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ATTENDEES
No. Name Designation/Position D et
Company
1 Jesusito G. Morallos Chairman, Independent RCC
2 Jose Roderick F. Fernando Member, Independent RCC
3 Rachel Angela P. Anosan Member, Independent RCC
4 | Jordan Rel C. Orillaza Member, Independent RCC
5 | Dixie Anthony R. Banzon Member (Principal), Generation Sector RCC
6 | Cherry A. Javier Member (Principal), Generation Sector RCC
7 | Carlito C. Claudio Member (Principal), Generation Sector RCC
8 Ryan S. Morales Member (Principal), Distribution Sector RCC
9 | Nelson M. Dela Cruz Member (Principal), Distribution Sector RCC
10 | Virgilio C. Fortich, Jr. Member (Principal), Distribution Sector RCC
11 | Russel S. Alabado Member (Principal), Distribution Sector RCC
12 | Gian Karla C. Gutierrez Member (Principal), Supply Sector RCC
13 | Isidro E. Cacho, Jr. Member (Principal), Market Operator (MO) | RCC
14 | Kristoffer S. Ng Member (Alternate), MO RCC
15 | Fortunato C. Leynes CGO PEMC
16 | Leo John A. Juguilon OCGO PEMC
17 | Bienvenido C. Mendoza, Jr. MAG Head PEMC
18 | Karen A. Varquez RCC Secretariat PEMC
19 | Divine Gayle C. Cruz RCC Secretariat PEMC
20 | Mari Josephine C. Enriquez RCC Secretariat PEMC
21 | Mary Rose L. Bisnar RCC Secretariat PEMC
22 | Ma. Hazel M. Gubaton-Lopez | ECO Head PEMC
23 | Hilary Romeli C. Florendo CC Secretariat PEMC
24 | Paolo C. Alegre CC Secretariat PEMC
25 | Josephine C. Corpuz CC Secretariat PEMC
26 | Marie Liezelle E. Macabenta CC Secretariat PEMC
27 | Karla Janine C. Capuno CC Secretariat PEMC
28 | Alyssa Isabella R. Punzalan CC Secretariat PEMC
29 | Anthony Jose P. Asprer CC Secretariat PEMC
30 | Nylle Gregory P. Bague CC Secretariat PEMC
31 | Angelica G. Alejan CC Secretariat PEMC
32 | Rayan J. Genabe CC Secretariat PEMC
33 | Gabbor M. Dichoso CC Secretariat PEMC
34 | Dianne Kate C. Langit CC Secretariat PEMC
35 | Vince Luigi B. Maliwanag CC Secretariat PEMC
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No. Name Designation/Position
36 | Aldjon Kenneth M. Yap MSC Secretariat
37 | Mark Froilan L. Lingao MSC Secretariat
38 | Jake Jerald M. Gines MSC Secretariat
39 | Ruben L. Sibayan MSC Secretariat
40 | Gabriel R. Marmeto Legal
41 | Marcelo L. Gemalan Corporate Communications Specialist
42 | Noriel Christopher R. Reyes Observer
43 | Melanie Papa Observer
44 | Lex J. Magtalas Observer
45 | Leny L. Pla Observer
46 | Sherrie Mae C. Lago Observer
47 | Teresa Serra Proponent
48 | Valeriano C. Barro, Jr. Proponent
49 | Ken Trinidad Proponent
50 | Sheryll M. Dy Proponent
51 | Arthur P. Pintado Proponent
52 | Edmin S. Arellano Proponent
53 | Gelli Anna D. Santiago Commenter
54 | Vincent Harvey C. Bernabe Commenter
55 | Homernico Mari B. Palma Commenter
56 | Eloiza Y. Gipa Commenter
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Agenda Discussion/Agreements

l. Call to Order

I. Determination of Quorum

lll.  Adoption of Agenda
IV.  Draft Minutes of Previous Meetings:

e 219" RCC (Regular) Meeting,
18 August 2023

Document ID: CPC.TMP.05 Version No.: 1.0

The meeting was called to order at 9:01 AM.

The quorum was determined with thirteen (13)
principal members and one (1) alternate member
present.

The agenda was adopted noting changes in

sequence of some items.

e Ms. Divine Gayle C. Cruz (RCC Secretariat)
presented the draft Minutes of the 219" RCC
(Regular) Meeting, with comments received
from Mr. Jordan Rel C. Orillaza (Independent)
and IEMOP.

e Ms. Cherry A. Javier (Generation Sector)
commented to include the discussions
regarding eligibility of the independent
members, particularly relatives in the
government, under agenda item 6.1 Revisions
to the RCC Internal Rules.

Agreement:
The RCC provisionally approved the draft minutes,

subject to the enhancements in the discussions on
the eligibility of the independent members.

Effective Date: 01-Jul-2020
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Agenda Discussion/Agreements

V. Matters Arising from Previous Meeting

5.1 Proposed General Amendments to the = Presenter: Mr. Ken Trinidad (Proponent/ National
WESM Manual on Dispatch Protocol = Power Corporation (NAPOCOR)
regarding Non-security Over-riding
Constraints Action Requested: For deliberation/approval

Material: Annex A

Proceedings:

e Mr. Trinidad presented the revised proposal of NAPOCOR on the Dispatch Protocol Manual. On
Section 7.6.2, the events on when to prioritize the dispatch of hydropower plants, through
imposition of non-security over-riding constraints, were enumerated as follows:

“Prevent Spilling Operation during the occurrence of severe weather disturbance and the
reservoir water level is at Normal High Water Level:

a) When release thru the spillway gates may result to severe flooding and cause damages
downstream of the dam
b) When dam appurtenances related to the conduct of spilling operations are deemed

inoperable.”

o Based on the proposed revision, below were the matters raised:

a) Ms. Javier asked on whether the Power Sector Assets and Liabilities Management
Corporation (PSALM) agreed to NAPOCOR’s revised proposal taking into account that the
former is the trader in the WESM, and the latter is only responsible for the operation of the
dam spillway gates. She also suggested to invite PSALM to solicit its view on the revised
proposal. Similarly, the idea of consulting the trader was supported by Mr. Dixie Anthony R.
Banzon (Generation Sector).

- Ms. Teresa Serra (NAPOCOR) raised that the trading participants should already be
informed with the idea of the proposal since it was submitted to the PEM Board in 2022.
The only issue that needs to be resolved is the proposal’s financial impact.

- Ms. Rachel Angela P. Anosan (Independent) shared her recollection that there is no issue
on the commercial side. The NAPOCOR/PSALM did not want their plant to be re-classified
as a preferential dispatch. Rather, they wanted their plant to be retained as scheduled
generating unit but they wanted to be prioritized in cases when there are special/local
calamities.

- Ms. Serra clarified that the rationale for the NAPOCOR’s proposal is the safety and security
of both dam and the community. However, intricacies related to trading participants as
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68 price-taker, negative pricing, penalties, and ancillary services were raised, wherein the

69 NAPOCOR is not privy considering that it is not involved in the commercial side.

70 - Chairperson Jesusito G. Morallos (Independent) recognized NAPOCOR’s rationale,

71 however, he proposed to improve the syllogism of the proposal taking into account the

72 mentioned intricacies by Ms. Serra. He informed that the PEM Board asked questions

73 related to those intricacies when the proposal was presented to them.

74

75 b) Chairperson Morallos inquired the rationale of replacing the term “Dam Operations during

76 Local Calamities” with a more specific condition. Mr. Trinidad responded that the term “Local

77 Calamities” is too broad and vague. He added that it was previously suggested by the RCC to

78 be specific and use other terminology.

79 - Chairperson Morallos suggested to retain the original wording based on RCC Resolution

80 No. 2022-09, or subsume the specific conditions proposed by NAPOCOR under the

81 original provision. According to him, weather disturbance can be under Local Calamities.

82 - Ms. Serra agreed with the said suggestion.

83 - Mr. Jose Roderick F. Fernando (Independent) asked if “Local Calamities” is defined in the

84 subject Manual to which Ms. Cruz responded negatively. She mentioned that only “Force

85 Majeure” is defined in the WESM Rules.

86 - Chairperson Morallos raised the possibility of defining “Local Calamities” in the Glossary if

87 the provision in Section 7.6.2 b (iii) is not yet sufficient to capture the idea.

