REF NO.: RCC-MIN-19-04
MINUTES OF MEETING

Rules Change Committee
151st Regular Meeting No. 2019-04
12 April 2019, 9:00 AM — 3:00 PM

PEMC Executive Board Room, Robinsons Equitable Tower

Ortigas Center, Pasig City

Philippine Electridty
Market Corporation

Agenda Presenter

Action Required

1. Call to Order

Il.  Determination of Quorum

There being a quorum,
Dr. Allen Nerves
(Independent) called the
meeting to order at
around 9AM.

The attendees are as follows:

Rules Change Committee

Principal Members:

Maila Lourdes G. de Castro, Chairperson — Independent
Francisco Leodegario R. Castro, Jr. — Independent
Concepcion |. Tanglao - Independent

Allan C. Nerves — Independent

Abner B. Tolentino — Generation (PSALM)

Cherry A. Javier — Generation (APC)

Jose lildebrando B. Ambrosio — Generation (NorthWind)
Dixie Anthony R. Banzon — Generation (MPPCL)

Jose P. Santos - Distribution (INEC)

Virgilio C. Fortich, Jr. — Distribution (CEBECO3)

Ricardo G. Gumalal — Distribution (ILPI)
Isidro E. Cacho — Market Operator (IEMOP)

Alternate Member(s):
Ryan S. Morales — Distribution (MERALCO)
Observers:

Dennis Paragas — Supply (TPEC)
Ferdinand B. Binondo — DOE

PEMC — Market Assessment Group (MAG)

Elaine D. Gonzales

[%ﬂc_
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John Mark S. Catriz

Marcial Brummel J. Jimenez
Romellen C. Salazar

Aldjon Kenneth M. Yap
Divine Gayle C. Cruz

IEMOP

Jonathan B. de la Vifa

NGCP

Francis Vicencio
Raquel L. Matienzo
Amelia L. Cumpas

Agenda Presenter Action/s Taken
lil. Adoption of the Agenda Secretariat Approved as revised
Agenda Presenter Action/s Taken

IV. Review of the Minutes of the

Previous Regular Meeting (150t Secretariat Approved as submitted
Meeting, 15 March 2019)

V. Matters Arising from Previous Meetings

Agenda Presenter Action/s Taken

(i) Approved the general
concept of the
contingency plan for
scheduling and
settlement processes
during PMSF

Revisions to the Proposed Urgent
Amendments Regarding the Contingency
Plan during Prolonged Market System Failure

PEMC & IEMOP
(proponents)

(ii) Instructed proponent
to look at two options
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for the basis of AP
during prolonged MI:
(a) based on PSA
price, or (b) true cost

of generators
1
2 Mr. Marcial Brummel J. Jimenez (PEMC) and Mr. John Mark S. Catriz (PEMC) presented to
3 the body the revisions to the subject proposal emanating from the RCC’s discussions during
4 its previous meeting as well as the result of subsequent discussions by the joint PEMC-IEMOP
5  Technical Working Group. The proponents sought to have the proposal approved by the RCC
6 in concept before submitting the detailed proposed amendments to the relevant provisions of
7  the WESM Rules and Manuals.
8
9  During the previous meeting, the RCC and the proponent took note of the System Operator’s
10 objections to the original proposal for the Market Operator to provide the System Operator an
11  unconstrained solution for dispatch schedules during @ prolonged market
12  intervention/suspension (MI/MS). Considering this, the proponent revised the proposal, as
13  follows (see Annex A for the full presentation):
14
15 = On Scheduling:
16
17 The revised proposal recommends using the new Market Management System for
18 conducting hour-ahead projection (HAP) run. The HAP Run at the 55" minute of the
19 previous hour will be used, and the results of the last 5-minute dispatch interval (xx:00) of
20 the relevant HAP run will serve as the new Real-Time Dispatch.
21
Use of the NMMS HAP
HAP Run @ 11:55 | uﬁ:}?.:m _55"'
Project 5-minute Dispatch i
Intervals from 12:05 to 13:00 ;
v
11:00 - 12:00 . 12:00 - 13:00 14:00-14:00
O HAP runs every 5 minutes to project the prices and schedules of each five-
20 minute dispatch interval for the next hour
23

e
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To implement this, Mr. Jimenez explained that the current and new MMS will be operated
in parallel such that the new MMS will conduct the HAP and the current MMS will
communicate the RTD schedules to the Trading Participants and the System Operator.

Publishing of Results
(for development)

Parallel Operations | g
Trial/Familigrization

Automated Replication
of Inputs (ready)

Pre-
Production

=  On Pricing and Settleoment:

Mr. Jimenez explained that with the proposed scheduling process, the existing pricing
mechanisms will still apply (i.e., local marginal pricing, pricing substitution, secondary price
cap, etc.).

s RCC Discussion and further clarifications:

o Ms. Cherry A. Javier (APC) inquired if there is still a need to amend the WESM Rules
or Manuals since, with the proposal, it will be as if the market is under normal condition
as far as the generation of RTD schedule is concerned. Atty. Maila Lourdes G. de
Castro (Ind) also raised a similar question since, essentially, the change is in the back-
end processes of the Market Operator. Mr. Jimenez responded that the use of the new
MMS for RTD scheduling using HAP must be documented in the Rules and Manuals.

o Dr. Nerves asked if certification by the auditor of the new MMS is required, to which
Mr. Jimenez replied that the NMMS already has audit certification by a third party which
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was already presented to the ERC during hearings for the approval of the Price
Determination Methodology for the new market design.

As inquired by Mr. Dixie Anthony Banzon (MPPCL), Mr. Jimenez clarified that there
must first be a market intervention beyond twenty-four (24) hours due to market system
failure before the proposed scheduling process is applied. Thus, there is still a need to
amend the Rules and Manuals to specify the conditions for which the contingency
process will be implemented.

Mr. Ryan S. Morales (MERALCO) sought clarification if the pay-as-bid pricing will no
longer be used as in the original proposal. Mr. Jimenez confirmed that pay-as bid will
not be used since the existing pricing mechanism will be implemented.

Mr. Abner Tolentino (PSALM) asked if the current and new MMS will produce the same

results for the RTD schedule or if there will be deviations. Mr. Cacho responded that if
the data inputs are the same, then theoretically they should produce the same results.

Mr. Tolentino followed-up that if the current MMS is supposed to be failing (during
PMSF), would it then be appropriate to still use it? Mr. Cacho explained that the MMS
actually has two components: Market Application (MA) which performs the
optimization, and Market Interface (MI) which is the user interface seen by Trading
Participants. During PMSF, the MA is the one that failed, but the Ml is still working. The
proposed scheduling process will use the Ml only to receive input data (e.g., generation
offers) and communicate the RTD schedules to the participants as a result of the
optimization done in the new MMS.

Mr. Isidro E. Cacho, Jr. (IEMOP) further explained that the ‘production’ and ‘pre-
production’ systems of the new MMS (as shown in the diagram above) use the same
software. Testing is done in ‘pre-production’, but both systems use the same software.

Mr. Ferdinand B. Binondo (DOE) asked the probability of prolonged PMSF occurring.
Mr. Jimenez informed that the two most recent occurrences of market system failure
happened in January 2019, while the longest that occurred lasted for 7 hours in
November 2017. The intention of the proposal is to prepare for the worst-case scenario
due to the deterioration of the current MMS.

Mr. Binondo further asked what the root cause was of the market system failure. He

added that if the root problem is the ‘hardware’ or the ‘machine’ and not the program,
then maintenance would be the more appropriate solution, not the contingency plan

Hue
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that is being proposed. Mr. Jimenez responded that the IEMOP have been
coordinating with the vendor, ABB, on what caused the system failure, but it is possible
that the problem is related to the increase in inputs to the system. Mr. Cacho added
that hardware support agreement for the current MMS was already terminated in 2011
so new parts can no longer be acquired.

o Mr. Binondo recommended to find the actual cause of the system failure. He stated
that the proposal is merely a transitory process. If it is indeed due to the capacity
limitation of the current MMS in terms of input, then this must be reported to the DOE
so that the approval of the commercial operations of the new MMS would be expedited.

Having no further comments and clarifications, the RCC approved the overall concept of the
proposed contingency plan due to prolonged market system failure. With the body’s approval,
the proponent will then draft the proposed amendments to the relevant provisions in the
WESM Rules and affected Manuals.

= Administered Pricing during Prolonged market intervention/suspension:

Mr. Jonathan B. de la Vifia (IEMOP) presented an overview of a study on an alternative
calculation for administered price (AP) to be applied during prolonged market intervention
(e.0.. Ml lasting for 7 days) (see Annex B for the full presentation).

Mr. de la Vifia explained that the current administered price determination methodology is
deemed an appropriate scheme for market intervention in the short-term to compensate the
short-run marginal costs of dispatched generators. However, the same cannot be said during
MI lasting for longer periods since generators incur other relevant generation costs in the long-
run which would have been incorporated in their bids during normal market conditions. Though
procedures are in place for generators to apply for additional compensation, these could only
cover generators’ short-term marginal costs. Also, the AP may eventually be no longer
reflective of present spot market conditions if the same 4 weeks were used as basis for AP
during the entire duration of prolonged MI. The objective of the study therefore is to assess a
possible AP determination methodology during prolonged MI that could better approximate
the market were it under normal conditions.

Instead of using the four most recent same-day, same-hour prices as basis for calculating the
AP, it was presented that an option is to use results from the same month of the previous year
for AP during prolonged MI:
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Use results of same month from previous year
o To account for seasonality of spot prices
o Methodology
» Monthly generation-weighted average
» Per day (Monday to Sunday)
» Per hour (1 to 24)
» Per generator node

Mr. de la Vifia presented simulations which showed that the administered price determined
via the presented methodology better closely tracks the actual final prices. However, he also

stated that the presented methodology that uses the previous year's data and accounts for

seasonality could still not guarantee a close approximation of the actual current prices at all

times since price shocks may occur every year (e.g., Malampaya outage). These

discrepancies would still be addressed through application of additional compensation. Since
one of the goals of exploring an alternative methodology for prolonged AP is to reduce the

applications for additional compensation, using the presented methodology may not be a clear

upgrade from the current methodology.

»  RCC Discussion and further clarifications:

o It was clarified that generators’ nodal prices are used as basis for the calculation of

AP, while zonal prices are used for customers’ AP.

o Ms. Javier raised an issue that occurred during typhoon Yolanda when diesel-based

generators, which are normally not dispatched at night, were dispatched in all intervals
at that time when the market was suspended. She stated that there would still be no

reference prices for those diesel generators even with the proposed AP methodology.

Ms. Javier stated that past and present market conditions and data are still too different
so the prices are still not close enough to cover generators’ present costs. She
suggested that instead of applying the proposed AP methodology, the market could
just use generators’ ERC-approved contract price or the generators themselves could
nominate a price to be used during market intervention or suspension which must be

subject to the approval of the ERC.
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Mr. Morales concurred that since the market is already suspended, then the true costs
of the generators should just be used as AP. Market-based prices can no longer be
applied, hence there is no advantage in using the previous year's data.

o Mr. Cacho clarified that should this proposal be approved, this will be filed to the ERC
after its approval of the Price Determination Methodology for enhanced market design.

The RCC instructed the proponent to look at the two suggested options on the basis for
determining AP during prolonged MI: (i) based on ERC-approved Power Supply Agreement
price, and (i) based on true generation cost (to be nominated by generators). The body also
agreed for the proponent to define the timeframe criteria for ‘prolonged MI' when the
alternative AP mechanism will be applied.

