
and posting of Complianse
security with-such
deposits. requirements
will-net-be

Compliance verified by the
with such Geéniral
requirements Registration
will not be Body-and-are
verified by the notpre-
‘Central fequisites-te-ifs
Régistration cenfipmation-of
Body and are. the-ewitch:
not pre- Thuer-the
requisites to contracting-
its ‘parties-should
confirmation be-respensible
of the switch: for BhsurRg
Thus, the that-conditions
contracting setoutin-their
parties should ‘contracts
be responsible’ affecied bythe
for ensuiring .Switeh-dre
that conditicns. fulfilled-
set out in their
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ANNEX E

contracts

affected by
the switch are
fulfilled.

SWITCHING
PROCEDURES:

-
3132

3.1.3.2. Contestable
Customeris
registered as Indirect
‘WESM Member:.

a. The Cenfral
Regisfration
Bady shalll
inform the
new and
incumbent
Suppﬁem of
their updated
Prudehtial
Reéquirements
within three
(3} working
days of
confirming
that the switch
request meets
t_he..can_d_itions
in. Refail Rule
3213

b. The new
Supplier shall

"3.13.2. Conestable
Customer is vegistered:
‘ag Indirect WESM

Membes:

a. TheCentral
Registrafion
Body shall
‘inform the new
and incumbent
Suppliers of
theirupdated
Prudential
Regquirements
within three (3)

working days of

confrming that
the-switch
requast meets
the coniditions
in Retail Rule
3213,

b. Thenew
Supyliershall
submnit the
addiional

‘Since the requirement.
for the certification of full
compliance.of
Contestable Customer
with its financial
cbligations is already
proposed to be included
in the conditians for
switching (Section 1I-
2.3), it is suggested that
Section [1-3.1.3.2(d) be
deleted for consistency.
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ANNEX.E
Retait Manual < Market Transactions Procedures 2.0 .
Tde  |Secton] Provision Frofeed P— Gomments | Proposed Revised | Proponents | RGC
o 100 o __Amendment T AT . Wording . Response Agreements
slibmit the. securities
.additional required by the
S MU, RO wsecuﬁ'ﬁes._ ,,,,,,,,,,,,,, —— T e I I P E . s s i
required by Operatorto fully
the Market safisfy the
Operator to prudential
fuily satisfy requirement as
the prudential set out in the
requirement WESM Rules.
as set out in c. Within two {2)
the WESM working days
Rules, from
c. Within two. (2) confirmation
working days that the
from Prudential’
confirmation Requirements
that the are satisfied,
Prudential the: Central
Requirements Registration
are satisfied, Body shall
the Central ‘notify the new
Registration Supplier, the
Body shall incumbent
notify the new. Supplierand
Supplier, the Direct WESM
incumbent Member
Supplierand counterparty,
Direct WESM the Contestabie
Member Customerand .
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REF NO.: RCC-MIN-19-10
ANNEX E:

miment.

. counterparty,

the
Contestable

Custoinerand

the relevant
Distribution
Ufility or
Network
Service
Provider of the
confirmation
and approval
of the switch-
requestand
the effective
date of the

switch,
‘d. The:

Confestable
Customer
shall be:
responsible
for ensuring

that it has fully
complied with-

its obligations
to the
incurmbent.
Supplierand

the rlevant
Distibution.
Utility o
Nelwork
Senice.
‘Provider of the:
confrmation
‘and approval of
the witch
Tequest end the
effedive date of
the switch.

thal ”!d"i'g _b u_l.
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ANNEX E
Retail Manual —Market Transactions Procedures 2.0

Direct WESM ‘the paymentof

Member outsianding
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and the new posting-of

Supplier, seourity

including_ but deposits:

not limited-to

the payment Complianoe

of outstanding with such

obligations requirements

and posting of willnotbe

‘security verified-bythe

-deposits.. Contral

Compliance ‘Bogy-and-are

-with such netpre~

requirements requisitesdo-ite

will not be condirmation-of
“verified by the the-switeh-

Central
Registration
Body and are
not pre-
requisites to
its
confirmation
of the switch.

Note: For convenience, please underline and put in hold fetters the proposed changes to the WESM Rules,
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