88 - Mr. Orillaza (Independent) supported NAPOCOR's revised provision to only cite specific

89 instances on when to identify hydropower plants as priority dispatch. However, he also

90 raised the need for the Independent Electricity Market Operator of the Philippines (IEMOP)

91 to be consulted.

92 - Mr. Carlito C. Claudio (Generation Sector) recapped the discussions based on previous

93 deliberations that NAPOCOR’s proposal is to only formalize the current practice of the

94 System Operator (SO) in imposing over-riding constraints on hydroelectric plants in cases

95 that there is a need to prevent spilling operations. Hence, he also concurred with

96 NAPOCOR’s revised wording. Similarly, Mr. Claudio cited that the same process will be

97 implemented by SO even if hydroelectric plants opted to be re-classified as preferential

98 dispatch plants.

99 - Chairperson Morallos maintained his opinion to retain the original provision based on RCC
100 Resolution No. 2022-09 to consider other dams, not only NAPOCOR dams, wherein the
101 proposed specific conditions may not be applicable.

102

103 e On Section 7.6.3, the NAPOCOR agreed with the changes based on the mentioned RCC
104 Resolution to clarify and distinguish the compensation mechanisms between generating units
105 designated as must-run units and those dispatched through the imposition of non-security limit
106 over-riding constraints.

107

108 e On the proposed new Section 7.6.5 based on the mentioned RCC Resolution providing timeline
109 for hydroelectric generating units to submit their MW profile to the SO, the NAPOCOR suggested
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110 removing the same. Mr. Trinidad informed that the rationale for the proposed deletion is to mitigate
111 the risk caused by unforeseen events such as sudden malfunction of the dam operations during
112 typhoons. He stated that the proposed coordination with SO, i.e., two (2) business days prior to
113 the start of dam’s spilling operations, may pose a problem if the said events occur because such
114 lead time is too long. He added that if the proposed deletion will not be approved by the RCC,
115 reducing the timeline may be considered.
116 - Mr. Banzon recalled that the timeline was proposed for only planning purposes of SO but
117 changes in real-time will be accepted.
118 - Mr. Claudio opined that the submission of load profile may be set to one (1) day prior to the
119 start of dam'’s spilling operations for it to be included in the Day-ahead Projection of IEMOP.
120 However, the plant and the trader should coordinate continuously to monitor the real-time
121 elevation of dams. If there are changes in load profile, they can submit the same to SO for
122 consideration in dispatch.
123
124 e To conclude the item, Ms. Cruz committed to invite all relevant trading participants/trading partners
125 of NAPOCOR. Prior to consultation with the said trading participants, Chairperson Morallos
126 requested to present in the next meeting the overview of the proposal including the plant’s decision
127 to not apply re-classification as preferential dispatch.
128
129  Agreement:
130

131  The RCC instructed the Secretariat to invite in the next RCC meeting the affected trading participants
132 (i.e., PSALM, Aboitiz, San Miguel) of NAPOCOR for consultation purposes.

133
Agenda Discussion/Agreements
5.2 Proposed General Amendments to the = Presenter: Karen A. Varquez (RCC Secretariat)
WESM Rules and Various WESM
Manuals on the Interruptible Load | Action Requested: For Information
Program (ILP) Implementation
e Updates on the PEM Board
Directive during the 63° PEM
Board Meeting
134
135  Proceedings:
136
137 e Ms. Varquez apprised the RCC that on 07 September 2023, the RCC Secretariat provided
138 updates on PEM Board'’s directive during its 63 meeting to remand the subject proposal due to
139 the following:
140
141 a) Need for further discussions on the Bilateral Contract Quantity (BCQ) declaration procedures
142 specifically on the proposed Clauses 9.5.9 and 9.5.12 of the Billing and Settlement Manual
143 (BSM). In line with this, below are the points raise by Director Richard Nethercott:
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144 - Itis necessary to clarify the term “force majeure” as one of the criteria for requesting re-
145 declaration. Though the definition of “force majeure” is existing in the current rules, review
146 of such is necessary to determine if it includes events with respect to non-accessibility of
147 the trading participants to access the Central Registration and Settlement System of the
148 MO (BSM Clauses 9.5.7 and 9.5.9).
149 - There is a need to clarify on who will determine the error and how error will be determined,
150 and there should be a clear criteria to prompt the procedures for the MO to implement the
151 2nd proposed sentence in Clause 9.5.12, i.e., “Necessary adjustments in erroneous re-
152 declarations reflected in the preliminary statement shall be allowed, provided that it is
153 made before the preparation of the final settlement statement.”
154
155 b) As raised by Director Fortunato C. Leynes (PEMC), consideration of Day-ahead Bilateral
156 Scheduling by the WESM Governance Committees to address concerns related to BCQ
157 declaration.
158
159 e Mr. Isidro E. Cacho, Jr. (MO) clarified that the MO requires clearer parameters on how to
160 implement the cited clauses by Dir. Nethercott. Mr. Cacho also suggested for EMOP, MERALCO,
161 and other RCC-interested members to have a caucus and identity the needed parameters.
162 - Chairperson Morallos agreed with the suggestion of Mr. Cacho.
163
164  Agreement:
165

166 The RCC concurred with the conduct of Caucus Meeting regarding the proposal to address the
167  abovementioned directives from the PEM Board.

168
Agenda Discussion/Agreements
5.3 Revisions to the RCC Internal Rules Presenter: Divine Gayle C. Cruz (RCC Secretariat)
e Draft RCC Resolution No. 2023-10
Action Requested: For Deliberation
169
170  Proceedings:
171
172 e Ms. Cruz presented the revised draft RCC Internal Rules based on the discussions of the previous
173 meeting, and the clarifications and changes made by Mr. Orillaza.
174
175 e Below were the discussions regarding the agenda item:
176
177 a) Ms. Cruz highlighted the changes made by the RCC Secretariat in the Attendance of the RCC
178 Members. In essence, the alternate members of sectoral representatives and the MO shall
179 attend the meetings in absence of the regular/principal members. In instances when a RCC
180 member accumulates three (3) absences without prior notice within a calendar year, the RCC
181 Secretariat shall notify the PEM Board Chairperson, for appropriate action, about the said
182 absences.
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183 - Mr. Fortunato C. Leynes (CGO) suggested for all the WESM Governance Committee
184 (WGC) Secretariats to coordinate with each other for consistency in the proposed wording
185 regarding absences of WGC members. He added that in the draft revisions to the PEM
186 Audit Committee’s (PAC) Internal Rules, after three (3) consecutive absences by the PAC
187 member, the PAC Secretariat shall report the same to the Chief Governance Officer for
188 appropriate action.
189 - Ms. Cruz noted CGO Leynes’ suggestion.
190
191 b) Chairperson Morallos brought up discussions on the eligibility of independent members as
192 raised by Ms. Javier to be included in the Minutes of the 219" RCC (Regular) Meeting.
193 - Ms. Javier reiterated her opinion that the requirement for independent members
194 particularly on the “relationship with an official or employee of the Philippine government,
195 its agencies or instrumentalities within the fourth civil degree of consanguinity or affinity”
196 may be too strict but as explained by the RCC Secretariat during the previous meeting,
197 the said requirement was adopted from the WGC Manual as promulgated by the DOE,
198 thus, cannot be amended in the RCC Internal Rules.
199 - Chairperson Morallos instructed the RCC Secretariat to note the said sentiment in the
200 Minutes of the Meeting.
201
202 Agreement:
203

204  The RCC deferred the approval of the draft Resolution pending further review on the sub-section on
205  attendance.

206
Agenda Discussion/Agreements
5.4 Proposed Amendments to the WESM | Presenters:

Rules and WESM Manual on Dispatch | Mari Josephine C. Enriquez (RCC Secretariat)

Protocol regarding Market Intervention | Aldjon Kenneth M. Yap (Market Surveillance

(MI) and Market Suspension (MS) Committee (MSC) Secretariat)

e Presentation on Pending Items by Mark Froilan L. Lingao (MSC Secretariat)

the Proponent

e Draft RCC Resolution No. 2023-11 | Action Requested: For Deliberation
207
208  Proceedings:
209
210 e Ms. Enriquez run through the contents of the draft Resolution which was emailed to the RCC on
211 13 September 2023 for review. The emailed document includes additional revisions made by the
212 RCC Secretariat for clarity as well as harmonization with the previous RCC decisions. She also
213 mentioned that comments received from Mr. Orillaza will be adopted during finalization of the said
214 Resolution.
215
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216 e On the query of Mr. Orillaza if there are unimplementable Real-time Dispatch (RTD) by the MO,

217 Mr. Lingao confirmed, and he clarified that it is already contemplated in the proposed
218 amendments.

219 - Mr. Yap provided an instance wherein there are errors in the produced RTDs. In such cases,
220 if the SO deems that the output of RTD is not proper, the SO declares the MI. On the side of
221 MO, when it sees that the RTD may be unimplementable, it could already declare MI.