VI. New Business

Agenda Presenter Action/s Taken
6.1. Proposed Amendments to the WESM IEMOP Approved for
Registration Manual to Include Additional endorsement to the PEM
(proponent)

Modelling Requirements and Procedures Board, as amended

175 The RGG deliberated on the subjest proposal with the assistance of Mr. de la Vifia who

176  presented IEMOP’s responses to the comments received from the DOE, PEMC and the

177  Technical Committee.

178

179 Refer to Annex C for the matrix and deliberation of the proposed amendments.

Agenda Presenter Action/s Taken

6.2. Proposed Amendments to the WESM IEMOP Approved for endorsement
Registration Manual to Harmonize with the (proponent) to the PEM Board as
WESM Rules RGR amended

180 The RCC deliberated on the subject proposal giving due consideration to the comments

181 received from the Technical Committee, NGCP, MERALCO and the responses given by the

182 IEMOP as the proponent.

183

184 Refer to Annex C for the matrix and deliberation of the proposed amendments.
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Agenda Presenter Action/s Taken
6.3. Proposed Amendments to the WESM IEMOP Approved for endorsement
Registration Manual to Clarify Basis for to the PEM Board, as
(proponent)

Registered Capacities

amended

The RCC deliberated on the subject proposal giving due consideration to the comments
received from the NGCP, MERALCO, SPC Power Corporation and the responses given by

the IEMOP as the proponent.

Refer to Annex C for the matrix and deliberation of the proposed amendments.

Agenda Presenter Action/s Taken
6.4. Proposed Amendments to the WESM IEMOP Approved for endorsement
Rules and WESM Registration Manual on to the PEM Board, as
(proponent)

MSP Performance Monitoring

amended

The RCC deliberated on the subject proposal giving due consideration to the comments
received from the NGCP, MERALCO and the responses given by the IEMOP as the

proponent.

Refer to Annex C for the matrix and deliberation of the proposed amendments.

Agenda

Presenter

Action/s Taken

6.5. Proposed Amendments to the Forecast
Accuracy Standards Manual

PEMC
(proponent)

Approved for publication as

submitted

195
196
197
198
199

Mr. Aldjon Kenneth M. Yap (PEMC) presented PEMC’s proposal to amend the calculation of
the Forecast Percentage Error specified in the Forecast Accuracy Standards Manual, with the

following rationale:

« To align with the 5-minute dispatch interval

f1
6;: .
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« To provide a more appropriate calculation and exclusions for forecast percentage error
(FPE) which consequently affects the mean absolute percentage error (MAPE) and
Percentile 95 (Perc95)

«  To reflect clarification on the roles of PEMC and the procedures on the monitoring of
forecast accuracy standards

. To introduce clerical and minor revisions for clarity

For the information of the RCC, PEMC raised that the DOE provided last year its
recommendation for monitoring the forecast accuracy for intermittent resources, which serve
as the starting off point of PEMC in its review of the relevant procedures and calculation of
forecast accuracy.

The summary of the proposal is provided below (see Annex D for the full presentation):

Item Current Proposed

Frequency of evaluation Hourly Per dispatch interval
Monitoring responsibility MO ECO
Reviewing responsibility MO PEMC

vietered Quantity = 0 &

Additional exclusion Projected Quantity = 0

PQ-MQ| .
7 |100/u

Where ICQ = Pmax

FPE=| PQ —MQ

PQ

FPE Formula FPE = ' | -100%

Further, Mr. Yap explained that the proposed use of projected quantity is more aligned with
what is prescribed in the PGC where the forecast of a VRE should be measured against its
dependable capacity. PEMC interprets dependable capacity as a VREs projected quantity.
Mr. Yap clarified that the thresholds for MAPE and Perc95 are retained.

Based on the simulation, Ms. Javier stated that if only very few passed the threshold using the
proposed formula in the current 1-hour dispatch interval, then the results could be worse if
implements with the shorter 5-minute interval. Mr. Ambrosio (NorthWind) concurred that it is
going to be extremely difficult for VREs to comply especially with the forthcoming 5-minute
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222  dispatch interval. Mr. Yap explained that though the proposal might be more stringent, the
223  enhanced market design via the new MMS would allow VRE generators to revise their
224  forecasts as often as necessary.

225

226  With no further comments, the RCC approved the proposal for publication as submitted.

Agenda Presenter Action/s Taken
6.6. Proposed Amendments to the WESM NGCP Approved for publication,
Manual on Metering Standards and ,
(proponent) as submitted

Procedures

51949 Mr. Francie Vicencio (NGCP-MSP) presented the summary of the NGCP’s proposed
228  amendments to the WESM Rules and WESM Manual on Metering Standards and Procedures
229  submitted to the RCC on 03 April 2019. The proposal is in response to the DOE's directive to
230 the NGCP to submit a proposal to address its concerns related to inconsistencies between
231 the WESM Rules and WESM Metering Manual, and the PGC and the PDC.

232

233 The highlights of the proposal are as follows:

234 1. Clarification on the appropriate location of the metering point consistent with the
235 provisions set forth under the WESM Rules, the PGC 2016 Edition, the PDC, and other
236 relevant issuances of the ERC and the DOE.

237

238 The proposal specifies that revenue metering point must be located within 500 meters
239 from the connection point between the Network Service Provider and the Trading
240 Participant. If the metering equipment cannot be located within the prescribed location,
241 the Trading Participant must request the Market Operator to apply an agreed Site-
242 Specific Loss Adjustment for that metering point.

243

244 2. Harmonization of the technical requirements for the Metering Facilities in accordance
245 with PGC 2016 Edition, PDC 2017 Edition, and other applicable reference.

246

247 3. Provision of a transitory period to allow existing revenue meters with non-compliant
248 mass memory requirement to remain in service until such time that it is due for
249 replacement.

250
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251 4. Revision of “SEIN” to “SEIL” as a standard term for labelling Metering equipment,
252 where “L” stands for Label.

253

254 5. Revision/additional provisions in the Metering Installation Registration, Site Specific
255 Loss Adjustment, and Metering Deregistration to clarify the roles of the MSP and MO.
256

257 Mr. Vicencio clarified that there is no change in the formula for computing SSLA. An
258 additional provision is being proposed such that the MSP will submit information on
259 transformer parameters to the Market Operator as required in the Market Network
260 Model. Mr. Cacho (IEMOP) also added that the MSP is in a better position to provide
261 the parameters rather than the Market Operator who currently would still have to
262 compute for those information from raw data. Mr. Vicencio added that having the MSP
263 itself providing the parameters would simplify the process.

264

265 6. Enhancement of provisions in Data Validation, Estimation and Editing (DVEE) based
266 on the learnings and experiences of both MSP and MO in the past in resolving valid
267 missing data.

268

269 The proposal recommends a change in the methodology for meter data estimation and
270 editing to be conducted by the MSP. Whenever there is no meter data, Mr. Vicencio
271 clarified that the NGCP coordinates with the Trading Participant, the Market Operator
272 and the MSP before it adopts an agreed upon estimated values for the missing or
273 erroneocus meter data.

274

275 7. Revision of provisions in the Meter Trouble Report to provide enhancements and
276 practical timeline in the resolution of MTRs issued to the MSP considering the
277 geographical location of the metering points especially in the Visayas and Mindanao
278 as well as the security threats in identified areas.

279

280 The proposal recommends that the Market Operator suspend the issuance of MTRs in
281 cases where there is a massive communication link failure affecting large areas due to
282 force majeure and telco-related problems beyond the MSP’s control. Mr. Vicencio cited
283 an actual instance in the past year when there was a massive communication link
284 failure on the part of the telco service provider that affected Quezon City during which
285 no data were retrieved from all metering points.

286

287 8. Minor enhancements/clarifications in the computation of daily meter data delivery as
288 part of the performance measures used for the MSP. Moreover, the re-allocation of
289 percentage weight used in the performance standards set by the WESM relative to the
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performance of the MSP is proposed to provide a more reflective measure of the

important deliverables of the MSP as far as monthly billing and settlement in the WESM
is concerned.

Revision of appendices such as Meter Trouble Report and Metering Service
Agreement to update the old template forms.

Having no further questions and clarifications, the RCC motioned for the approval of the
publication of the proposal to solicit comments from WESM Members and stakeholders.

VIil. Other Matters

Agenda Presenter Action/s Taken

Update on the 27 March 2019 PEM Board
Meeting

Mr. Francisco
Castro Updates were duly noted
(Independent)

Mr. Castro apprised the RCC that all the proposals endorsed to the PEM Board and presented
during its meeting on 27 March 2019 were approved as submitted:

1

2

Proposed Urgent Amendments for Determination of Initial Prudential
Requirements

Proposed Amendments to the WESM and Retail Rules and Various Manuals to
Reduce Barriers to Entry and Participation in Retail Competition,

Proposed Amendments to the WESM Rules and Manual on Guidelines on Significant
Variations In and Between Trading Intervals to Refine Publication Procedures; and
Proposed Amendments to Provisions Related to Audit and Performance Monitoring
Under the WESM Rules, Retail Rules, PEM Audit Manual, and Guidelines Governing
the Constitution of the PEM Board.
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Agenda Presenter Action/s Taken

The RCC agreed to
schedule its next
meetings as follows:

= May 17
= June 21
= July 19

The RCC meeting was
adjourned at 2:15 PM.

VIII. Next Meeting Secretariat

IX. Adjournment

Prepared by:
)
9 CAAMIY -
Divine Gayle C,)Cruz
Specialist
Market Assessment Group — Rules Review Division

Reviewed by:

John Mark S. Catriz
Manager

Market Assessment Group — Rules Review Division

Market Assessment Group
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Approved by:
THE RULES CHANGE COMMITTEE

Independent Members:

1/\/\ S S

Maila Lourdes G. de Castro
Chairperson

M@‘J%L\

Francisco L.R. Castr , Jr.

Allan C, Nirzvt?"f—\

Concepcion I.,ll/;{glao

Generation Sector Members:

Dixie Anthony R. Banzon
Masinloc Power Partners Co. Ltd.
(MPPCL)

Abner B. Tolentino
Power Sector Assets and Liabilities
Management Corporation (PSALM)

Chermavier

Aboitiz Power Corp.
(APC)

Distribution Sector Members:

Virgilio%onc/h,jlr.

Cebu lll Electric Cooperative, Inc.
(,G/EBECOS)

AL b

Ryan S. Morales
Manila Electric Company
(MERALCO)

. Gumalal
lligan Light and Power, Inc.
(ILPI)

%e P. Santos

llocos Norte Electric Cooperative, Inc.
(INEC)

/
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Supply Sector Member;

_ Lorreto H. Rivera
TeaM (Philippines) Energy Corporation
(TPEC)

Market Opesator Member:

isidrofEf/Cacho, Jr. _
Independent Electricity i@rket Operator of the Philippines
IEMOP)

System Operator Member:

- . AmbrocioR.Rosales
National Grid Corporation of the Philippines
(NGCP)
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Annex A
Revisions to the Proposed Urgent Amendments Regarding the Contingency
Prolonged Market System Failure

Plan during

Proposed Pricing & Scheduling Mechanism
sl

- lse at
o tmesiz i e

=
< 2
Y —

11.00- 1200 1200-31300 - 1300

2 HAP runs every 5 minutes to project the prices and schedules of aach five-
minute dispatch interval for the next hour

3 The proposal 15 1o use the HAP Run at the 557 rminute, and use :qe results
of the last 5-minute dispatch interval (xx:00) of the relevant MAP run as
the new 2TD

@ EMOP

Proposed Pricing & Scheduling Mechanism
Use of the NMMS HAP

How will IEMOP implement this process?

— ABE MMS
Commarcal Operatians

Pubiishing of Resuits

{for develspment])

p— i B
Paralie! Operatons

]
(]
]
Troal Famwhanzataon :
L ]
"

Siemens NMMS |

& emop .
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REF NO.: RCC-MIN-19-04

Annex B
Administered Pricing during Prolonged Market Intervention/Suspension

@

IEMOP

WEEFENEENT 1 ST TRTT NGNRET WFERATR

|
|
\

 STUDY ON ADMINISTERED)
PRICING DURING ‘

PROLONGED MARKET
INTERVENTION /
SUSPENSION (MI/MS) |

MARCH 2019

WESM MANUAL ON APDM |

Section 4.1 - Guiding Principles |
XXX

d) The process for determining the administered

price shall be based on market-based
information available prior to market

intervention or suspension l

XXX

& EMOP
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REF NO.: RCC-MIN-19-04

WESM MANUAL ON APDM

Section 4.2.1 Methodology - Generator
Administered Prices

Impact
Based on nodal price  Different price for sach generator
Calculated from recent Considers general supply-demand condition
same-day {Monday to
Sunday) and same-
hour {1 to 24)

Averaged using Includes only prices where previous bids of

metered quantities as  the generator cleared {(as per MQ) but would

weights be less than costs compared with at least
one interval

Referred to past non- Reflects recent bids based on current input
administered four (4} costs (e.g., fuel pnce, ForEx) and spot
weeks market conditons

In general, the administered price estimates what could have been
é the nodal price of the generator if the markel were in 2 normal state

ADDITIONAL COMPENSATION

costs ¥ rmarket Aafirierd shert-run

schedules were marginal costs
lnosely iImplamentad (SRMC)

! !

