
Philippine Electricity 
	  Market Corporation 

WHOLESALE ELECTRICITY SPOT MARKET 
RULES CHANGE COMMITTEE 

RESOLUTION NO. 2012-01 

Proposed Amendments to the WESM Rules on Dispute Resolution Provisions 

WHEREAS, the Philippine Electricity Market Corporation (PEMC) submitted to the 
Rules Change Committee (RCC) on 06 June 2011 its proposed URGENT Amendments to 
the WESM Rules on various dispute resolution provisions, which include changes on the 
structure of the WESM dispute resolution process where the mediator and arbitrators shall 
no longer form part of the Dispute Resolution Group (DRG) and the DRG shall no longer be 
a PEM Board Committee, as well as procedures on the accreditation and selection of 
mediator and arbitrators; 

WHEREAS, on 08 June 2011, the proposed urgent amendments were approved by 
the RCC, as amended; 

WHEREAS, during the 60th  PEM Board (the "Board") Meeting on 30 June 2011, the 
PEM Board approved the proposed urgent amendments, the implementation of which shall 
be upon the establishment of the necessary prerequisites such as the appointment of the 
Dispute Resolution Administrator under the new structure and the establishment of the 
Dispute Management Protocol (DMP); 

WHEREAS, pursuant to Section 7 of the Manual of Procedures for Changes to the 
WESM Rules (the "Rules Change Manual"), the Board-approved urgent amendments to the 
various dispute resolution provisions in the WESM Rules were published in the WESM 
website on 01 July 2011; 

WHEREAS, on 13 July 2011, WESM members and all other interested parties were 
notified through electronic mail of the Board's approval and were invited to make written 
submissions; 

WHEREAS, during the period of publication, comments were received from the 
interested parties; 

WHEREAS, in compliance with the requirements set forth in the Rules Change 
Manual, the WESM Dispute Resolution Administrator (DRA) submitted to the RCC on 02 
November 2011 the proposed amendments to the WESM Rules on various dispute 
resolution provisions as GENERAL amendments; 

WHEREAS, the proposed amendments involve additional revisions to streamline and 
make effective the dispute resolution process as well as clarification on the coverage of 
disputes cognizable under the WESM dispute resolution process; 

WHEREAS, during the 55th  RCC Meeting on 09 November 2011, the proposed 
amendments to the WESM Rules were presented to the RCC, for discussion; 

WHEREAS, during the said 55 th  RCC Meeting, after due deliberation, the RCC 
agreed to revise certain aspects of the proposed amendments to consider the 
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comments/recommendations raised over the course of the deliberation, which include, 
among others, the retention of the PEM Board and its Working Groups as possible parties to 
dispute, retention of the right of a party to file a complaint with the ERC if a party to a dispute 
is not satisfied with the resolution of the dispute resolution panel and deletion of a provision 
which provides that the payment by the Market Operator of the reasonable costs of 
proceedings is made contingent upon the establishment of malice, manifest partiality, bad 
faith, gross incompetence or gross negligence; 

WHEREAS, during the 56 th  RCC Meeting on 05 December 2011, after satisfying the 
requisite criteria as provided for under the pertinent provisions of the WESM Rules and 
Rules Change Manual, the RCC members then present constituting a quorum, unanimously 
approved the proposed amendments to the WESM Rules on dispute resolution provisions, 
incorporating the revisions made by the RCC, and subject to the PEMC-Legal's drafting of 
the appropriate language for Section 3.3.3.7; 

WHEREAS, during the 57 th  RCC Meeting on 11 January 2012, the PEMC-Legal's 
proposed language was presented, which the RCC subsequently approved; 

WHEREAS, during the said 57th  Meeting, the RCC affirmed its 05 December 2011 
approval of the proposed amendments to the WESM Rules, incorporating the revisions 
made by PEMC-Legal; 

NOW THEREFORE, we, the undersigned and in behalf of the sector we represent, 
hereby resolve as follows: 

RESOLVED, that the proposed amendments to the WESM Rules on Dispute 
Resolution Provisions (attached as Annex "A"), as revised by the RCC, are adopted and 
approved in full; 

RESOLVED FINALLY, that the proposed amendments to the WESM Rules on 
Dispute Resolution Provisions be endorsed to the PEM Board for approval. 

Done this 11 January 2012, Pasig City. 

Page 2 of 3 



Rules Change Committee 
Resolution No. 2012-01 
Proposed Amendments to the WESM Rules on Dispute Resolution Provisions 

Approve 	 by: 
RULES CHANG 	 OMMITTEE 

GL—P 
va Rowena 	 risti a L. 	 uera 

Chair erson 
University of the Philippines 

(UP) 
Members: 

Epictetus E. Patalinghug 
Independent 

University of the Philippines 
(UP) 

,tA 	 / 
Francisco L.R. Casty 

Zi 

 Jr. 
Independent 

The Herma Group 

r-------  
Maila Lourdes G. de Castro 

Independent 
Unitel Productions, Inc. 

_--- 

Cherry 	 uino-Javier 
Generation Sector 
AES Philippines 

(AES) 

// 	 tetilf,/i),:. 

Cynthi. 	 - . Encarnacion 
Ge 	 ation Sector 

?, 

National 'bower Corporation 
NAPOCOR 

1 	 . 
n 	 p- 	 , 

L  •  - 	 y 	 -/iimlao .4' 11,10 
f • G:ifi  eration SectorPSittria i 

Power Sector As-,!ts and Liabilities Manage 
Corporation (PSALM)  

Augusto D. Sarmiento 
Distribution Sector (PDU) 

Dagupan Electric Corporation 
(DECORP) 

. -/-i 
ent 

Ralp 	 Crisologo 
Genera on Sector 
SN Aboitiz Power 

(SNAP) 

Ciprinilo C. Meneses 
Distribution Sector (PDU) 
Manila Electric Comp ny 

(MERALCO 

'..fros /f 
Dikribution Sector (EC) 

Ilocos Norte Electric Cooperative, Inc. 
(INEC)  

rado D. Pecjo 
Supply Sector 

Angeles Power, Inc. 

__— 
Sul  . . 	 O. Lagarde 4. 

stribution Sector (EC) 
Central Negros Electric Cooperative, Inc. 

(CENECO) 

Raul Joseph G. Seludo 
Transmission Sector 

National Grid Corporation of the Philippines 
(NGCP) 

Robinson P. Descanzo 
Market Operator 

Philippine Electricity Market Corporation 
(PEMC) 

Certified True and Correct: 
&Citt- 	 at 

Elainie D Gonzales 
RCCsecretary 

PEMC 

Page 3 of 3 


























































	2012-01 Resolution_Proposed WESM Rules Change on Dispute Resolution.PDF
	Page 1
	Page 2
	Page 3

	2012-01 Proposed WESM Rules Change on Dispute Resolution_Annex A.PDF