222 - Mr. Orillaza inquired if there is a threshold or criteria for the RTD to be tagged as
223 unimplementable.

224 - Mr. Claudio shared that MO’s responsibility is for scheduling, and SO is in-charge of dispatch
225 implementation. If MO sees that the RTD generated by the Market Management System is not
226 implementable, the MO may declare MI, but it has to be coordinated with SO as the latter is
227 the primary responsible entity for system security-related concerns.

228 - Mr. Yap committed to propose further revisions based on Mr. Claudio’s comment.

229 - Mr. Orillaza inquired on how often the unimplementable RTD happens as it may lead to abuse.
230 He also suggested to consider providing an operational definition of unimplementable RTD for
231 clarity.

232 - Mr. Yap noted to look into the frequency of unimplementable RTD. He also apprised the RCC
233 that the MSC is assessing the proper declaration of MI.

234

235 o Despite the proponent’s revision to insert “as the case may be” in the provision “The System
236 Operator or the Market Operator, as the case may be, shall submit a report on the impact
237 and actual costs incurred by WESM Members as a consequence of the event, within a
238 reasonable period of time from the market resumption”, Chairperson Morallos still noticed the
239 presence of “shall” which may contradict to the intent of re-wording.

240 - Mr. Lingao apprised the RCC about the current methodology of MSC in computing the impact
241 and actual costs incurred by the WESM Members, i.e., comparing the prices before, during
242 and after the Ml event. Hence, he clarified that the proponent’s re-wording only requires the
243 MO or SO to provide a simple listing of the actual or estimated costs arising from the event.
244 - Mr. Kristoffer S. Ng (IEMOP) raised that the proponent’s revision is still synonymous with the
245 original proposal and doesn’t provide the methodology in computing the impact and actual
246 costs incurred by the WESM Members.

247 - Mr. Yap explained that the MSC contemplated for the MO and/or SO to provide the impact
248 with regards to their actions to avoid the recurrence of the same MI. For instance, there are
249 several Mls that require the MO to enhance the MMS in order to avoid the same cause of
250 declaring MI. Thus, a quotation or estimate for the said enhancement may suffice. On the
251 other hand, some Mls may also require enhancements by the SO of the transmission assets.
252 The cost that may be incurred in the said enhancements will impact the end-users since it will
253 also be collected from them through market fees or transmission tariff.

254 - Mr. Ng and Mr. Yap further proposed revisions to the particular provision. However, to ensure
255 that the proposed revisions reflect the principles agreed on the foregoing discussions, the
256 MSC Secretariat committed to work with MO on the enhancement to the subject provision.
257
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258 e Onthe proposed Appendix H in the Market Surveillance Manual i.e., MO’s and SO’s MI/MS report

259 template, Mr. Lingao presented the revised file which was circulated to the RCC by the Secretariat
260 a day before the meeting.

261 - Ms. Eloiza Y. Gipa (NGCP) asked if summary of the event will be reflected in the conclusion
262 part of the template to which Mr. Lingao confirmed.

263 - Mr. Claudio raised his observation that the details in the original submissions of Ml reports by
264 the MO and SO were only merged to come up with the MSC’s proposed revised template.
265 However, unique system condition and weather condition per grid were not considered.

266 - Mr. Lingao noted the comment of Mr. Claudio.

267

268 e Additional revisions were discussed by the RCC as follows:

269 - On Section 5.3.4 of the Market Surveillance Manual, Ms. Anosan proposed to delete the
270 phrase “within a reasonable period” since a thirty (30)-working day timeline was already
271 indicated for the MSC to submit Ml Report to the PEM Board after it received the final report
272 from the MO and SO.

273 - Mr. Orillaza suggested to harmonize the mentions of “MO or SO” and “MO and SO” throughout
274 the proposal.

275

276 e With the foregoing discussions, Ms. Enriquez suggested, for a provisional approval of the draft
277 resolution and its corresponding matrix subject to revisions based on the foregoing discussions.
278

279  Adreement:

280

281  The RCC provisionally approved the draft resolution and its corresponding matrix subject to revisions
282  based on the foregoing discussions.

283
Agenda Discussion/Agreements
VI. New Business
6.1 Proposed General Amendments to the | Presenter: Ma. Hazel M. Gubaton-Lopez
WESM Manual on Penalty (Enforcement and Compliance Office (ECO)
Head)
Action Requested: For Information/Comments
Material: Annex B
284
285  Proceedings:
286
287 e Ms. Gubaton-Lopez apprised the RCC that per existing rules, proposed amendments to the
288 Penalty Manual (PM) shall be submitted to the Market Surveillance Committee (MSC) and the
289 MSC is responsible to conduct consultation with the PEM Board, Compliance Committee, and
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290 RCC. Further, she informed the RCC that the proposed amendments on PM are intertwined with
291 the proposed amendments on Enforcement and Compliance Manual (ECM), which will be
292 presented in the next item.
293
294 e Ms. Gubaton-Lopez expounded the proposed changes on PM vis-a-vis the current rules. Below
295 are the highlights of the said proposal:
296
297 a) Transfer of responsibility to collect penalty from MO to WESM Governance Arm
298 b) Utilization of penalty
299 c) Change in timeline for implementation of Enforcement Action (exhaustion of remedies
300 before penalty collection)
301 d) Transfer of provisions/section on Request for Reconsideration (RR) and Appeal from PM
302 to ECM
303 e) Minor and clerical correction
304
305 Agreement:
306
307 The RCC noted the information provided.
308
Agenda Discussion/Agreements
6.2 Proposed General Amendments to the | Presenter: Ma. Hazel M. Gubaton-Lopez (ECO
WESM Manual on Enforcement and Head)
Compliance Manual in Alignment with
the Penalty Manual Revisions Action Requested: For Publication
Material: Annex C
309
310 Proceedings:
311
312 e Ms. Gubaton-Lopez introduced the contents of the proposal as follows:
313
314 a) Transfer of provisions/section on RR and Appeal proceedings from PM to ECM
315 b) Change in the timeline for compliance monitoring and assessment
316 c) Additional provisions for Request for Investigation verification
317 d) Minor and clerical correction
318
319 e Ms. Gubaton-Lopez informed the RCC that her team will coordinate with the RCC Secretariat to
320 add provision in the proposal regarding enforcement against a former WESM Member of penalty
321 or sanction for breach of the Market Rules and Market Manuals despite cessation of, or change
322 in, its membership in the WESM provided that the act or omission constituting a breach was
323 committed within the two-year prescriptive period and while it was still a member of WESM.
324 Moreover, she informed that the said provision was inspired by the DOE Department Circular (DC)
325 No. DC2023-07-0022: Implementing Guidelines on the Decommissioning and Mothballing of a
326 Generating Plant or Unit Pursuant to Section 2.8 of DOE DC2010-03-0003 providing, among
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327 others, that upon issuance of the DOE of letter of confirmation declaring the plant as
328 decommissioned or mothballed, the generating company shall not be absolved from any claims
329 or any entity. Likewise, issue on ownership shall be addressed by the said proposed addition.
330
331 e Similarly, Ms. Varquez requested clearance from the RCC to coordinate with the proponent to
332 incorporate, prior publication, the clerical revisions that were identified by the RCC Secretariat
333 during the conduct of Preliminary Assessment on the proposal.
334 - Chairperson Morallos deferred the coordination on the matter to the RCC Secretariat and
335 the proponent.
336
337  Agreement:
338
339 The RCC approved the posting of the proposal for comments.
340
341

Agenda Discussion/Agreements

VII. Other Matters

7.1 Updates on Other Proposed | Ms. Cruz provided updates on various proposed
Amendments amendments to which the RCC noted the same.