Current administered pricing assumes
short duration of market intervention

& EMOP .

Page 19 of 31
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REF NO.: RCC-MIN-19-04

SHORT VS PROLONGED |

Duration of MI / MS
Based on most recent Based on Syste:

market schedules Operator pmcedhres
(cost-based) |
Short-Run Marginal Long-Run
Costs (SRMC) Costs (LRMC)
Relevant « Fuel + Fuel
Generation Costs + Vanable Operating » Vanable ing
» Fixed Costs
+ Capital Recoy

The current administered pricing is appropriate for{ short
interventions given the applied scheduling procedures and reievant
generation costs.

For prolonged interventions, generation companies would | require
LRMC compensation, which is assumed to be considered in ir bids

PROLONGED MI / MS |

Assessment of current APDM for applicability to
prolonged MI / MS

Fri; e

i linpa
Basad on nodal  Different price for None calyle for

price #ach generator
Calculzted rom  Considers general Same-day and same-hour  Apoiicatie for
recent same- supply-dernand will still reflect general proiongpd
day and same- condition supply-demand condition
hour
Averagedusing Includesonlyprices Quantitiss will still reflact  Use of
metered where previpus bids  Dids that previously 15 appl for
guantites as of the generator cieared but averaging but
weohts cleared (as per MQ) removes some revenues averaging may De
but would be less prices
than cocrkre coamparad haloa L R
with at least one
interval
Referred o Refiects recemt Dids Same four weeks will be Bids rmag not.
past four (4) based on current the basis for whole refiect inouts
niGn- marketl conditions duration of prolonged costs ahye spot
admenistered ntervantion marker fond-nons
weeks

Page 20 of 3
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REF NO.: RCC-MIN-19-04

PRICING DURING PROLONGED MI/MS

To avoid the use of the same four (4) weeks
and approximate current market conditions:

Option: Use results of same month from
previous year
» To account for seasonality of spot prices
~ Methodology
1) Monthly generation-weighted average
2) Per day (Monday to Sunday)
3) Per hour (1 to 24)
4) Per generator node

& EmoP

USE OF PAST YEAR

Fipure bedpw shows the spread oF rhe average diference hetwaen Ot Year AP and Fnad prices of at
Sene 20 nodes

LS
M
: e
& Sast year data was 2 | so%
g reference for
T Cctober 2018
- | -
g ' - |
. [ e L et T | Use of pasr year data
T i T mostly resuited
T L iower prices
compared with finai
orces
P _
& EMOP :
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REF NO.: RCC-MIN-19-04 ‘

I

COMPARISON WITH CURRENT AP
. l
: / s,
L Use of past year data is a clear improvement from
current AP in terms of trend but 2018 simulation
indicates lower overall prices using 2017 datg
an YE Fen TE M3 L8 Ry 18 May ) TR & b 15 Sep 18 | i
DU S S—— —r g AF Curere AP {1 mo. iag |
e AF {2 mos. g e AF {3 mos =L o &F ™ T |
& EMOP s
I
i
2017 AND 2018 SIMULATIONS
-~ |
%805 2018
z I017 sunwiabion aiso shows seasonal trending when £
past year data is used but general level of prives X
diverges in certain months .
]
Page 22 of 3%
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REF NO.: RCC-MIN-19-04

CONCLUSIONS & RECOMMENDATIONS

Option: Use results of same month
from previous year

» Use of past year data incorporates monthly
trending of spot prices

» Although there is trend, general level of
administered prices may not reflect expected
spot prices under recent market conditions
{may be higher or lower)

& EMOP

@

IEMOP

AFETENGEN! ©_ITTRTAT MENEET BRI

END OF
PRESENTATION

{+632) 318-937¢ | www.iemop.ph
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Annex D

Proposed Amendments to the Forecast Accuracy Standards Manual |

PROPOSED AMENDMENTS TO

THE FORECAST ACCURACY
STANDARDS

12 April 2019
PEM Board Room

ACTION REQUESTED

-

|
For Approval for Publication of the Proposed Amendments to WESM Manual on

Procedures for the Monitoring of Forecast Accuracy Standards tp the Rules
Change Committee

Page 24 of 31
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REF NO.: RCC-MIN-19-04

RATIONALE

Align with the 5-minute dispatch interval

Provide a more appropriate calculation and exclusions for forecast
percentage error (FPE) which conseguently affects the mean
absolute percentage error (MAPE) and Percentile 95 (Perc95)

Reflect clarification on the roles of PEMC and the procedures on
the monitoring of forecast accuracy standards

Introduce clerical and minor revisions for clarity

B :

DOE RECOMMENDATIONS (BACKGROUND)

March 2017 — DOE approval of FAS Manual, Issue 1

23 April 2018 — PEMC submitted to DOE the 2017 Annual Report on the
Monitoring of Forecast Accuracy Standards for Must Dispatch
Generating Units

20 August 2018 — DOE letter to PEMC with subject “FAS for VRE
Generators”™

B :

Page 25 of 3152*’
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REF NO.: RCC-MIN-19-04

DOE RECOMMENDATIONS

1

2
3
4
5

2

5-minute mterval
Coordinate with PAGASA for consideration of seasonal standards |
Sething differant threshold per season

Computation of MAPE and PercS5 per season

Perc9s

» Revise the computation of the forecast performance to consider:

» Recommendto PGC and ERC the amendment of MAPE and Perc35
» Consider Projected Output as the denominator of FPE

» Check if proposed Dependable Capacity as the denominator of the
fixed value or will cover factors such as weather, derating of plant,
» Advise VRE Generators on the Transition Period forthe en

as follows:
1.

e

. Rermvalofwtageduetodefahnqﬁunmeexciusaonsofcalculahon#MAPE and

wouldbe a

of compliance,

5 months afler COP of WESM design enhancement for submission of Projected Output,
1 year afler of said COP for FAS

submission of Projected Output should equal 100% mnmbalru

Summary of
Proposed
Amendments

Proposed FPE
Formulation

——

Page 26 of 3
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REF NO.: RCC-MIN-19-04

SUMMARY OF PROPOSED AMENDMENTS

B T

Item Current Proposed
Frequency of evaluation Hourly Per dispatch interval
Monitoring responsibility MO ECO
Reviewing responsibility MO PEMC

Metered Quantity =0 &
Projected Quantity = 0

PQ - MQ PQ - MQ
rrs=|-——|-1m Frs=l———|-1m
FPE Formula o £

Where ICQ = Pmax

' s

Additional exciusion

Page 27 of 31
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REF NO.: RCC-MIN-19-04

G, xG(T STPAGL)

T 1 - §(b)- £l
1A mcz S

6

rr:r"' Z
TC67F |
3.141592653 [ |

|
Proposed Forecast Percentage Error

B

Issues with the current formulation

PQ — MQ
ICQ

FPE =

Where
1CG = Pmax

The use of Pmax is not aligned with the PGC which uses
dependable capacity to compute FPE. Dependable
capacity is defined as the Maximum Capacity. modified for

ambient limitations for a specified period of time, such as
month or a season.

1o

Page 28 of 31
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Proposed Formulation -
Current Proposed
PQ — MQ IPQ - MQ
FPE 1C0 PQ

» Instead of pegging the denominator with a fixed value (ICQ) over
a period of time, we propose to use a more dynamic number (PQ)

» PQ is more aligned with the standard percentage error formula, as
well as with the compliance to dispatch instruction

Theoretical — Expertmental |
Thegretical |

PE =

Reference — Actual

Reference
e ER T DE TR TR Y TR T R BT A 1
€T MR O - ORI T e a S LA e g AT LD o e £ T 1
T Syagec Betw wp Tlarer - Srermecg S O T of PAnfete TRee Jgan i e Moo

Simulation Result

¥
12
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Permutations |
2 T Pagitve Comtve L |
3 Tzt Frsitos Frstree ¥
3 Pt Qe Pratve Y
5 Zen Zema Pestre N L i rQ - MQ
& Nagates 221 Spze . - rg
7 Posite Pasitne Ten ¥
) Zeo Poositres Za ¥ are
13 Fepibee Fosme I=n v [ Nom stz
» Tt Zews Zew ¥ | il = PO
" Zarm Zarn Zern r rq = 2
2 Vessaithne Tesa Ziwe v |
£ ] Fiaithe Fusite Megatve ¥
L it P S Y |
-3 ez Posiiee Medatve A
W Fosmes Zam Negaee Y
w o F-o8 Heguat ] W0
] [ESST Zemu gt ¥
» Vo e & anS PO mages sach ot Fostve ! Hegaie w B o T esos vor s
I
Simulation Result
| _— S
L S RN
| [N orunis tar et MAPEPERCSS randans”
| Technology Regan | No of Usits CURRENT [T)
i MAPE | PERCSS | WAPE || PERCES
Run of Rwer Luzon 5 4 4 J z
Luzon 23 2 E 2 | 0
» | Soiar v - s -
EL Visayas 12 12 2 0 ]
Luzon S 4 1 < 1
Wing —1
| Wsavas 2 1 C 0 0
| Run of Ravex Luzon 7 5 5 1 2
Luzon 23 21 -] 0 3
w | Solar
§_ Visayas | 12 12 3 0 2
' Lezen | S B 2 0 1
wine - : - :
{ Vieayas j 3 o a 0
L * o .
14
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Action Requested

For Approval for Publication of the Proposed Amendments to WESM Manual on
Procedures for the Monitoring of Forecast Accuracy Standards to the Rules
Change Commitiee

THANK YOU!

18F Aobinsons Equitable Tower, ADB Avenue. Ortigas Center. Pasig City, Philippenes 1600
\, (632} 631-8734 > {(632) 636-0802 % www wesm ph
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REF NO.: RCC-MIN-19-04

ANNEX C
L. Proposed Amendments to the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures to Harmonize with
WESM Rules Changes
Title Provision A:::::;c:it Rationale Comment Response RC:g ?;:;"::t? i WI
Assessment of | Within five (5) business | Within five (5) business | Reflect WESM MERALCO: We agree with Adopt MERALCO and ‘
Applications - | days from receipt of working days from Rules changes ) MERALCO and | DOE's comments.
Submission———|-application, the Market | receipt of application, | under DOE DC2013-{ Ve would like to recommendto | Provision to be read
and Operator shall advise | the Market Operator | 03-00050n the use | respectfully clarify | o ingiate the | as:
Preliminary the Applicant of any shall advise the of banking days as | the rationale behind | |,q4 sentence. L
Assessment of lacking rqul_rement = Applicant of any reference for market the delletlon of the W'th'n five (5) )
Applications ﬁ?(laln?‘lsataigrcuh:fnalre dto | 'Bcking requirement as | operator registration r‘;!:,ow;:;‘g clause: businees working
enable the prgper well as additional processes instead of o e tark?‘: o day? frr:m recr;]e:pt of
APl g al information required to | business days of the | OPerator shall notify ?;p;cat gn, the
2.5.5.1(b) application. As provided | enable the proper spot market (24/7). | the applicantiin ol e
for in WESM Rules assessment of the writing of the advise the .App;‘rcanr
clause 2.5.3.2, ifthe | application. As OB oS o R
Market Operator has not | provided for in WESM application.” Would requirement as well
received the lacking Rules clause 2.5.3.2, if said deletion mean as additional
requirement or the Market Operator that the non- information required
additional information has not received the submission of the to enable the proper
that it requires within the lacking requirement or lacking requirement assessment of the
next fifteen business additional information as well as additional application. As
days, it may treat the that it requires within information required provided for in WESM
application as P, by the MO, within the Rules clause 2.5.3.2,
‘gﬂhdr?wn-hﬂ:le “ﬁfkﬁf business-working prescribed period, be if the Market Operator
. ;’;{:aﬂ"t' isn iri?isgl )(;f e days, it may treat the deemed 357 has not received the
the abandonment of the | application as W|th_dra_|\nfn. For Iacklng Irequ;rement
application withdrawn. The-Market clarity it is suggested or additional
’ Operator shall-notify that said deleted information that it
the-applicant-in-writing clause be reinstated requires within the
of the-abandenment of since the preceding next fifteen business
the-appleatien- sentence indicates working days, it may
' that the MO “may treat the application
treat the application as withdrawn. The
as withdrawn”. There Market Operator shall
must be a clear and notify the applicant in
documented writing of the
statement from the
Page 1 of 41
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REF NO.: RCC-MIN-19-04

