
Resolution No. 2020-16 

 
RULES CHANGE COMMITTEE 
 

 
 
 
 
 
 

Effective Date : 20 November 2020 

Page : 1 of 14 

 
______________________________________________________________________________________________ 
 
 
 

 

Proposed Amendments to the WESM Rules and WESM Manuals 
on Bilateral Contract Quantity (BCQ) Declaration  

 WHEREAS, the WESM Rules, WESM Manual on Billing and Settlement Issue 6.1, and 
WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures Issue 5.2 
provide detailed procedures on the enrolment, declaration, confirmation and nullification of energy 
transactions in the spot market; 

 

 WHEREAS, during the Parallel Operations Program (POP) for the enhanced WESM design 
and operations (EWDO), it was observed by Pagbilao Energy Corp. (PEC) that confirmation and 
nullification will only be done if the seller Trading Participant (TP) submits bilateral contract quantity 
(BCQ) declaration. Thus, if no submission was made, there is nothing to confirm nor nullify by the 
buyer TP and such scenario may have a financial impact to the TPs; 

 

 WHEREAS, PEC submitted to the Rules Change Committee (RCC) on 06 July 2020 the 
Proposed Amendments to the WESM Manual on Billing and Settlement regarding Bilateral Contract 
Quantity Declaration, to provide procedures covering said scenario of non-submission, non-
confirmation and nullification by the Trading Participant of bilateral contract quantities, all resulting 
to bilateral contract declarations not being accounted during settlement;  

  

WHEREAS, pursuant to Procedures for Changes to the WESM and Retail Rules and Market 
Manuals Section 6.1.1, the RCC gave due course to the proposal and determined that the same 
satisfies the criteria for rules change during its 167th Regular Meeting held on 17 July 2020; 

 

WHEREAS, following the required publication of the proposal in PEMC website, the RCC 
discussed the proposed amendments and comments received from PEMC, Shell Energy Philippines 
(SEPh) and Independent Electricity Market Operator of the Philippines (IEMOP) during the 169th 
RCC Meeting held on 18 September 2020. It was pointed out that the proposal has significant 
amendments also to the WESM Rules and WESM Manual on Registration, Suspension and De-
Registration Criteria and Procedures, which include  the definition of Standing Bilateral Contract 
Declaration, its enrolment during registration, and the settlement using of Standing Bilateral Contract 
Declaration. Thus, the RCC agreed that proponent will provide additional proposed amendments 
and illustration on timeline related to the proposal; 
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WHEREAS, during the 170th RCC Meeting held on 16 October 2020, the RCC deliberated 
the additional proposed amendments to the WESM Rules and WESM Manual on Registration, 
Suspension and De-Registration Criteria and Procedures Issue 5.2; 

 

WHEREAS, during the 171st RCC Meeting held on 20 November 2020, the RCC continued 
the deliberation of comments received to the proposed amendments, wherein the IEMOP confirmed 
the need for the enhancements to the Central Registration and Settlement System (CRSS) for the 
implementation of the proposal initially estimated at Eight Hundred Thousand Pesos (PhP 800,000), 
and development timeline of approximately two (2) months;         

 

WHEREAS, in consideration of the foregoing, the RCC resolved to approve and endorse to 
the PEM Board the proposal, as revised; 

 

NOW THEREFORE, we, the undersigned, on behalf of the sectors we represent, hereby 
resolve via Microsoft Teams video conference, as follows: 

 

RESOLVED, that the RCC approves the Proposed Amendments to the WESM Rules and 
WESM Manuals on Bilateral Contract Quantity (BCQ) Declaration (attached as Annex); 

 

RESOLVED FURTHER, that the said Revised Proposed Amendments to the WESM Rules 
and WESM Manuals on Bilateral Contract Quantity (BCQ) Declaration are hereby endorsed to the 
PEM Board for approval and subsequent transmittal to the DOE for promulgation. 

 

Done this 20th day of November 2020, Pasig City. 

  




