Material: Annex D

7.2 DOE Updates Ms. Melanie Papa (DOE Observer) informed the RCC
that the five (5) proposals which were subjected to public
consultations are being finalized considering few
comments received. On the other hand, no new DCs
were promulgated by the DOE relative to the proposed
amendments on WESM Rules and WESM Manuals.

The RCC noted the information.
7.3 Schedule of Activities: The RCC noted the schedule of the next meetings.
a) RCC Meetings
e 20 October 2023
e 17 November 2023
e 15 December 2023

b) BRC Meeting
o 18 September 2023

c) PEM Board Meeting
e 27 September 2023

VIII. Adjournment The meeting was adjourned at 2:07 PM.
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NPC’S PROPOSED AMENDMENTS
TO THE WESM DISPATCH MANUAL

September 15, 2023

asbis

maximize the utilization of turbine discharge (full capacity of
plants as a means of preemptive release to lower reservoir elevation to a safe level
and prevent/ minimize the possibility of dam spilling operations. This is also to
ensure:

+ Dam Safety: to protect the dam from overtopping that may compromise its
safety resulting in catastrophic damages downstream during the occurrence of
extreme weather disturbances and inoperability of appurtenant dam structures.

* Public Safety: to prevent/ minimize dam spilling operations to avert flood
damages and casualties in the downstream community.

Due to the country’s vulnerability to flooding and drought as. a.result. of climate
change, the said proposal also aligns with the government’s goal of achieving
increased disaster resilience by reducing/ minimizing flood damages (caused by
dam spilling operations or worst-case: dam break scenario) and optimizing the
utilization of water resources to manage drought.
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Title  Secti  Original RCC RES0-22-03 NPC's Proposal an NFC's New Proposal’ Rationale
E an Provision : June 14, 2013 !uphmln’lﬁ. 2023 R
Cwer- - 782 TB2ZThetypescof 7.6.2Thetypses of over- 7.8.2 The types of over- T5.2 The types of over- « Tofacilitate requestz to
riding ower-riding riding constraints that may riding constraints that riding constraints that may the System Oparstor for
Const consiraints that be impasad in the MDCM may be imposed in the b imposed in the MDOM priodity dispatch for
r3ints may be imposed include the following: MO include the inchude the fellowing: hydropower plants
in the MDOM following: through the imposition of
inciude the 00 00 overriding constraints in
following: 00 times when immediate
b. Mon-Secunty Limis: b. Nan-Security Limits: p ive lowenng of
on e b. Mon-Security Limits: TrTheEia reservgir elevation is
benamfipam e P necessany in anticipation
b. Mon-Security et nzineon of calamities.
Limits: Testing i. Cenerating Uniz i Genarating Unit = T minimize, if not
and Limitation i Genersting Unit Limitztion prevent, the srobabiity
Commissioning i. Repgulssony snd Limitstion i Fegulstorysnd of spilling opsrations
Commercial Testing ii. Regulatory and Commercial Testing through the dam =pillvay
i  Genersting ii. Diam Operstions Commercial Tesing  m.  Prewvent Spilling that may cause
Unit during Logal ii. D=m Operations in (8] n during the extensive flood damage
Limitation Calzmitizs — refers to the pocurrentce of ocoorencs of severe in the downstream
i, ~Regulstory msisncas whers there Farce Majsue — weather dswrbance COMIMLENSIes,
and = 3 need tolower rafers to instances and the ressrvoir To opéimize the
Commercal rzsenvor elevation wohergthass is 2 Liz gt utilization of the
Testing due 1o incidents {i.e need to lower | High ey reserveir stored watsr
flooding: damags to FEESMVCIT 2 evation through power-
dam infrastructure, due to pensrating turbines
that wauld all:r.'. crtumsiances 3 inste=d of spdling the
flooding, damage *o ExcEss water through
a ru v under Man- dam infrastruciure. the spillway which will b=

= wasie of resources.
+ To suppedt the

2tc.) that wowd slhow
hydna-gleatnie planis

to Tun under Non-

Security Dwemiding
Consirainis 10 aven b
or minimize damage

to infrastructures

and enzure s3fety of

peopl living in

afected locaties

Security Cvemding
Constraints o aeert or
miremize damage to
ARslAGALINES and
ansure =3fary of
reople living in
sffected localites

fiooding and czuse
damag
downsiresm of the

disaster rasiliency oy
manzging floads and
optimizing the utifization
of water resqurces.

r\nrf| J,;,
operstions 3=
daemead lm:-pav!tie

s,.ulmg

Title = Dibeinal Bravician: CRCG 0-37-09 MPC's Proposal on MPCE Hew Rationale
:ﬁ i HES Jure 14, 2023 September m
Ower- 163 7.8.3 Owerriding THIcwsrdine T.03 seeresas 703 Swersses +  Toclanfy and
nding consdrainis inthe asr-ﬁlumll_'—'l-*a EhESETLAR s SR ein distinguish the
Constrain scheduling and SEiioiliiiionliiiio DIitIoococsiocosonena compensation
= dispatch of B&-genereﬂngﬁmg et S mEchanisms
penersbing Lmits UM 8 SwshEies FRasratng units 3eperakog unids between genersting
qusifying 3= mus- dezignared as must-nin dezignated 35 ges—Sesg designalsd &5 units designated a5
un unis UrTE Espestznosoas MVUST-REM: UNAE. MASHLR Units. PAISE-TUN. UNEE.
designated undsr B e s SRS iepioctin. RS i (MR and thoss
Section 7.6.2 and <% shall b= mmpensaua:l il Dl Gmtdeeselsloras dispatzhed through
Section 17, shallbe  besed on the mechanism  Ssstes—= shallbs Eesteatl oshal ke the imposition of
comgensated set forth in the Price compsnsaied basedon compenssied basedon non-security limit
based an the Dieterrnination the mechanism setforth  the mechanism set forth over-riding
machanizm st Methodology Manual. in the Price in the Price constraints, which
foath in the Price = - - Determination Dewmmination includes the
Distermination e ] Methodology Manual, Maﬂwdolnm Manusl proposed new sut-
Mathadology Sspsesst Genersting s - = S categony of Dam
Manusl. Ovemriding units =Sseresg Gressgoinioenizos = - Operations during
constraints for the dispatzn of Ganerating Gerler:iﬁng Force Majeurs”.
scheduling and meniorsorzes units eSgegeire ; » Toemphasize that
dispatch of gesssss Lnder the Reguizerraad hydroelectric
pensrating units categony of non-secarity < e genserating units
undergoing over-riding constraints as p;osess urder he erniis imposed with the
Regulatory and cited i Section 7.5.2 shall caizgary of non-secunty  categony of noa- non-security limit
Commercial testing  ~ be considered as price OVEr-fiding qonstraints ouer-fidng constral under the condition
process shall be 13kers in the WESHM for as cited ' S2ction 782 35 cited in Section T.5.2 of "Dam Operations
considersd 35 prce gensration traded m the shall e considered 35 shall heaonsrderedas during Force
takersin the WESM  =pot market. price takers in the price 1Ekers in the Isjeurs” ar= anly
for generation VWESM for generation YWESM for generation considered price-
traded in the spot traded in the spot traded in the spot takars and are not
market. markst markel entitied 1o additional
COMmpensation
{uniie MRLS) since
thay do not incur
. any fuel costs.
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Crer-riding (NEWY) {Noag) [NEWY) (Mone) {Mone) = Jopravides
‘Constraints 7.8.5 metnetor |
7.8.5 Cenersting units e |
r=questing dispsich by B e ]
reason of Dam b tesie by
Operations during Lacst prefletatne
Calzmities shall submit to EySteRTEeralne
the Sy=ster Operator the
W prafie that detsis the (Mane)
W\ sarget for each

dispsich interval during its
requested spilling
operations parod on o
befors twe (2] busingss
days priar to the start of
the dam's =pilling
operEtons

THANK YOU!
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ilippine Becridty
Market Corporation