ANNEXC
Title Provision Ai:::::fﬂidnt Rationale Comment Response Rc:g?;z;?:tlsﬂ n.'
MO on the abandonment of the
abandoned status of application.
the application.
DOE: We agree to
. retain the last
Applicants should be | gentence of the
properly informed provision.
Inotified by the
Market Operator if
their application is
considered
withdrawn due to
failure to comply with
requirements within
the timeframe
indicated.
Approval  of | For approved For approved Reflect WESM Adopt proposed
Applications - | applications, the Market | applicatiens, the Rules changes amendment.
Notice of | Operator shall send a Market Operator shall | under DOE DC2013-
Approval notice of approval to the | send a notice of 03-0005 on the use
Applicant within fifteen | approvalto the of banking days as
25.6.2a) (15) days from = Applican! within fifteen | reference for market
completed :'E‘»meISSIOI'I (15) working days operator registraton
by the applicant of the :
required application from t_:on_wpleted progesses instead of
forms and supporting submlssnn by the business days of the
documents and applicant of the spot market (24/7).
information. The failure | requiredapplication
of the Market Operator | forms and supporting
to act on the application | documerts and
within this period shall information. The failure
not be deemed an of the Market Operator
approval of the to act onthe
application. application within this
period shall not be
Page 2 of 41
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REF NO.: RCG-MIN-19-04
ANNEX C
Title Provision A:ZE;;?M | Rationale. ‘Comment ‘Response Rcé E;Z;fﬁs;:m
deemed an approval of
the application.
Approval  of | The registration of the | The registration of the. | Reftect WESM Adopt proposed
Applications - | Applicant shall take Applicant shall take Rules changes amendment.
Notice of | effect on the date effect on the date under DOE DC2013-
- ApRrovak--—— -“Specjfj_‘-’ﬁjn'-i_he—-n-otic?wo‘c--'---~-sp_eciﬁedwinv-thernotice ...... ~03-0005-0M-the-UsE |- e ” » . .
- approval which shallbe | of apnroval which shall | of banking days as
2.5.8.2(b} a date not more than be a date not more reference for market
seven {7) days afterthe | ., sevan (7) operator registration
Market Operator sends A .| TF o
the notice of approval o working dazs after the processes instead of
on the date when the Market.Ope_rator sends | business days of the
Applicant complies with the nqt:c_:e Eif approval spot market (24/7).
all the requirements or on the date when
provided under Clause. | the Applicant complies
5.6.3 of this Manual, with all the
whichever is: later. requirements providad
Subject to concurrence. | under Clause 5.6.3 of
by the Market Opefator, | this Manual, whichever
the effective date may. is later. Subject to
be seton another date | concurrence by the
fq‘j?stef by the Market Operator, the
pRicant. effective date may be
set on another date
requested by the
Applicant.
Other Participant Interface Participant Interface It is proposed that Adopt proposed
Requirements | Access. The Applicart | Access. The Applicant | data security -amendment.
for ~ Approved | shall subscribe to and shall subscribe to'snd | methodsin the
Applications | -@llow relevant digital allow relevent-digital Market Manual be
2.5:6.3(b) Market Operatorto be | w0 parket Operatorto | the new methods
installed in its COMPUters | p yactatod apply or | that will be used in
In order for it to be: install a method the systems for the
pemitted access tothe | ——— — ——— . e Sy o
WESM Market employing encryption | implementation of
Management System. in |ts-comp_1_1ters_' t__ﬂg- the enhanced
provide sécure.in WESM design
Page 3 of 41 ,
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ANNEXC
Title Provision Preposed Rationale Comment Response RCC Discussion/
Amendment Agreements
orderfortteobe provided for under
ittedaccess to the | DOE DC2015-10-
WESM Market 0015.
Managenent System.
Non-Approval | If an application is not If an applcation is not Reflect WESM Adopt proposed
of approved, the Market approved, the Market | Rules changes amendment.
Applications/ | Operator shall send Operatorshall send under DOE DC2013-
_ within fifteen (15) within fifteen (15) 03-0005 on the use
Remedies business days from businessworking days | of banking days as
2.5.7(a) :on";pie:!on of ) ¢ from completion of reference for market
pplication requiremeit - application operator registration
a written notice to the . ] :
Applicant advising the reqyuements a wr'ltten pror.;esses instead of
latter that its application notlf:,g tothe Applicant | business days of the
has been disapproved advising the latter that | spot market (24/7).
and the reason forthe | its application has been
same. disapproved and the
reason for the same.
Non-Approval | The ERC shall be given | The ERC shall be Reflect WESM Adopt proposed
of a copy of the written given a copy of the Rules changes amendment.
Applications/R | notice within five (5) written notice within under DOE DC2013-
emedies business days afterits | five (5) working 03-0005 on the use
issuance to the business days after its | of banking days as
2.5.7(b) Applicant. issuance to the reference for market
Applicart. operator registration
processes instead of
business days ofthe
spot market (24/7).
REGISTRATI | A Trading Participant A Trading Participant Reflect WESM TC: We recommend | Adopt proponent’s
ON OF | registered as a registered as a Rules Clause 4.4.3 to revise the revision. Provision to
SERVICES Customeraswellasa | Customeras wellasa | amendment under | Run-on sentence. provision as be read as:
PROVIDERS - | Network Services Network Services DOE DC2013-07- Consider revising or | f5|jows: , e
Metering Prqvfder may not be Providermay not be 0016. splitting into smaller A Trading Participant
Services regts_tered asa Me_tering registered as a sentences. A Trading registered as a
Provider Services Provider in Metering Services Participant Customer as well as

respect to any

Provider in respect to

registered as a

a Network Services

Page 4 of 41/&
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ANNEX C
Title Provision A::r':::\eednt Rationale Comment Response RCAC;?;:;";:M
2.7.2.4(b) connection points thatit | any connection points Customer as Provider may not be
owns. that it owns; provided well as a registered as a
that, if such Trading Network Metering Services
Participant is also a Services Provider in respect to

Metering Services
Provider and there is

| only one Metering

Services Provider

serving Trading
Participants
connected to the
transmission system

registered with the
Market Operator then

it shall be allowed to
provide metering
services on an
interim basis for a
market trading node
assigned to it or a

connection point that
it owns until another

Metering Services
Provider becomes
authorized by the
ERC and is registered

with the Market

Operator upon which
the metering services
shall be transferred

to another Metering
Services Provider

following the
applicable procedure.

Provider may not
be registered as

any connection points
that it owns,_ If such

a Metering | Trading Participant
Services is also a Metering |
Provider in Services Provider |
respect to any and there is only
connection one Metering

points that it Services Provider
owns. If such serving Trading
Trading Participants
Participant is connected to the
also a Metering | fransmission
Services system reqistered
Provider and with the Market

there is only Operator then it

one Metering shall be allowed to
Services provide metering
Provider services on an
serving Trading | interim basis for a
Participants market trading node

connected to
the
transmission
system

registered with
the Market

Operator then it

assigned to it or a
connection point

that it owns. The

Trading Participant
shall be allowed to

provide metering
services until

shall be
allowed to
provide

metering
services on an

interim basis

another Metering
Services Provider
becomes authorized
by the ERC and is
registered with the
Market Operator

Page 5 of 4}% -



REF NO.: RCC-MIN-19-04
ANNEXC

Title

Provision

Proposed
Amendment

Rationale

Comment

Response

RCC Discussion/
Agreements

for a market

trading node
assigned to it

or a connection

point that it
owns. The
Trading

Participant
shall be

allowed to

provide

metering
services until

another

Metering
Services
Provider
becomes

authorized by
the ERC and is

registered with
the Market

Operator upon
which the

metering
services shall
be transferred
to another
Metering
Services
Provider
following the
applicable
procedure.

upon which the
metering services

shall be transferred
to another Metering
Services Provider
following the
applicable
procedure.

ON

REGISTRATI

OF

Within five (5) days from
receipt of the
application, the Market

Within five (5) working
days fram receipt of

Reflect WESM
Rules changes

Adopt proposed
amendment.

Page 6 of 41
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ANNEX C
Title Provision . Ai::::::"n {:::1{ Rationale: Comment Response RCAi; :::;u;:?m
INTENDING. Operator shall advise " the-appiication, the' under DOE DC2013-
WESM the Applicant if it -Market Operator shall | 03-0005on-the use
MEMBERS - | requires submission of | advise the Applicantif | of banking days as
Procedures for | -additional information as | it requires submission | reference for market
Application would enable it to. of additional operator registration.
L properly assess the information as would processes instead of
B B $pplgmt;og e s STaBIS Tt Hropery Biisinass days oFthe |~ - i rim] R
assess the application.. | spot market (24/7).
REGISTRATI | Notice. Within fifteen Notice. Within fifteen Reflect WESM Adopt proposed
ON OF | (15) days from complete | {15) working days Rules changes amendment.
INTENDING | submission of the from complete under DOE DG2013- o
WESM application and the submission of the 03-0005 on the use
MEMBERS - | additionalinformation. | gppjication and the of banking days as
Approval/Disa the Market Operator additional information, | reference for market
pproval of .iha_ll-_is_su_e to th_e.__ : the Market Operator operator ragistration
o pplicant the notice of ) : e .
Application approval or disapproval -shaillls_su_e to _the; _ processes. instead of
21032 of the application. Ifthe | APplicant the notice of | business days of the
: application is- approval or disapproval | spot market (24/7).
disapproved, the motice | of the application. If the.
‘shall indicate the- application is:
reasons for such. disapproved, the notice
disappraval, The failure | shall indicate the
of the Market Operator | reasans forsuch
to.act on the application | disapproval. The failure
within this period shall | of the Market Operafor
not be deemed as an toactonthe
approval of the application within this
application. period shall not be
déeemed as an approval
of the application.
FACILITY- The Market Operator The Market Operator Reflect WESM ‘Adopt proposed
RELATED -shall send a written shall send a written Rules changes amendment,.
CHANGES. - | notice to the WESM notice to the WESM under DOE DC2013:.
Re- member of the approval | memperof the 03:0005.0n the use
classification | Of disapproval of the approval or disapproval- | ‘of banking days as
reclassification. If of the reclassification. If | reference for market

{



REF NO:: RCC-MIN-19-04

ANNEXC
Title Provision A::gg;e:nt. Rationale Comment Response Rc:; E;E';‘_'es:t;o";
of generation | approved, the approved the operator registration
units reclassification shall be- | reclassification shall be | processes instead of
- effective on the date. effective on the date | business days of he
3323 stated in the notice of | stated in e notice of | spot market (24/7).
approval but not earlier | anproval but not earlier ' '
e smon (S| v )
notice of approval by the . ?_vodﬂn. .da ) frorr!
Market Operator. :ss_u_anceof the nottce.
of approval by the
farket Cperator..
FACILITY- The Trading Paiticipant | The Tradng Participant | Reflect WESM Adopt proposed
RELATED whose facilities will be | whose fazilities willbe | Rules changes amendment.
CHANGES. - | rétired, riiothballed, o | retired, mothballed, or | under DOE DC2013-
Retirerignt of | otherwise will cease otherwise will cease 03-D005 on the use
Facilities operations shall de- operaticrs shall de- of banking days as
_ register said facilities by | reqister waid facilities | reference for market
3.3.4.1 written notice to the . by written notice to the | operator registration
Market Operafor no later : : PP
than eight (8) days prior Mar_ket ng_rator no processes instead of
to the date such facilities later that eight (8) business days ofthe
will cease operatiors. workingdays pricr to spot-market (24/7)..
the datesuch facilities
will cease dperations.
FACILITY- The parties to the The parfes to the Reflect WESM Adopt:preposed
RELATED transfer shall submit a transfer shall submita. | Rules changes. “amendment.
CHANGES - | copy of the assignment | copy of he-assigiment | under DOE DC2013-
Transfer  of | OF equivalent agreement | or equivalent 03-0005 on'the use
Registration of | 10 the Market Operator, | agreement to the of banking days as
Facilities together with the Market Operator; reference for market
o respective amended | 4o otharwith the operator registration
3354 registration if applicable. . RN
If the transferee is not respectite amended processes instead of
yet registered as a regts_,tr_a’eon if. business days q_f__the-
WESM member, the applicable. If the spot market (2477).
transfer shall become | transferse is not yet
effective on the date.of | registered as.a WESM
approval of the membe the transfer
Tegistration of the latter | shall bejome effective
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REF NO.: RCC-MiN-19-04

deregistered. The
Deregistration Notice-
‘'shall be in writing and
shall include the
ground/s for
‘deregistration; date of
effectivity of the.
deregistration; and

notice that the WESM

Provider sought'to be
deregistered. The
Deregistration Notice
shall be in writing and’
shall include the
ground/s for
deregistration; date of
effectivity of the

ANNEX C
Title Provision Af’f:_-:r[:g::; t Rationaie Comment Response’ ch%?ézﬁi?g ni
as a WESM member. If | on the date of approval
the transferee:is already | of the registration. of
registered-as a WESM | the latteras a WESM
member, the transfer member. If the
shall be effective.onthe | yansferes is already
i?;?k:; %ﬁ _H_C_Jti_tfl?d Ey Lhe_ registered as a WESM
......................................... - IVIGF . pem OL‘.W X i_C A [ ?ﬁe?ﬁ“b“én”lﬁéff*a’ns}fé“r”m A A1 008 A b 0 e - - S— »” S USRS, S
shall not be earlier than .
sever (7) days from sh.al.l be effective t_)n
receipt by the Market | I date fo be notified
Operator of the by the Market Operator-
from both the transferor | earlier than seven (7)
-and the transferee. working days from
receipt by the Market
Qperator of the
amended registration
from.both the transferor
and the transferee.
PROCEDURE | Within five (5) days from | Within five (5) working | Reflect WESM Adopt proposed
(53 FOR: | receipt or submission of | days from receipt.or Rules changes ‘amendment.
DEREGISTRA | the document/s submission of the under DOE DC2013-
TION - | specifiedin the document/s specified in | 03-0005on the use:
Issiance  of | foregoing section, the the foregoing section, | of banking days as
MNotices of De- :‘:;‘: ;;e;_ggf; ngtrr :22:_: the Market Operalor referencs for market
Reglstratl_on Notice to the WESM _shajl '%5'-13"3 o opera_tqrregrs_tra_tl_on
ar_’\cj . Member or the Metering Deregistration Notice to _pro_gesse_s instead of
Disconnection, . Services Provider _the._WE_SM Memb_gr or .bu_smess_ d_ay_s_ of the
5421 sought to be the Metering Services | spot market (24/7).
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REF NC:: RCC-MIN-15-04.

ANNEXC
Title .Provision A::z‘:g:e:nt- Rationale Comment Response R‘-::g?;:::nsgm
Member subject to deregistration; and
deregistration shall still | notice thet the WESM
be liable for its Member subject to
outstanding obligations | deregistration shall stil
to the WESM. be liable r its
outstanding obligations
to the WESM.
i, Proposed Amendments to the WESM Manuzl on Registration, Suspension, and DeeRegistratibn-eriteria and Procedures to Include Additional
Modelling Reguirements and Procedures ) -
Title Provision ;ﬂ‘gﬁ;’;"; . Rationale Comment Response Rcfg?;j;“eﬁ';""
Aggregation. of | A Generation.Company | A Geneation Company | Itis proposed that. Adopt proposed
Generating Units | that owns multiple that owns muitiple the NSF-and MSP -amendment.

2542

generating units
located in-a single-
generating station

shall, upon application,
inform the: Market
Operator if it wishes to
have an aggregated
representation for such
generating units in the
WESM Market Network:
Model. The Applicant
.and the Market
Operator shall agree on
the manner of
aggregated
répresentation in
zccordance with the
procedures set forth in
relevant market
manuals,

generatig units

located n a single
generathg station

shall, upon application,
inform the Markef
Operator if it wishes to-
have anaggregated
representation for stich
generatng units in the
WESHM Varket Network
Model. The Applicant,
the Network Service
Provider, Metering
-Services Provider,
and the Market
Operatar shall agree on
the masner of
aggregated
representation in:

be included in the
discussions for the
aggregated
representation of
generating unitsto

-ensure that the

infrastructure (9.,
RTU, meters) to
support the
aggregated
representation are

_considered in the

discussions..

Page 10 of 41 P

e



REF NQ.: RCC-MIN-19-04

ANNEX C
Title Provision AZ?ﬁgiiit Rationale Comment Response RC:; ?;:;ues:t:) nf
accordance with the
procedures set forthin
relevant market
manuals.
Generation A Generation Company | A Generation Company | It i$ proposed that .Adopt proposed
- Reg'istefed_m .............. . Sha”mclude_[n,]ts ............... Msha"m(;]udam_gtsw ............ ~th|S—b8~|ﬂClUdEd—SG ..... o e emreespesset ot e eneneens | oo v ses et st ot e e e amendment. ................... -
Capacities application the application the that the Market
_ maximum stable load maximum stable load Operator will have.
2.54.4 (Pmax), the minimum (Pmax), the minimum | basis on where to

stable load (Pmin), the
ramp up rate, and the
ramp down rate of each
generation unit or
aggregated generation
units that-are-incliuded
in its application. The.
information provided to.
the Mariket Operator
must be consistent with
the information
contained in the
Certificate of
Compliance issued by
‘the ERC as well as
submissions made to
the ERC in relation {o
the issuance of its
Certificate of
Comipliance.

stable load (Pmin), the
ramp up rate, and the
ramp down rate of each
generation unit or
aggregated generation:
units that are included.
in its application. The
information provided to
the Market Operator
must be consistent with
the information
contained in the:
Certificate of
Compliance issued by
the ERC as'wellas
submissions made to
the' ERC'in relation to
the issuance of its
Ceriificate of
Compliance. The
Generation Company
shall als¢ include
information on the
location of the real-
. time_monitoring
facility where the
Pmin, Pmax; and

ramp up/down rates

monitoroffer

capacity

compliance and

dispatch target

compliance, It
should be noted
that ther registered
capacitiés should

‘be consistent with

their offers, RTD
scheduies, and
actual dispatch.

Page11of 1
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REF NO.;. RCC-MIN-19-04
ANNEX C

Title

Provision

Proposed
Amendment

Raticnale

:Commient.

Response.

RCC. Discussion/
Agreements.

were cerdified against
{i.e., gross
generation, or net of

station use). Should

the location represent

the gross generation
output of the'
generating system,

‘the Gengration
Company shail

comply with the
procedires provided
for under Clause
2.5.4.5 of this Market
Wanual,

REGISTRATION
OF DIRECT
WESM
MEMBERS AND
TRADING
PARTICIPANTS
- Other
Corisiderations

2.5.4.5

(naw)

NTA

2.5.4.5 Modelling of
Station Use of

Generaling Units
A Generation

Company shall inform
the Netvork Service
Provider and the
Market Operator of

the provisions of its

station use so that it
may beregistered

and considered in the

WESM Market

Metwork Model. Any
foad thut is used

other than being the

generaion
company’s station

use or house load
shall have fo be
redistered seéparately
as & separate facility.

“To eénsure that al
loads are

accounted for inthe

.scheduling process,

station use and
house lpads of
generating units
should be reporied
to the Mariet
Operator. This is
especially imporant
if the registered
capacity of a
generating unit
does not take info,
account its station
use and house
foad.

PEMC inquired if
there are any’
station use other

thai for house load.
1f there is none,
then the last
-sentence coutd be

deleted. Mr. dela.

Vifia confirmed that

the last sénience
could be removed
since any load that

‘is not-a generator’s

station use must be
registered
separately as
another customer,
not under the
generating
company's
registration.

Page 12af 41
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REF NO.: RCC-MIN-19-04

ANNEX C
Title Provision A::zg;eei ¢ Rationale Comment Response RC;; :_)ei:;u:nsg v
Adopt PEMC
revision,
REGISTRATION N/A 2.5.4.6 Modelling of | To clarify that Adopt proposed
OF DIRECT Generating Units of aggregation or -amendment.
WESM Ancillary Service disaggregation of
MEMBERS AND Providers the representation
TRAD[NGM ....................................... . Qf"areglstered ..................................................................................................... " —— "
PARTICIPANTS generaling system
B T A . . may benecessary
Consideratigftmks]?r lia Generation upon its registration
' Lompany is as an ancillary
25.46 registering as an gervices provider to
- Ancilfary Service be consistént with
(new) Provider and the the requirements of

generating units that
will provide ancillary’
services are already

represented in the
Market Network

Model. the Generation
Company shall

ensure that the
generating units are
represented in
accordance with the
requirements of the.
System Operator. If
the representation of
the generating units
does not comply with
the requirements of
the Sysiem Operator,
the Generation
Company shall

initiate changes in the
representation of the

generating units in

the System
Operator.

Page 13 of 41 ,



REF NO.: RCC-MIN-19-04

ANNEX C
Title Provision A:::g:_.:dn t Rationale Comment Response Rc:g?t;z;ues:t:] nf
accordance with
Section 3.3.3.
REGISTRATION N/A 2.6.1.1 Persons or To clarify that DOE: We agree with Mr. Cacho (MO)
OF ANCILLARY entities vishing to additional technical DOE. We expect informed the body
SERVICES register s WESM requirements may Suggest to revise that the technical that with the
PROVIDERS - memberunder this be imposed by the | and to include the requirements for dissolution of the
Qualifications categorymust — System Operator specific ancillary services Grid Management
Sl for ancillary requirements of the prov!ders_are Comn_"nttee, Fhe
Requirements XXX services providers. | SO. provided in a DOE is forming a
separate document | technical working
2.6.1.1(d) d) Comyly with any To ensure faster maintained by the | group that would
additional technical processing of System Operator. determine and
(new) requirements set registration harmonize all the
forth bythe System application, technical
technical requirements and

Operator for ancillary

service providers.

requirements
should be specified.

The SO should
develop a template
of requirements to
serve as a checklist
for intending
applicants.

Proposed revision:

d) Comply with
anyadditional the
technical
requirements set
forth by the
System Operator
for ancillary
service providers.

specifications that
must be complied
by ancillary services
providers.

With that
information, Ms.
Javier (APC)
suggested adding
that intending ASPs
should also refer to
the PGC, the ASPP
or any other
relevant documents
that the ERC or
DOE will
promulgate for
other requirements.

The RCC adopted
the proponent’s
revision and Ms.
Javier's suggestion.