HIGHLIGHTS OF THE PROPOSED AMENDMENTS
TO THE PENALTY MANUAL

RCC Regular Meeting

15 Sep 2023 | MS Teams

SUBMISSION TO RCC AND MSC

Amaraimant o
Panalty Manusl

PEM Bamrd

Armarcmeat o ROC
EC Manual 1

= w= == COHBULTATION
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Exempted
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COLLECTED PENALTY:
Gross. 16 2 MIlkan

&
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BACKGROUND
Under the Cumrent Penally Manual {Effective 23 October 2021 )

IEMOP
|_r|:: ﬁ 1l pmballins and rilenesl amonls colkeciod

The Marker Qperaror hill Implement the Sy the Mamkal Oparsfor purscant 1o this Manual skal
Hodos af Spaciied Penstes sareed on it and the b S=inbuted 1o the slaciriclly end-usars,

m of 1 o

Far this parpase, the 450! Qoeatior sqll formuolale
C {anunl _' oL =ha the guidelines and procedwesss far glEtribuilon of Be
cawry oud any olher achon reguesed af # wndar oy Hies ared inletest millecied. Such ouidelines snd
nolice: bmd is issue arooetures shall be gujact o tha approval of ha

Manual.” {Sec; 3.4, Penaly Manuai) Dsparoment of Energy snd tha Enengy Saguiainy
COMRIISSIoN in respect in the formule for dislribution
o elecinaty end users,” {SE6 8, Fenally Heanvsi)

Soctian & of i

it seryed persuant io b

"

g Phalippine Electricty
Market Corporation

PENALTY IMPOSITION

A= of 30 June 2023

m e e [Pt O Rt 5UDT FINDINGS

CHA | Cmume Capactly Gomplancs (00C | m7oooon | 2| iy TR Bt o PENE® clsbond 4 T 2021

Cha | Discatn Cortammancs Standards DCET & 3530 i IFRS0HP i) SFEERAT Il ol Mabicos of S el
| SRR TR, ] SRR, | z | H| Penatty recened by IEWOF som EC0 wal nof o= oiked

18 | MuzkOrfter Fuks (MRS LS00 D0 00 1 afid volaced, pendng aperil by Ihe DOE awd ERC
: - ! ! & af the methadnkogy fre datobet nn, aod compleian

v | Real Tima Dissatch (ATDH B. BER Do 00 i of the: setiiement softanne enhancement necessay
1 T — — : — b bt such. meodulogy.

A — T — 1 - = s of audht penod. S methodology for destnibwaon of
Fics ERCET o oollectad Fnnncal ponalies b oysf (o ba appeoved by e

WEOAR | WEEM Comptisncs Ofcer Sl Riapor

TOTAL
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MSC REVIEW OF THE PENALTY MANUAL
WESM Rules

2 Utilization of Penalty B

3. Change in Timeline for Implementation
of Enforcement Action (Exhaustion of
Remedies before Penalty Collection) §

4 Transfer of Provisions/Section on RR
and Appeal from Penalty to EC Manual v

5. Minor and clerical correction

\

T.255 The Market Surveillance Commimes 3.3 Market Surveillance Commitize
shall review the WESHM Penalty Manuws! The barket Zurveilance Commitizse shall
from time to time 35 may be necsssany snnually review the levels and range of
and in consultation with the Rules penalfes 55 set out in this Manual From
Change Commities, Comphancs time to time 32nd 35 may 0e necsssany, the
Commitiee and the FEW Eoard, Marksf Sunveillznos Committes shall submi
recommend changes therste, provided, to the Department of Erengy = proposed
that changes on the same shall be amendmenis thersto. m consuliaton with
subject to the approval of the DOE the WEEM Members, Rules Change
Commiiss and the PEM Bosrd
- WESA Rules
-WESL Penally Manusl
Pralippine Electricity
? # Markei Corporaticen
Proposed Changes:
1. Transfer of responsibility to collect
penalty from to MO to WESM
Governance Amrm

Pesary Vuncu

Philippine Electricity
Market Corporation

4
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L2 Republic of the Philippines
DEPARTMENT OF ENERGY
(Kagawaran ng Enerhiya)

15 Jung 2021

ENGR. FRANCIS V. MAPILE

Chairman

Philippine  Electricity Markat -

poudl 3 By Corporatiun (PEMC) - Market Survelllance
18/F Robinsons Equitable Tower, ADB A,

Ortigas Center, Pasig City e

Dear Chairman Mapiie:

This refers to your isttar dated 15 Fab 2
& uary 2021 refterating your recommendations
padticularly on the ulilization of panalties on the proposed Penalty Manual ssue 2 0.

The DOE ance again recogrizes the MSG for e
ing proactive in all the undaraki

Inat faquire its suppor and within 4s mandate. We also appreciats the MSC fer b:l‘r;’:
persisient in its position which reflacts sticng ethics towards s decision makings
Ihumwr‘ after re- within the DOE G the recommendations ksted
in tha abovementioned etier. we still stand our position to ultimataly fiow back fo the
elactricity end-users, any collection including s intarests, if any, ansing from the
imposition of penalties to eming \Wholesale Eictricity Spot Markef (WESM)
Pasticipants found 12 be in breach of the WESM Rules.

Morecver, we deem that the propesed utiization of penalty in fem two
(2) of
letier, i#. traming and educating the WESM Membars, also Oefeats the Durpfju om:
pﬂn‘::ElV 3 it would benafit the same viotatars to the WESM Rules. Priar 1o registering
a8 WESM MembeuJWE,SM Parlicipants, the DOE believes thal the intending WESM
Monm.mmnm obliged to fully understand the requirements of the WESM Rules, The
Sama alst serves as the reason as to why the DOE approved and promuigated the
proposad WESM Industry Coda of Ethice o presenbe a genaral standards of behavior
uﬁim:oékm_ |hz*|;'mpogad WESM Complianca Officers (WCO) Manual
5 awaii FEMC's re i

- regiored e ing o ":'[_E submission al'rlandy aims to ensure that all
o sffectively ensure complances of its company's obiigation in the WESM

Lastly, for items three (3) and four (4) indicated in your letiar, s follows:

feciiical stidies of fesearch t support market deseiapeney b s b
and other market studies and the publication of the results, and b} development and
acquisition :.lr:e’tmm.m technology gystems 1o support enforcement and
in tha WESM, weo posit th,

should be part of the Market Operator's appication for market Mcbel:v: &»eaEL?
Regulatory Commission. While the intention may be good. the same should no:
incentivize any party to the enforcemant of the WESM £

Ppenalties collected for their own benafit Rt Fartateny inho 4

Finergy Comer, Risal Drive cor Jith Steer, Bonifacis Giobal Cay, T X -
P By g G P

Lastly, for items three (3) and four (4)
indicated in your letter, as follows: a)
conduct of technical studies or research to
support market development, rules
change proposals, and other market
studies and the publication of the results,
and b) development and acquisition of
information technology systems to support
enforcement and compliance, market
assessment and surveillance in the
WESM, we posit that these should be
part of the Market Operator's
application for market fees before the
Energy Requlatory Commission. While
the intention may be good, the same
should not incentivize any party to the
enforcement of the WESM Rules,
particularly using the penalties collected
for their own benefit.

Philippine Electricity
Market Corporation

PENALTY FUND

Penalty collected by the Market Operator
Not to be commingled with other funds

PERMITTED USES

Emergency funds after a calamity or disaster
(damaged infra/assets)

Info tech systems to support
operations/governance

NOT PERMITTED

Compensation/grant of monetary benefits to PEM
Board, MO, SO, eic. | Investigation costs/fees |
Compensation of WESM Members
disadvantaged by breach|
Contributions/donations | commercial purposes
for any business activity

10
=

CONDITIONS:

No overlapping/duplication of activities; or not
covered by MF application.

It will address urgent/emergency or unforeseen needs
of MO / WGA

The non-implementation would either cause delay,
business disruption, inefficiency, non-compliance, or
non-performance of services of MO / WGA.

In case covered by MF but it is unlikely to be resolved
by ERC within the period that is vital to the need of
MO/WGA, it may be included in the Utilization Plan;
provided it must indicate the necessary
actions/adjustments to be made to prevent duplication
[/ overlapping / double-charging.