Page 14 of 41
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REF NO.: RCC-MIN-19-04

ANNEX C
: & s P i i i
Title Provision Amr:r':c?:-;(:\ t Rationale Comment Response Rc:g?e':;?':?nf
FACILITY- N/A 3.3.6 __Additional To include in the DOE: There are no The DOE
RELATED Facility MO procedures the procedures forthe | suggested to use
CHANGES addition of a facility | This is already registration of new | ‘new’ instead of
by a registered covered in the facilities in the ‘additional’ facilities
3.3.6 generation existing registration | registration manual. | regardless of
company provisions of hew There are only whether the facility
(new) facilities. procedures for the —|-is owned by a new
registration of new | or an existing
Trading Trading Participant.
Participants, which
include the new The RCC adopted
facilities. the DOE's
suggestion. The
section title is to be
read as:
FACILITY-
RELATED
CHANGES — New
Facility
FACILITY- N/A A registered To clarify thatonly | TC: We recommend to | Adopted the
RELATED generation company | facilities that will be adopt the proposed | proponent’s revised
CHANGES that has a new traded separately Suggestion to revision as follows: | proposed
generating system from existing remove the last amendment, to be
3.3.6.1 and intends to trade facillities of the clause "by A registered read as:
the new ge neratine 0 registered submitting a generation A registered
(new) system throu generation request to the company that has | generation
gha . ; -
rE———— company will be Ma!rket Opefator" a new generating | company that !135
—h Fp—— required to go This clause is too system and a new generating
__'_g— through this specific to be intends to trade system and
register that procedure. If the included in the the new intends to trade
generating system as | aqditional facility Rules, as generating system | the new
an additional facility | will be traded with | procedures like through a generating system
by submitting a the existing facilities | these can be separate market through a
request to the Market | then a change in revised later trading node shall | separate market
Operator. registered capacity | (without the need to | register that trading node shall
would be required. revise the Rules) generating system | reqister that
as an additional generating system
facility by as an additional
submitting-a facility.

Page 15 of 41
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REF NO.: RCC-MIN-19-04

ANNEXC
Title Provision Proposed Rationale Comment Response RCC Discussion/
Amendment Agreements
request to the
Market Operator.
FACILITY- N/A The registered To clarify that the Adopted the
RELATED generation company | same technical and proposed
CHANGES shall conply with the commercial amendment.
technical and requirements willbe
3_‘3’6_'2 commemial requirEd for the
a0 requirenents under additional facility.
Section2.5.3 and the
procedures under
Section2.5.4 for its
additional facility.
FACILITY- N/A The Maiket Operator | To clarify that the Adopted the
RELATED shall assess and MO will assess the proposed
CHANGES approve the request | registration of an amendment.
for the registration of | additional facility
3.3.6.3 an addiiional facility baseddm f
in accordance with procedures for
new In accordance with :
( ) the procedures under ::zﬁizitri‘c?ntg‘fgnew
Segtlzo;; 2.5.5,2.5.6, generation
ang <94 companies.

. Proposed Amendments to the WESM Rulesand Manual on Metering Standards and Procedures to Clarify the Entity Monitoring Wholesale
Metering Services Provider Performance

WESM Rules
Title Provision Proposed Rationale Comment Propanant's REC Dls_m_.lssmn!
Amendmnment Responses Decision
Registration | Other than the Other than the Since MSP NGCP: We recommend to Adopted suggestions
of Metering | TRANSCO, a TRANSCO, & performance adopt NGCP's by the NGCP and
Metering Services Metering Senices monitoring is deemed proposed revisions. DOE. The revised
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REF NO.: RCC-MIN-19-04

ANNEX C
WESM Rules
i 7 Proposed = Proponent’s RCC Discussion/
Title Provision Aiandiniaat Rationale Comment Responses Decision
Services Provider is a person Provider is a person as a governance NGCP proposes the provision is as
Providers or an entity who: or an entity who: function, it is following: follows:
) ) proposed to clarify * To delete the
44.1 (a) Is authorized by | (a) Is authorized by | that MSP phrase “other than A Metering Services
the ERC to provide | the ERC to provide | performance TRANSCO”. TransCo Provider is a person

metering services; metering services;

(b) Is registered
with the Market
Operator as a
Metering Services
Provider, and

(b) Is registered
with the Market
Operator as a
Metering Services
Provider, and

(c) Is required to
have the
qualifications and
adhere to any

(c) Is required to
have the
qualifications and
adhere to any

performance performance
standards specified standards specified
by the Market by the Philippine
Operator in relation Electricity Market
to Metering Corporation

Services Providers. Market-Cperater in
relation to Metering
Services Providers.

monitoring will be
performed by PEMC
as the WESM
Governing Body.
Likewise, it is
proposed to clarify
that the performance
standards that shall
be complied by MSPs
will be specified by
PEMC.

is no longer the
authorized WMSP

» To revise item C to
reflect that the basis
of the MSP's
performance
standards should be
the current version of
WESM Manual on
Metering Standards
and Procedures and
not the PEMC-
prescribed standards.

Proposed revision:

Other —than— the
TRANEEO, a
Metering Services
Provider is a person or
an entity who:

(a) Is authorized by
the ERC to
provide metering

services;
(b) Is registered with
the Market

Operator as a
Metering Services
Provider, and

(c) Is required to
have the

or an entity who:

(a) Is authorized by
the ERC to provide
metering services;

(b) Is registered
with the Market
Operator as a
Metering Services
Provider, and

(c) Is required to
have the
qualifications and
adhere to any
performance
standards specified
in the relevant
Market Manual.
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REF NO.: RCC-MIN-19-04
ANNEX C

WESM Rules

Title

Provision

Proposed
Amendmint

Rationale

Comment

Proponent’s
Responses

RCC Discussion/
Decision

qualifications and
adhere to any
perforrmance:
standards
specified by the

Philippine

G ati
Market-Operator
current version
of WESM
Manual on
Metering
Standards and
Procedures.in
relation to
Metering
Services
Providers.

LOE:

Performance
standard for M5Ps

-should be

specified/adopted in
the Market Manual.

Suggest to revise as

follows:

Other  than the

TRANSCO;, a
Metering  Services
Provider is a person:or
an entity who:

We recommend to
adopt DOE's
proposed revisions.

Page 18 of 41

&

i

j



REF NO.: RCC-MIN-19-04
ANNEX C

WESM Rules

Title

Provision

Proposed
Amendment

Rationale

Comment

Proponent’s
Responses

RCC Discussion/
Decision

(a) Is authorized by
the ERC to provide
metering services;

(b) Is registered with
the Market Operator

as a Metering
Services Provider,
and

(c) Is required to have
the qualifications and
adhere to any
performance
standards specified in
the relevant Market
Manual. by-the
ME! tricity Market
Corporation-Market

: )
!Q!pe:a_tal IE” |e_lat|e|| B
Providers:
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REF NO.;RCC-MIN-18-04:

ANNEXC
WESHN Metering Manual
Proponent’s RCC
Title Provision Proposed Amendment Rationale Comment Response Discussion/
esponse: o
Agreements
References | WESM Manual on NGCP: We recommend to | The body noted
Metering Standards and . _ | harmonize as and adopted
Y Procedural Issue 11.0 The reference usedin | sommented by NGCP’s

the proposed Rules
Change is WESM
Manual on Metering
Standards and
Procedures Issue.
11.0 while the current
version is lssie 12.0.
Although, the
provisions being
praposed by IEMOP
for revision are still
present in the issue
12.0, the section
numbering are.
different. MSP
Performance is in
chapter 10 of Issue
11.0 while in issue
12.0-it is under
chapterg, It is also.
noteworthy to include
that NGCP hasa
proposal to amend
|ssue 12.0 which
covers MSP
Performance
Measurement but that
will not conflict with

-any-proposal of

JEMOP stated in the:

NGCP.

comments.to
harmonize the

‘proposed
amendments with

the current
version of the
Manual.
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REF NO.: RCC-MIN-19-04

ANNEX C
WESM Metering Manual
Proponent’s REG
Title Provision Proposed Amendment Rationale Comment P Discussion/
Response A
greements
proposed
amendments.

PERFORMA | The integrity of meter The integrity of meter To clarify that meter | TC: We recommend to | Adopt
NCE data a_mq timelipess of data and timeliness of data are being ; o revise the provision | proponent’s
MEASUREM | submission/delivery of | submission/delivery of | submitted by MSPs to | Consider re-writing as follows: revised proposed
ENT- meter data to the meter data to the the MO. _ _ amendment.
METERING Philippine Electricity Market Operator The integrity of

Market Corporation Philippine Electricity meter-data and
SERVICE (PEMC) by the Meter Market Corporation timeliness of
PROVIDER | Service Provider's | ,peyes e Meter submission/delivery
— (MSP) are the objectives s ; of meter data to the

) f the WESM to produce Service Provider/s

Introduction | ©' (€ P c Market Operator

and transmit the (MSP) are the objectives L

10.1 settlement ready data to | of the WESM to produce PP

the trading participant/s | and transmit the aeet”“w

(TP). Erroneous meter | settlement ready data to Gorporation

data and/or a delay in the trading participant/s (PEMC;) by the

submission/delivery of (TP). Erroneous meter Metegr_\g Service

meter data may affect Provider/s (MSP)

the billing and
settlement of WESM
generators, customers
and other entities.

data and/or a delay in
submission/delivery of
meter data may affect
the billing and
settlement of WESM
generators, customers
and other entities.

allow the Market
Operator are-the
T :
WESM to produce
and transmit the
settlement-ready
data to the trading
participant/s (TP)
on a timely basis.
Erroneous meter
dataand/ora
delay in submission
/ delivery of meter
data may affect the

timely and
accurate billing
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REF NO.: RCC-MIN-19-04

ANNEX C
WESM Metering Manual
v RCC
Title Provision Proposed Amendment Rationale Comment P;c:;or::‘:t " Discussion/
ponse Agreements
and settlement of
WESM generators,
and customers and
other-entities.
PERFORMA | This section provides This section provides Since the data that TC: We recommend to | Adopt
NCE the Trading the Trading will be used to ) . revise as follows: proponent’s
MEASUREM | Participant/s, Meter Participants, Meter measure MSP Direct object too far _ , revised proposed
ENT- Service Provider/s and | Service Provider/s, performance will be from the verb: This section amendment.
METERING | PEMC steps required for | Market Ogerator and | from IEMOP, itis "provides... steps” provides the steps
the review, evaluation PEMC steys required for | proposed to include that Trading
SERVICE an:if measurerr}entMof tthe the review, evaluation the MO in this Participant/s, Meter
PROVIDER | performance of @ Veter | 4 easirement of the | provision. Service Provider/s,
— Purpose Service Provider (MSP). P f 2 Met Market Operator
The measurement performance of a Vieter and PEMC steps
10.2 process monitors the Service Provider (MSP). required will foll
conformance of an MSP | The measirement e
to the WESM Rule process monitors the for the review,
Section 4.3.3 — MSP conformarce of an MSP evaluation and
Obligation and as to the WESM Rule measurement of
discussed in this Section 4.3.3 — MSP the performance of
section. Obligationand as aMetering
discussedin this Services Provider
section. (MSP). The
measurement
process monitors
the conformance of
an MSP to the
WESM Rule
Section 4.3.3 —
MSP Obligation
and as discussed
in this section.
PERFORMA | This procedure is This procedure is Since the data that TC: We recommend to | Adopt T
NCE intended to provide the | intended fo provide the will be used to revise as follows: proponent's
Trading Participant/s,
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REF NO.: RCC-MIN-19-04