# Philippine Electricity

Market Corporation
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CONSULTATION WITH MEMBERS & WGCs

+* Publication of Notice on the Website
= For Comments/Proposals
» Public Consultation, if necessary

EMERGENCYMURGENT/

UNFORESEEN need of
MO or WGA

items/projectsf
activities covered by

Market Focs g . APPROVAL

» Utilization Plan to be approved By PEM Board
+ Ensure that cnteria/conditions are met
= Publication of the Approved Utilization Plan on Website

UTILIZATION | IMPLEMENTATION

= To be implemented / administered by WGA in accordance
with the approved Utilization Plan

- |f there's additional projects/activities, the same shall go

through the consultation and approval process
H = If covered by MF application, and MF (covering the same
i project or aclivity is later approved) — retumn the amount io
Penalty Fund
Note: If covered by MF, and MF is later approved, the amount
equivalent to the cost of the item, project, or activity shall be ANNUAL REPORTING
appropriated out of the approved Market Fees and shall be « Utilization Report to be submitted to PEM Board, DOE,
returned to the Penalty Fund. and ERC
‘& Philippine Electricity
Market Corporation

EXISTING REMEDIES

Payment of Penality
NOTE: The filing of the RR will NOT stay the execution

EXECUTORY

PEMC to peovide 2 copy of the
notics o the Market

to cauze the billing and
collection of the ameant due.

Notice of
Specified
Penalty

ECO issues

M Reguestfor
j Reconsidemtion

i Note: Same freatment in case of Appeal

Resolution

NET OF TAX

T e T 4 Philippine Electricity
12 L Market Corporation
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PROPOSAL

Payment of Penalty

~

/
@1
R
L

Request for ECO Resolution GG Resolution on
Reconsideration on Appesl

Exhaustion of Possible Remedies

FIMNAL AND
EXECUTORY

PAYMENT

o./

<
<

Philippine Electricity
13 o @ Market Corporation

PROPOSED CHANGE

ENFORCEMENT AND COMPLIANCE MANUAL

/

2

Request far ECO Resotution G Resolutian an
Reconsideration on Bppeal

Remedies of TPs

PENALTY MANUAL

Monitoring or
Investigstion Report

14 ] @ Philippine Electricity

Market Corporation
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MSC REVIEW OF THE PENALTY MANUAL

WESM Rules
wesurues 8

7.2.5.5. AWESM Penalty Manual shall be adopted and
promulgated by the DOE which shall specify the:

Penalty Manual

Market Surveillance Committee

The Market Surveillance Committee shall
annually review the levels and range of
penalties as set out in this Manual. From
time to time and as may be necessary, the
Market Surveillance Committee shall submit
to the Department of Energy its proposed
amendments thereto, in consultation with
the WESM Members, Rules Change
Committee and the PEM Board.

3.3

(a) Acts or omissions constituting breach of the WESM
Rules or Market Manuals for which penalties can be
imposed;

(b) Penalties, financial and non-financial, that can be
imposed for each type of breach, which should be
commensurate to the nature and gravity of the breach;
and

{c) Procedures for and respective obligations of responsible

persons or entities in implementing penalties.

The Market Surveillance Committee shall review the
WESM Penalty Manual from time to time as may be
necessary, and in consultation with the Rules Change
Committee, Compliance Committee and the PEM Board,
recommend changes thereto, provided, that changes on the
same shall be subject to the approval of the DOE.

Philippine Electricity
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Wholesale Bectricty

@Mﬂmﬁm e

Whelesale Bectricity
Spot Market @mw
Comminee, the PEM Board shal resowe the same and
Setermine the approprate enforcement action.

724 Enforcement Procssaings
{As amenced by DOE DC o
furiher amesded by DOE OC No. 2
7241

01-0001 GMed 10 January 2006 ang 7255 A WESM Penally Manua shal b2 300pted and promuigated by

he DOE which shas specify the:

026 Gated 30 July 2021

The Enforcement and Complance OMce shal feguiay montsr T24m It e cecision of Me FEM Boars 6 10 penaize Me WESM

7242

st Eom 4oty it M e (5

e Jctivies of the WESH Members In the WESM to make 3
prelminary determinaion If 3 prodadle breach of e WESH
Rules or Market Manuals may have been committed by any
WESM Memper.

oreach by e
and Compéance OMce unger Clause 7.2.4.1 saall be mace on
e Dasts of avalatie MM, NCLENG DUt HOt mited to:
(3) Manet ang dispatch 03 and repons from Me Mamer

Memder, the Enforcement ana Compliance Ofice, Snas Issue 3
notice of penaity 10 the WESM Wemder in 3cCOMance with the
WESM Penalty Manual acopted pursuant 1o Clause 7.2.5.5.
Provides, nowever, Ihat ihe WES Member may e 3 request
for reconsiserason 1o the PEM Board.

Proviced, further, Ihat the decision of e reSOluion of e PEM
B0ary £hat be fnal and Immesalely executory. and Is bivding
o the parties 10 Ihe Investgaton upon the apee of the peniod
ohe e PEM

(a)  Acts or omssions constituting dreach of the WESM
Rules of Maret Manuals for which penaftes can be
mposed:

()  Penaites, Anancial 3a0 MON-NNaNCI. 3t can be
TIposed for €ach fype Of Breach, WhCh Shoud De
commensurate 10 the NatUre 3G Qrauity Of Me dreach:
ang

(c) Procecurss for G respectve cORgatONs  of
responuibie persons Of etmes I implementing

Opesator ana the System Operater, ponalies
(®) informaton contained In nem-compiance  reports Boarg resciuion 0n e fequES! for fecONSEraton by the
WESM Member.

submitted by the WESW Uember pursiant 1o Clause
7.2.22 and ofher reports submitted by the WESM Memder
10 Govemance Am and 1o the Market Operater parsuiant
10 these WESM Rutes and reievant Markef Manuals; and

) Daa DOE. ERC. o ofher
agencies at Nave JrisAtion over the WESM Memoer or
over s operabons, ¥ Such 03ta and reports have been
mage avaliadle 1o Me Enforcement and Compdance
ofmce.

The Enforcement and Compiiance Office shal ensure mat e

723 Enforcement Actions
As amenced per DOE OC No. 2021-08-0026 cated 30 July 2021)
1281 The ERC 6n3d have Ihe ONGINN 300 ExcHuBive MNSTKION Cver
il cases contesting rates, fees, fines and penates Mposed by
Me ERC n e exemise Of B powers, fnctions and
responsiiies. and over a1 Cases Mvoiving ApUes Detween
AN AMONG PACIPANts Of PlIyers In the energy SeCior.

7282 In ine win Me principles stated in Clause 7.1

The Market Surveilance Commifiee Shail review the WESW
Penalty Manual from Sme 1o time 36 may be necessary, and
consuttation win e Rukes Change Commitee, Compance
Commites and the PEM Board, recommend cAanges heretn,
prowidec, that changes on the same shat e sudject © the
approval of the DOE.

726 Actions by Agents, Employsss or Oficers of Participants

The act of omission of any parner, agent, oficer. empioyse Of any Person
3cing for of In beNaT of 3 WESM Wemder or the Marke! Operatar, Consimuting
3 Dreach of the WESM Ruies. Shail De CONSICered Te act Or omission of the

necessary vericaton or assessment of COMBEINce of NOR- (3)  The Enmrcement ana Compiance Ofce may mpose WESM Member.
comptance Py penaities Upon compleson of i COMPRINCE MONRSrANg
7, e a3 assessment NG MMer consideration of A the 727 wmtormation Disclosurs and Ci

of breach by the Enfrcement and Compllance Office, penaties
N3l mmediately De Imposed by ihe Enfcement and
Compiance Office on the CONCAMed WESM Membder hrough
Bsuance of Nolice of specifed penaty by the PEMC puriant o
Ciause 7.252  Prowided. however, hat he WESM Member
may fle 3 request for reconsiceration with the Enforcement and
Compiance OMce

Poge 190 o 207

formaton referred to I Clause 7.2.42 Siowing the
proceau ty ang
() The PEM Boars actng upon te results of e
nvestigation by the Enmvcement and Complance
Omce ana recommendatons of Me Complance
Commzee submitted pursuant to Clause 7.2.48, may
direct LPON ANy WESW Member, oer an the System
Operator of the Market Operator, any of the 1lowing

ckemste Bttty Soct M Ptes (WESM Raden)