ANNEX C
WESM Metering Manual
Proponent’s RCE
Title Provision Proposed Amendment Rationale Comment Response Discussion/
Agreements
MEASUREM | Meter Service Provider/s | Trading Participant/s, measure MSP * Direct object too far | This procedure is revised proposed
ENT- and PEMC information Meter Service performance will be from the verb: intended to provide | amendment.
METERING | and/or steps in rating Provider/s, Market from IEMOP, it is "provides... steps"; the steps that
the performance of the | Qperator and PEMC proposed to include —— Trading
SERVICE Metering Service information and/or steps | the MO in this * For uniformity, Participant/s, Meter
PROVIDER | Provider/s. The in rating the provision. suggest to adopt Service Provider/s,
— Scope 3;2?%;?2:33; z(c)e\gtsion performance of the I'i;ﬂet\?:;n% S_ervtlcez ] Market Operator
10.3 serve as reference for Metgrmg Se1veo Mr;,e_.lri:g ssz:,iiz ° gnd PEMC
- . Provider/s. The 4 information and/or
the trading participant/s, Provider/s to the : :
metering service procedural work flows WESM Rul steps-will follow in
provider/s and PEMC in | described in this section Hies rating the
reflecting the serve as reference for performance of the
requirement in the the trading participant/s, Metering Service
WESM Rules. metering service Provider/s. The
provider/s, Market procedural work
Operator and PEMC in flows described in
reflecting the this section serve
requirement in the as reference for the
WESM Rules. trading
participant/s,
metering services
provider/s, Market
Operator and
PEMC in reflecting
the requirement in
the WESM Rules.
PERFORMA | The integrity of meter The integrity of meter To clarify that meter TC: We recommend to | Adopt
NCE data provided by the data provided by the data are being s revise as follows: proponent’s
MEASUREM | Meter Service Provider/s | Meter Service Provider/s | submitted by MSPs to | Missing comma for RN revised proposed
ENT- to PEMC and the to the Market Operator | the MO. the list The integnly.of amendment.
METERING | Trading Participant/s. | pEMG and the Trading meter data
Participant/s. provided by‘r the
Meter Service
Provider/s to the
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ANNEX C
WESM Metering Matual
. : T L . Proponent's REC
Title Provigion ProposedAmendment Raticnale Comment SN Discussion/
: Response .
Agreements
SERVICE Market Operator
i PROVIDER: PEMG, and the
—Scope Trading
o Participant/s.
10.3:1 '
PERFORMA | Every six.(6) months, Every six (6) months, The terin “PEMC NGCP; Since the Adopt original
NCE the. PEMC Metering & the PEMC Metering-& Metering & _ _ .| monitoring proposed
MEASUREM | Settlement Department | SettlerrertDepartment | Settlement NGCP agrees with the | o.5cadyre is amendment.
ENT- shall conduct a CSR on. | shall condicta CSR on | Department” refers to proposal of IEMOPfor | opo4ed to.be
METERING | the MSP performance | the MSP performance Metering, Bilingend | PEMC. as' the WESM | 4 ansferred to the:
: through the issuance of | 5iah the issuance of | Settlerent (MBS) Goverming Body, 10| yESM governing
SERVICE ngaﬁ_'f%im toalithe | o cSRfamto allthe | Division of the monitor  the  MSP oy we deferto
PROVIDER | 1 it e WESM trading IEMOP. Since Mgp | Performance. | the WESM
- N participans 1o 2@ participants to be performance However, NGCP | governing body the:
Performance | 2ccomplished and accomplished and monitoring is deemed | Proposes to establish | 056504 revisions
Rating ~ submitted back to_ mplisied ant ? ioring 1S aee the following: proposed revisions
o PEMC. The CSR forms | Submitied back to as a governance to the monitoring
Semi-Annual are to be accomiplished PEMC: The CSR forms | function, itis « A mechani . | procedures.
Customer ik s ) SR B \ mechanism for
T every first week of July | -are to be.accomplished proposed to clarify the. reconciliation
Satisfaction | of the current year and | every firstweek of July | that MSP of data to provide
Rating January of the following | -of the current year and | performance. the MSP with an
1072 | year The July rating January ofthe following | monitoring will be avenue to verify,
comprises the MSP year. The luly rating performed by PEMC appeal, or contest,
performance from comprisesthe MSP as the WESM if necessary, the
January toJune of the | yerformaris from Governing Body. ‘data _provided by
current year and the January to Juné of the o IEMOP to PEMC.
January rating current year and the = A procedural
correspond to the tanuary reing workflow following
second half of the' January eing. the submission of
previous year (Julyto | correspond.to the technical
December). -second halff of the " arameters of
' previopg'sear (July to NGCP to IEMOP
Decembey) and JEMOP to
PEMC.
» A protocol
between IEMOP, _
Page 24 of 41
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ANNEX C
WESM Metering Manual
; o , Proponent’s . REC
Title Provision Proposed Amendment Rationale Comment Response Discussion/
Agreements
NGCP, and
PEMC to
reconcile with the
rating providedby-
PEMC.
DOE: We recommend to | Discussion
retain the conduct | transpired on
Suggest for the of CSR with PEMC | which between
Market Operator to to keep all activities | PEMC and
assist or collaborate | \o/ateq to IEMOP is more
with PEMC on the performance appropriate to
conduct of CSR. monitoring within conduct the
This is to ensure the PEMC's control. Cus_tome_r
independence of the Satisfaction
evaluation of MSP Rating survey.
performance. Mr. Binondo
(DOE) opined
Since the provision that MSPs
only refers to the provide service to
conduct of CSR, the the IEMOP since
DOE do not see it as the former
a governance submits meter
function. data to the latter.
Every six (6) months, I:;‘El'd”; Iti[:lop
f;e % M one to conduct
Qperator Metering& the CSR survey.
Settlement
Department shall Mr. dela Vifia and
conduct a CSR on the Mr. Cacho
MSP performance responded that it
through the issuance is the Trading
of the CSR form toall Participants and
the WESM trading the WESM in
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ANNEXC
WESM Metering Manual
Proponent’s ROC
Title Provision Proposed Amendment Rationale Comment R P Discussion/
esponse
Agreements

participants to be
accomplished and
submitted back to
PEMC-the Market
Operator. The CSR
forms are to be
accomplished every
first week of July of
the current year and
January of the
following year. The
July rating comprises
the MSP performance
from January to June
of the current year
and the January rating
correspond to the
second half of the
previous year (July to
December).

general who are
the ‘clients’ of the
MSPs. The MO
just processes
the data it
receives for
settlement,
basically
functioning as a
service provider
to the TPs and
the WESM, and
could be
considered as a
‘peer’ of MSPs.
Hence, it is
PEMC who is
more appropriate
to conduct the
CSR surveys
since it is the
governing body
of the WESM.

Mr. Cacho further
stated that the
survey results
are incorporated
as input to the
metering audit
which will be
performed by
PEMC, hence the
survey process
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ANNEX C
WESM Metering Manual
. B : . . Proponent’s RCE
Titie Provision Proposed Amendment. Rationale Comment R Discussion/
Response . .
Agreements
should be done
by PEMC,
......................................... - I U - Mr. Tolenting.........
(PSALM) added
that surveys are
usually '
conducted by a
third-party not .
invalved-in
process. Inthis’
contexi, that
third-party could
be PEMC.or
PEME could
further engage
an external party,
PERFORMA | Annual Performance Annual Performance Since it is proposed to | MERALCO: Review of the _Adopt original
NCE _ | Rating coversthe billing” | Rating covers the billing | clarify that PEMC " . _ criteria set for the | proposed
MEASUREM | pericdsJanuary to periods January to shall periotm MSP We would like to take | appyat ameéndment.
ENT- December of each year. | December of each year. | performaice this opportunity to performance o
METERING | It shall consist of. it shall consist of: monitoring, it is raise our CoNcems | gyaluation, The body also
N 1. The annual likewise propdsed to and submit-our ' " noted that in
SERVICE: Performance Measures | 1. The-annual remove the reference | f&commendationsle | - We defer fo the addition to’
PROVIDER | under Sub- _.sgct:on Perfarmance Measures | 4 tho MBS Division of | Mprove the RMSP WESM governing MERALCO, the
- 10.4.1 -—__Se.r\.flce. _ under Sub- section IEMOP inthis | performance. body the review of | IEMOP will also
Performance | Delivery (Averageofthe | 45 4 ¢ ~Service pr'o‘visio.'n evaluation process. | the critefia set for | coordinate with
Rating — 12 months billing). Delivery (Average of the | | ‘ o the annual VECO 1o discuss
Semi-Annual | The Customer 12 months billing). ° Review of the perforriance issues regarding
Performance s E 1 ) ) criteria set for the evaluation. RMSP
i Satisfaction Rating 2. The Customer annual ;
Rating urider Sub-sections Satistaction Rafir ' . . . ; | processes,
kst tdrde atisfaction Rating performance: Review of PEMC /
1073 | 1042and10.7.2. under Sub-sections evaluation. We rote | IEMOP processes:
10.4.2-and 10.7.2. that there shouldbe | / methcdologies
adjustments in’
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ANNEXC
WESHM Metering Manual
. L . - - Proponent’s RCC
Title Provision Proposed Amendment Rationale Comment R " ' Discussion/
esponse. -
Agreements

The annual MSP The-annuaMSP target scores to for alignment with
Performance Rating RedormanseRating -account for factors | RMSP’s
shall be submitted by shaltbe stbraitted-by behind the o )
the PEMC Metering & | ttie-REMC Metering-& reasonable control | ~Wewill coordinate
Settiement Department | geuiomentDepartrment of the RMSP. with MERALCO for
to PEMC Management. | i, bemc Management.. o Eof instan ce, the the discussion of

current Jevel of the
telecommunication
companies’
General Packet
Radio Services
(GPRS) and
Circuit Switched
Data (CSD)
service reliability,
particularly the
communication
signal, is still low,
which thereby
affects the daily
meter data’
delivery
performance.
Consequently, the
95% passing
score forthe
“Daily Meter Data.
unviable..In line
with this, PEMC.
'should take into
consideration the
annual average
perfarmance.of all

the issues on
RMSP processes.
We note that this
proposal is with the
Wholesale-MSP..

{Coordinate with
VECO also)

Review of the
MSP Rating
method.

- We defer to the
WESM governing
body the review of
MSP Rating
method.
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ANNEX C
'WESM Metering Manual
o . A e L Proponent’s __Recc

Title Provision Proposed Amendment Rationale Comment ; Discussion/
Response s
Agreements

RMSPs and

perform the.

necessary
.................................................................. i P 5 £t A 80 | Ot 5 o ,..M.__,,..h,M,._\.._,.,.Mn__,.,_,_,..M.__,,..hw...\.._,.,.M_.__.adjustmehts.to-..,_,_,..m o — S R e aressam motirsremf e e s et it om e

-make thé passing
performance sdore
/ rating more.
realistic and
-attainable.

* Review of PEMC/
IEMOP processis /
methoddlogies for
alignmeént with
RMSP's: There are
discrepancies that
arise from uncertain
responsibilities.
between PEMC /
IEMOP and RMSP.
o As an example,

the process of
updating the Meter
Trouble Report
(MTR) Resolution
as “Closed” and
“Valid” should ta
upon |[EMOP,
being the CRB,
who is recipient of
the MTR
resolution. The
RMSP's MTR
response shouid
be sufficient for
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ANNEXC
WESM Metering Manual
- N . : Proponent's RCC
Title Provision ProposedAmendment Rationale Comment R o Discussion/
: esponse S
Agreements

the resolution of
the MTR. Further,
the applicable
rules and
indicators by
which the RMPSs
will be scored
must be made
transparent before
the start of the
evaluation,

-+ Review of the MSP

Rating method.
The sole basis for
the customer
satisfaction score of
an RMSP refiés on
the response of
contestable
customeris to the
survey -conducted by
PEMC / IEMOP. '
o'Given that RMSPs
differ in the
number of
contestable
customers in their
corresponding
franchise area, an
acceptable
number of
respanderits, that
is proportionate to
an RMSP's entire,
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._.c_onsideraiion by

PEMG 7 IEMOF, in

order to attain
more accurate

survey results. We.

respectfully
propose.that a
study be
conducted, by
PEMC / [EMOF, in
consulfation wih
RMSPs, 1o define
the appropriate
ethod in
determining the

‘best estimate f

sample of
respondents. of
each RMSP and
to update the
questionnaire t
be used for said
customer
satisfaction

survey.