Pugn 388 o 27

As amended by DOE DC No. 2006-01-0001 dGaed 10 January 2006 and

further amended by DOE DC No. 2021-03-0026 dated 30 July 2021)

7271

et Ty e M b W Wb

The PEM Boary shall 2000t QUIOESNES 3G POCETUres fof the
freatment of information Provided and generated under tis
Clause 7 2. which guiceines and procedures shad be incuded
Inthe Man

7212

P 101 o 7
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PROPOSED CHANGE

ENFORCEMENT AND COMPLIANCE MANUA PENALTY MANUAL

5 H |

2 |-

Monitoring or
Investigstion Report
FINAL AND
Requesi for ECO Resolution GC Resolution an EAEEUITOR:
Reconsiderstion on Appesl

o I

Remedies of TPs PAYMENT

l
P

17 H S& Philippine Electricity

Market Corporation

Area/Subject of Amendment Brief Description Area/Subject of Amendment Brief Description

Purpose and scope of Included procedures for utilization of penalty

Penalty Manual collected. . Added a new timeline for the issuance of a

Motice of Specified Penalty
. Added a provision for consequences in
case of non-payment of penalty, interest,
and remedial measures.
Added a provision requiring the submission
of annual summary penalty report or status
update on the penalty imposed, collected,

. Added Compliance Committee as among the
committees with which consultation should
Review of WESM Penalty be done.
Manual by MSC Added for consistency with the WESM Rules
that amendment shall be promulgated by
DOE

On Penalty System

.
-

and utilized.
+  Added procedures for the utilization of
. Revised the collecting entity from Market penalty
Operator to WESM Governance Arm
+  Removed sections relating to Request for
Reconsideration and Appeal Proceedings . Clerical correction
and replaced with a reference to the . Italicized the words or terms that have
On Penalty System Enforcement and Com;_)liance Manqal. been defined in the Market Rules/Market
Added a Letter of Reprimand to be issued Manuals; consistent use of terminologies
apart from the Notice of Specified Penalty Others . Removed redundant provisions
+  Transfer of some provisions for coherence . Updated rule references which have
and clarity (e g., sections pertaining to already been changed by series of
issuance or service of Notice of Specified amendments.

Penalty are placed under one Section)

18 < @ Philippine Electricity
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HIGHLIGHTS OF THE PROPOSED AMENDMENTS TO THE
ENFORCEMENT AND COMPLIANCE MANUAL

RCC Regular Meeting

15 Sep 2023 | MS Teams

REQUESTED ACTION

For Review of the Proposal / Posting for Comments

In accordance with the Rules Change Manual
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4 Summary of the Proposal:

1. Transfer of the provisions on Request
for Reconsideration and Appeal
proceedings from Penalty Manual to the
Enforcement and Compliance Manual m

 forcement and Complance 2. Change in the timeline for compliance
monitoring and assessment &

3. Additional provisions for RFI verification m

4. Minor and clerical correction

@ Philippine Electricity
Market Corporation

PROPOSED CHANGE

ENFORCEMENT AND COMPLIANCE MANUAL PENALTY MANUAL

=

o

|

!' 3
4 [ >
= =0

resowmon |
é ‘
Monitoring or T
Investigation Report
Request for ECO Rasolution GC Resolution an ERLERH PENATY RANGE
Reconsiderstion an Appaal LEVEL AND
\ / APPLICATION

Remedies of TPs

PAYMENT

&
\ 4

23 H @ Philippine Electricity

Market Corporation

Document ID: CPC.TMP.05 Version No.: 1.0 Effective Date: 01-Jul-2020



REF NO.: RCC-MIN-23-13

MEETING MINUTES

Subject/Purpose : 220t RCC (Regular) Meeting No. 2023-13

Date & Time . 15 September 2023, 9:00 AM to 2:07 PM
Venue . Online via Microsoft Teams
Page : 310f 37

Annex C — Proposed General Amendments to the WESM Manual on Enforcement and Compliance Manual in

Alignment with the Penalty Manual Revisions

™
*— Rosponee — *

mana ?
? ‘ 4+———  VALIDATION, VERIFICATION, ASSESSMENT

COMPLIANCE MONITORING AND ASSESSMENT TIMELINE

Proposed Change e e e

DATA PROVISION
[NODAL PRICE)
{necessary for penalty
computation)

24

Extend Timeline to

Respond from 3D to 5D

Note: Most of the TPs submit the supporting

documents until end of the month

END OF THE | 45™ DAY
MONTH :
1 CMAR +
: PENALTY
15™ DAY FF.MO. | 3
CMAR + :
PENALTY :

Extend Timeline for

Note: Penalty via NSP can't be computed

on 15" because the adjusied price date is
provided by MO after 15th of the month.

Individual Monthly Reports (1 Report per Plant):
issuance of report from 15% -

1o 45 day following the -
covered monitoring month .

400 for CMAR-OCC (Offered Capacity Compliance)
400 for CMAR-DCS (Dispatch Conformance Standards)
400 for CMAR-LAS (Look-Ahead Submissions) .
92 for CMAR-FAS (Forecast Accuracy Standards)
Philippine Electricity
Market Corporation

= [fwithin scope of authority
» If within prescriptive period

investigation
is already clear

complete information)

= [Ifthere’s no duplicate (ongoing)
» If directive/order to investigate

»  [fthere’s a need fo refile RF (io

""""""""" URRENT PROCEDURE

FORMAL INVESTIGATION
STARTS HERE (and from where 150 BD
1508D is reckoned)

,

A

—>~_\3}

25

Ib Passed Verification «—

5 l’ Failed Verification
{will not proceed with
investigation)

i
]
RFI \ | -
VERIFICATION ]
PROCESS & 1
FILING OF RFIf REPORT ]
OF PROBABLE BREACH LY VR VALIDATION, VALIDATION, :
OR DIRECTIVE OR ORDER % VERIFICATION e REPLY 4—— REPIY ——{ VERIFICATION AND = VERIFICATION AND i
TO INVESTIGATE fighEEEasS INVESTIGATION ASSESSMENT ASSESSMENT :
X | '
i
| l\ J | \ J ‘ ‘ | COMPLETION OF

Y Y COMPLETION OF | INVESTIGATION
INVESTIGATION ;
5BD 16BD 10BD i
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= If within scope of autharity
¥ = If within prescriptive period

i = lithere’s no duplicate (ongoing)
investigation

» If directive/order to investigate
is already clear

= If there's a need to refile RFI {to
complete information)

2-YR PRESCRIPTIVE PERICD
FILING OF RFl/ REPORT

CEASED
WESM MEMBERSHIP 4*% “— MEMBERSHP ——

RFI
OF PROBABLE BREACH “
OR DIRECTIVE OR ORDER VE:;';E:;IS“ v
TO INVESTIGATE il
ALLEGED VIOLATION COMMITTED WITHIN THIS PERIOD EXing otk
5BD

“Investigations may be initiated against an entity which had become a WESM Member of record at any time within
the two-year prescriptive period regardiess of the status of its membership at the time of the filing of the request
for investigation or report of probabie breach. For example, Company A was a WESM Member which committed
a possible breach of the Market Rules or Market Manual. A case may nonetheless be filed against Company A

|‘ Passed Verification despite cessation of its membership in the WESM provided that the act or omission constituting a breach was
I’ Failed Verification committed within the two-year prescriptive period and while it was still 2 member thereof.”
3 (will nof proceed with
E: investigation)

Philippine Electricity
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Republic of the Pl_llpphn
nairiagsr i b 4.11 Within sixty (80) calendar days from receipt and evaluation of the complete
documeniary as provided in Section 4.8 of this Circular, the
DOE shall issue me LOC to the appﬂcam. The issuance of the LOC shall not
IRCULAR 03-0022
AR 0. DEtRES, REEEEE preclude the ERC and other government agencies or instrumentalities from
T e PumeoANT YO SacTION exercising their authority and mandate over the GenCo. It shall also not
2.8 OF DOE DEPARTMENT CIRCULAR (DC) NO. DC2010-03-0003 absolve the GenCo from any claims of any entity.
Wi 3 4,12 Upon the effective date of the mothballing period, the following COC terms
elanisy. T — and WESM deregistration shall apply:
R R s
0005, (0ol cosns ” 4.12.1 Automatic termination of the COC and outright deregistration from
ot I ———— the WESM for Total ¢ g Plant Mothballing; or
Scempen vl cad ek o s B0l e 2 400
bl N o e s i Bt 4.12.2 For Partial Generating Unit Mothballing, the GenCo shall apply for
o 5t e sy & Ba Pnipors e Corer e o . s the amendment of the COC with the ERC and the corresponding
Gudeines; T changes to its WESM registration with the MO.
Faciites - :z‘:-(“‘az:mm:’:nux Enangy Comtar, Rlzer Drive cor 3% 82,

poromirm: Section 8. Responsibility of the WESM Governance Arm. The WESM Governance
mandeiey Am shall:

200« 8.1 Evaluate and take the appropriate action on the proposed changes in the
the Integrel WESM Rules and relevant Market Manuals in accordance with the
- enforcement and compliance with the policy provided herein as necessary.

::'W""' 8.2 Ensure adherence of the GenCo to the WESM Rules and Manuals until its
bt 3 idad

 for Qi

WHEREA! Section 9. Responsibility of the SO and SGSO. The S0 and SGSO shall be
some ol responsible for the following:
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o - Ifwithin scope of authority CEASED
+ If within prescriptive period WESM MEMBERSHIP > +— MEMBERSHIP —
= [fthere’s no duplicate {ongoing)
[ investigation

» If directive/order to investigate
is already clear
» [Ifthere’s a need to refile RFI (to

Filing of RFI Case Concluded

I‘ Passed Verification

! complete information) ‘ —
| ! i
| S, 1 \ | i
] 2 +
3 g Y i '
| ) 2-YR PRESCRIPTIVE | :
| FILING OF RFY RERORT RFI PERIOD i )
| OF PROBABLE BREACH % I
! 4— VERIFICATION - i \
| OR DIRECTIVE OR ORDER | : A
! TO INVESTIGATE PROCESS | : :
] I
| ALLEGED VIOLATION ! Cas:
1 COMMITTED WITHIN |+— Pendng —*
| THIS PERIOD ;
1 i
; 5BD v v

X “The penalty or sanction for breach of the Market Rules or Market Manuals may nonetheless be enforced against a
% ' Falled Verification former WESM Member despite cessation of, or change in, its membership in the WESM provided that the act or omission
N {viif ok pracead with constituting a breach was committed within the two-year prescriptive period and while it was still a member thereof.”

27 i investigation)
5 \@ Philippine Electricity
Market Corporation
Areal/Subject of Amendment Brief Description ArealSubject of Amendment Brief Description

. Revized the timeline - to afford the WESM

Member more time to respond in . Revised for clarity — that there is no need

On Compliance Monitoring _c.onswder_ation of the time to gathe_r ) On Investigation Review / b ECE S ot 15 contaims) Traing
and Assessment Section information from the person or unit in charge; Remand of Cases =L 5
and for ECO to have more time for quality Participants that a case is remanded.
assessment.

On Enforcement Proceedings ; +  Revised for consistency with the rule on
Section / Request for " gggzissi;g—;?;nr:?g;g to Se;ri?:itefg\; . On Implementation of exhaustion of remedies. The Notice of
Reconsideration and Appeal lifted from the WESM gg{?aity Manual).g Enforoemel:lt Actions SpeCIﬁgd Penalty u_-.'lll be |s_=.|._|e_d only when

Section / Glossary Section the finding, resolution or decision becomes

final and executory.

+  Added a provision for clarity on jurisdictional

matters. +  Clerical correction
On Initiation of Investigation |«  Added a provision on screening of RFI. This . Italicized the words or terms that have
would prevent unnecessary efforts and time been defined in the Market Rules/Market
to investigate. Manuals.
Others . Consistent use of terminologies.
«  Strengthen the need for imposition of +  Removed redundant provisions
. remedial measures at any stage of . Updated rule references which have
9n Remadial- Weasinds proceedings (during or after the compliance already been changed by series of
monitoring or investigation) amendments.
@ Philippine Electricity
29 .
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SUBMISSION TO RCC AND MSC

Amendment to

Penalty Manual

PEM Board

Amendment to
EC Manual

== == == CONSULTATION

@ Philippine Electricity

30 Market Corporation

REQUESTED ACTION

For Review of the Proposal / Posting for Comments

In accordance with the Rules Change Manual
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UPDATES ON THE PROPOSALS

Urgent Amendments
L Pronent UpdaterSiatus
Proposed Urgent Amendments to the WESM PEMC Expiration of Effectivity: 22 November
Rules and Forecast Accuracy Standards 2023
Manual on Matters Relating to Enforcement
Proceedings and Actions Extended implementation per PEM
Board Resolution No. 2023-61-02

2 Proposed Urgent Amendments to the WESM IEMOP Expiration of Effectivity: 26 January 2024
Rules and WESM Registration Manual in view of
DOE DC2022-10-0031 (Declaring All RE Extended implementation per
Resources as Preferential Dispatch) PEM Board Resolution No. 2023-62-03

\ﬁ Philippine Electricity
Market Corporation
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UPDATES ON THE PROPOSALS

Genersl Amendmenis

L o | Poponent | UpdteiStatus

Propo=ed General Amendments o the WESM Msnual Froponent submit=d revisad propossl on
on Cispatch Profocol regarding Mon-security ' Owver- 12 Sepiamber 2023
riding Constraints = For continuation of delibesaton m 2234
RCC Mesting (20 Ciolober 2023)
Z2:  Proposed Amendmenis 1o the WESM Rules and the PEME Unger DOE finalization stags
Dispatch Profocol Manual regarding the Maximum
Available Capacity Conchuded DROE Pubke Consoltation
3 Proposed Seneral Amendments to the WESM Rules FEMT S B R s

31 Aug 2023 — Mindanao (General Santos)

dF LA Standards Mznual
and Forecast Accuracy Standards Mzanual an BF Sapt 2073 — Visayas {Cebu)

M=t=rs Relsting to Enforcemsant Frocesdings and
Actons

1@ Philippine Electridty
Market Corporation

UPDATES ON THE PROPOSALS

Gensral Amendments

N N L T

Procosed Amenaments fo the WESM Rules and NGCP Under OCE finaization stage

WESM Marual on Dispaich Protacol regarding

Ennzncemsants and Updatinpg of the System Conciuded OFOE Public ConsolEtion

Operator's Re-Dispatching, Reporting and * 23 Ang 3023 —ELuson (BGE)

Market Intervention/ Suspension Procedures « 21 Aug 2023 — Mindanzo (General Sanios)
5 | Proposed Genersl Amendments to tha WESM IEMOS {as * D0.5epi 2025 —\isayas {Cebu

Rules and WESM Regestrateon Manual inwiew of amended by

O:OE DC2022-10-0031 (Declaring All RE RECC)

Resources as Preferential Dispateh}
2  Proposad General Amandments o ihe WESM IEMOP » Remanded by the PEM Board {30 August

Rules and Varous WESM Manuals on the 2023)

Interruptible Load Program Implementation + Disoussed py the RCC in 220" RCC Meeting
T  Proposad Armendments to the WESM Rules and MSC Fos continuaiion of deliberafion @ 2294 RCC

WESM Manuoal on Dispaich Protocol regarding meeling

Market Intervention and Suspension

Phailippime Electricaty
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UPDATES ON THE PROPOSALS
Zeneral Amendmenis
I N ) Update/Siatus
Proposed Ameandments 1o the WESM Rules and PEMEC Under OE finslizzton stage
WESM Manual on Dispute Resolution
Ldmimisirabion {based on RCC Resahtion Moo 2021- Concluded DOE Public Consulzton
o 23Aug 2023 — Luzon (BEC)
31 Aug 2023 — Mindanao (General Santos)
08 Bept 2023 — Vissyss (Cebuy)
% Proposed Amendments fo the WESM Manual on FEMC Signad by DOE Secreiany
Registrabon, Suspension and De-registration Criterna
and Procedures regarding Test and Commissioning CC2023-07-0023
Penalty Framework
10  FPropossd Amendmentsio-the WESM Manuslon IEMGP Sigoed by DOE Secretary
Bi#ing and Setl=zmand regarding Additional :
Compensation O 202 3-03-0024
Phalippine Electrioty
Markei Corporation
439 Philippine Electricity
Market Corporation
Connect with
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