[&8

MSPs also differ in

‘the manner of

service, e.g., daily

visit by meter
reader vs remote

ANNEX.C:
WESM Metering Manual
" o _ _ o o L Proponent’s R_CQ
Title Provision Proposed Amendment Rationale Comment _ . Discussion/
o - i - - - Response ISCUSSion
Agreements
population of
contestable
customers, should
................................ I SOV UNORURNSSSSRNRUUNSOIN WO o Y ;- 11 ! o Y 1o SN NONSNORS UM U . SO SRNSOIIN NS
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ANNEX C
WESM Metering Manual
: . Proponent's RGC
Title Provision i ProposedAmendment Rationale Comment Resbo Discussion/
Response _
: Agreements
reading. This
means-that a
single set of
survey gquestions
may not be
applicable for all
respondents.
PERFORMA | (referto Annex:A) (refer to Amneéx A) To clarify that PEMC | MERALCO: We defer to the -Adopt proposed
NCE shall perform MSP . WESM governing | amendment.
MEASUREM performantce In view of the body the review of S
ENT- mokiltoring and that | Soneerms we cited the conduct of the
METERING MO shall submitag | (Under Section 10.7.3) | ygprg
o pertinent data fo on the conduct of the | yerformance
SERVICE PEMC. MSP's performance | ayajyation process.
PROVIDER evaluation process,
— Work Flow we respectfully
for MSP suggest that a cross-
Performance. validation be-done by
Rating concerned parties
o {i-e., PEMC, IEMOP,
10.7 MSP) before the
performance rating is
released / published.
This may be a-step/
process between
‘PM.07 and PM.OS.
General MERALCO: The suggestion’is- | The body noted
comment In order to encourage noted. MERALCO's
MSPs to comply with suggestion.
relévant rules and
perform well, it is
Tespectfully suggested
that IEMOP recognize
Page 32 of 41
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ANNEX C
WESM Metéring Manual
Proponent’s RCC
Title Provision Proposed Amendment Rationale ‘Comment D C Discussion/
. =1 bl : Resp_onse ' :
Agreements
MSPs, which
achieved superior
performance and /or
......... - e et Y e ot et | et s csrrenens | (V2SE PrACHGEL . S
v. Proposed Amendments to the WESM Manual on Registration, Suspension, and De-Registration Criteria and Procedures to Clarify Basis for

Registered Capacities of Generating Units in the WESH

the Market
Operator. Such
changes shall be in
accordance with
either the latest
Certificate of
Compliance (COC)
issued by the ERC
or & certification of
generator capability
test to be issued
jointly by the DOE,
ERC and $O. The
‘conduct of testing
‘shall. be based cn

the Market
Operafor. Such
changés shall be.in
-accordance with
either the Jatest
Certificate of
Compliance (COC)
or any certification
issued by the ERC
indicating the new
basis for the
registéred capacity
of the generating
unit in the WESH

Compliante)
requires generation

‘companies which

intend to amend the
technical

specifications (e.g.,

Pmayx, Pmin, Ramp
Up Rate, Ramp
Down Rate) of its
generation facilifies:

to file an application

for the amendment
of the COC. The
technical

specifications annex

generating unit/s,
the following clause
was added as an
alternative to-the
ERC issued
Certificate of
Compliance (COC):
“or any certification
issued by the ERC
indicating the new
basis for the.
registered capacity
of the generating
unit i the WESM.™
In ling with-this,

We recommeénd to
retai the proposgal.

Titte Provision A Rationale Commient Response -Rcfg ecussion/
| FACHITY- The Trading The Trading Article Il Section 6 MERALCO: ‘The proposed The body
RELATED Participant wishing | Participant wishing. | .of ERC Resolution _ revision is based on | deliberated whether
CHANGES - to change the to change the No. 16 Series of | Under said Section, | the current ERC-issued
Registered registered capacities | registered capacities | 2014 (2014 Revised | for any change in certifications being certifications other
Capacities of its generating of its generating Rules forthe the registered received by the than COCs could be
unit/s shall make & | unit/s shall make a | Issuance of capacities of the Market Operator considered as valid
3.31.1 request in‘writing io | request in writing to | Certificates of Trading Participant's | from the ERC. basis for changing

the registered
capacity of &
generating unit. In.
other words, could
nen-COC ERC
issuancesor
certifications be
treated as
amendments to the
original COC?

‘Mr. Binondo stated

that there is no need
to change provision.

Ideally, change.in
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ANNEXC
Title ~ Provisien A':“’gﬁg;‘:dnt Rationale ‘Comment Response. Rcfgr'_’;:;‘.‘::tg’“’

the internationally- gererabreapability | of the COCis the IEMOP's rationale registered capacity.

accepted iesting test-to boissued | basis of the Market | behind such should-be supported

procedures as. jointly-by the-DOE; | Operator for the proposed by an amended

required in the COC, | ERG-ard-50-The registered capacities | amendment is COC that will

and the cost of -conductoHtesting in the WESM. pursuant to ERC’s: supersede the

testing shall be the | sheltbebased-ea. Resolution No. 18 original COC. Hence

responsivility of the | the-intemationally- Series of 2014 the current provision:

applicant. accepled-testing (2014 Revised. with the phrase
‘procedires-as Rules far the. ‘latest COC'is.
requiretin-the GOG; Issuance of suifficient to cover
‘and-thécost-of Certificates of any such
testing-shall-be-the Compliance), which “certifications’. He
respeonsbility-of the. requires GenCos to added that in the
‘applicant: file. an-application for past, the Market

the-amendment of
the COC if the same
intends to amend

‘any information on

the technical
specifications of its
Generation Facilities

contained on the

face of the COC and
its annexes. We
would like to note

that there is no

provision: that
enumerates /
describes an ERC

-certification, as an

alternative to a CoC.
Thus, we
respectfully
recommend that the
proposed clause o
include any
certification issued-
by ERC:be deleted.
Proposed. revision:

Operator could
change the

registered capacity if

requested by a

Trading Participant

without the need for
any ERC issuance.
The response to that
was to have the
COC as the sole
basis, so this would.
be the only
reference document:

However, Ms. Javier

-stated that the ERC

do-issue other
documents. or
certifications, not
necessarily
amended COCs,
that collld serve-as
basis to change
registered capacity
(e.g., Provisional
Authority {0
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ANNEX C
o _— Proposed . RCC Discussion/
Title Provision kmehdment Rationale Comment Response Agreements
The Trading Operate). Moreover,

Participant wishing
to change the
registered capacities
of its generating
unit/s shall make a
request in writing to
the Market
Operator. Such
changes shall be in
accordance with
either the latest
Certificate of
Compliance (COC)
or any certification
issued by the ERC
indicating the new
basis for the
registered capacity
of the generating
unit in the WESM
e

amending a COC is
a difficult process,
thus it is better for
the MO to have
leeway so it could
accept as valid other
ERC-issued
documents for
changes in
registered capacity.

Mr. Cacho
concurred and
stated that although
the MO is
technically bound to
solely honor COCs
for registering new
facilities, in reality it
is forced to register
them without COC
since they are
already for testing
and commissioning,
and especially if that
facility is critical
additional capacity.
The MO thus
considers non-COC
ERC documents or
issuances, like a
PAOQ, as basis to
register these
plants. The MO
does the same for
changes in
registered capacity.
Mr. Cacho added

that the proposed
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ANNEXC.
- L Proposed e . ; RCC Discussion/
Title Provision Amendment Rationale Commeént Response Agreements
change aims to put
things in order by

specifying in‘'the

Manual what. has

been practiced by
the MO.

Mr. Ambrosio
{NerthWind) opined
that since the ERC
is.the-sole authority
to set registered
capacity, it can'be
assumed that any
certification it issues
on the matter must
be consistent with
‘the original COC it
issued. No one can
really contest the
ERC in this regard.
Legally, the MO
would be on safe
‘ground with the
proposal since the -
MO will still be
relying on the
issuance of the
same reguiating
authority.

With the foregoing:
discussion and
having confirmed
that the MO also
accepts non-COC
ERC certifications to
register new
facilities and also
change registered
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ANNEX C

RCC Discussion/
Agreements

capacity, the RCC
agreed that ERC-
issued certifications
be accepted as
basis for registering
new facilities and in
changing registered
capacities. In this
regard, the RCC
agreed to revise
both Sections
3.3.1.1and 2.544.
The body is
cognizant that
Section 2.5.4.4 was
not part of the
proposal but
nonetheless agreed
to amend it without
having it published
for comments since
the revision
emanated from the
body’s deliberations.

Proposed

Title Provision Amendment

Rationale Comment Response

RCC revisions:

FACILITY-
RELATED
CHANGES -
Registered
Capacities

and Ramp Rates

Section 3.3.1.1:

The Trading
Participant wishing
to change the
registered capacities
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ANNEXC

Title

Provision

Proposed
Amendment

Rationale

Comment

Response

RCC Discussion/
Agreements

and/or ramp rates
of its generating
unit/s shall make a
request in writing to
the Market
Operator. Such
changes shall be in
accordance with
either the latest
Certificate of
Compliance (COC)
or, in the absence
thereof, a
certification issued
by the ERC
indicating the new
basis for the
registered
capacities and/or
ramp rates of the

generating unit in
the WESM

Section 2.5.4.4:

A Generation
Company shall
include in its
application the
maximum stable
load (Pmax), the
minimum stable load
(Pmin), the ramp up
rate, and the ramp
down rate of each
generation unit or
aggregated
eneration units that
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ANNEX C

Title:

Provision

Proposed
Amendment.

Rationale.

Comment

Response.

“RCC Discussion/

Agreements

are included inits
application. The
information provided

‘to the Market

Operator must be
consistent with the

contained in‘the
Certificate of
Complianceé or, in
the absence

thereof, a
certification
‘indicating the

reqgistered
capacities andlor

.ramp rates of the

generating unit.
Issued by the ERC

-as well as

submissions made
to.the ERC in
retation to the
issuance of its
Certificate 6f
Compliance.

DOE:

Suggest {0 retain
the original
provision.

The ERC approval
of the changes with
the generating unit's
technical
specifications
should be
consideted as an
amendment to the-

COC.

The proposed
revision is based on
the current
certifications being
received by the
Market Operator
from the ERC.
We are amenable to
the. retention of the,
joint DOE, ERC and
S0 certification.

RCC revised the
provision (see

-above).
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ANNEX C
Title Provision A:::rr::;zdnt Rationale Comment Response Rc:g:z;u::t: n/
The term ‘latest
COC'’ should
already cover any
amendments to the
COC.
Further, joint DOE,
ERC and SO
certification of a
generator is a policy
which can be
applied in the future.
FACILITY- Changes shall be Changes shall be Since the ERC MERALCO: The proposed RCC revision:
RELATED approved by the confirmed performs the revision is based on
CHANGES — Market Operator approved by the inspection and In line with our the current Changes submitted
Registered and confirmed by Market Operator validation of the comments above, certifications being by the Trading
Capacities the PEM Board. based on the technical capabilities | we respectfully received by the Participant in the
certification from of a generation suggest to replace Market Operator registered
3:3.1.2 the ERC and facility, it is the requirement from the ERC. capacities and/or
confirmed-by-the proposed that the “certification” with We recommend to ramp rates of its
PEM Board. Market Operator will | “Certificate of retain the proposal. | generating units

only confirm the
request from the
trading participant
based on the
submitted
supporting
document.

Compliance (CoC),”
pursuant to ERC'’s
Resolution No. 16
Series of 2014.
Proposed revision:
Changes shall be
confirmed
approved by the
Market Operator
based on the
Certificate of

Compliance (CoC)
from the ERC and

confirmed-by-the
PEM Board.

shall be accepted
approved by the
Market Operator
based on the
Certificate of
Compliance (COC)
or, in the absence
thereof, a
certification issued
by the ERC
indicating the new
basis for the
registered
capacities and/or
ramp rates of the
generating unit and

confirmed-by-the
PEM Board.

Page 40 of 41
Aoe




REF NO.: RCC-MIN-19-04
ANNEX C

Title

Provision

Proposed
Amendment

Rationale

Comment

Response

RCC Discussion/
Agreements

DOE:

While the technical
capabilities of a
generation facility
are inspected and
validated by the
ERC, the approval
of the Market
Operator in the
provision pertains to
the application for
changes of the
trading participant in
consideration of the
certification from the
ERC.

Suggest to retain
original provision.

The Market
Operator does not
perform any
additional validation
of the changes and
relies solely on the
ERC certification.

FACILITY-
RELATED
CHANGES -
Registered
Capacities

3.3.1.3 (new)

N/A

The Market

Operator shall

notify the PEM
Board and DOE of

any changes in the
registered
capacities of

generating units in
the WESM.

It is proposed that
other relevant
agencies be
informed of the
change in
registration
capacities to ensure
consistency of
capacities.

MERALCO:

ERC should also be
a recipient of any
changes in
registered capacities
of generating units
in the WESM.
Proposed revision:
The Market
Operator shall
notify the PEM
Board, ERC and
DOE of any
changes in the
registered
capacities of

generating units in
the WESM.

We recommend to

adopt MERALCO's
revision.

' Adopt MERALCO's

RCC revised the
provision (see
above).

suggestion.
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