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1.0 Call to Order
The meeting was called to order at 09:02 AM.
2.0 Determination of Quorum
The quorum was determined with twelve (12) principal and two (2) alternate members present. The
attendance of four (4) DOE Observers was also noted.
3.0 Adoption of Agenda
Ms. Mary Rose L. Bisnar (Secretariat) presented the revised agenda with the addition of item 5.3
Proposed Amendments to the WESM Rules and WESM Manual on Procedures for Changes to the
WESM Rules, Retail Rules and Market Manuals.
The RCC adopted the revised proposed agenda.
4.0 Draft Minutes of Previous Meetings

4.1

Draft minutes of 230" RCC (Regular) Meeting, 19 April 2024

Proceedings:

Ms. Bisnar presented the draft minutes of the meeting held last 19 April 2024. She informed the
body that no comments were received.

The RCC approved the draft minutes of the 230" RCC meeting and its routing via Adobe Sign
for e-signature and final approval.

5.0 Matters Arising from Previous Meeting

5.1

Proposed General Amendments to the WESM Manual on Dispatch Protocol regarding Non-
security Over-riding Constraints.

* Presenter/s: Ms. Divine Gayle C. Cruz (Secretariat)
» Action Requested: For Approval

Proceedings:

In accordance with the agreements from the 230" RCC (Regular) Meeting held last 19 April 2024,
Ms. Divine Gayle C. Cruz (Secretariat) presented the draft RCC Resolution No. 2024-03, which
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was sent to the RCC on 15 May 2024, regarding the decision on the NPC’s proposal. The
narrative of the resolution is summarized below:

Proposal aimed to amend WESM Manual on Dispatch Protocol regarding Non-security
Limit Over-riding Constraints to Prevent Dam Spilling Operations to protect the
downstream communities from flooding.

The RCC thoroughly studied the proposal, with the resolution breaking down the
chronological sequence of activities pertaining to this matter.

Based on the previous meetings, it was established that the NPC’s issue is exclusive to
Caliraya Dam. On 15 March 2024, the RCC determined that the WESM Rules and
Manuals may not be the appropriate avenue to provide exemptions from existing policies
to address a unique circumstance, hence recommended to NPC to directly seek the
assistance and intervention of the Department of Energy (DOE).

On 25 March 2024, the NPC elevated their concern to the DOE thru a letter.
Subsequently, on 04 April 2024, the RCC supplemented it thru a letter, encompassing a
summary of all discussions.

Below are the highlights of the discussion:

Mr. Jordan Rel C. Orillaza (Independent) suggested rephrasing one of the statements
detailing the meetings convened by the RCC in studying the proposal. Additionally, he
suggested a revision on the Annex A (Chronological Digest of RCC Activities in
Processing NPC’s Proposal (February 2022 — April 2024)), specifically on the timeline in
establishing the issue as solely for Caliraya Dam.

Ms. Rachel S. Anosan (Independent) concurred with the suggestion and emphasized that
the RCC recommended to NPC and trading partners to conduct a meeting to discuss the
internal operational protocols, especially to sought input from Power Sector Assets and
Liabilities Management Corporation (PSALM).

Agreement:

The RCC approved the draft Resolution No. 2024-03, incorporating the comments from Mr.

Orillaza and Ms. Anosan, and will be routed via Adobe Sign for e-signature and final approval.

5.2 Proposed General Amendments to the WESM Rules regarding Must-Offer Rule

e Presenter/s: Ms. Nicole Alezandria Nethercott (Proponent - GNPK)
o Action Requested: For Approval for publication
o Material/s: Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule

Proceedings:

Ms. Nicole Alezandria Nethercott (Proponent - GNPK) presented their revised proposed
amendment, highlighting the rationale, objectives, and summary as follows:
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92 Rationale of the Proposal
93
94 e The capability of thermal plants to follow frequent and sudden load variations are
95 dependent on the plant’'s efficiency and parameters which must be attained and
96 maintained.
97 e A Generation Facility has considerations such as technical and operational constraints
08 when submitting market offers to ensure that there will be no compromise on the standard
99 parameters of the facility while complying with the MOR.
100 e Grid limitations also impact the plants’ capability to inject to the grid as these also limit the
101 plant to be able to only supply a certain level of power to ensure grid stability.
102 e This proposal is applicable should the facility be subject to continuous operations below
103 the intended stable operations of its units whereby risking the units to be on forced
104 deration or outage.
105 ¢ Allow the Generation Facilities to exercise its right to make sound judgment to protect
106 their facility from adverse impacts of generating below its stable operating conditions if
107 such situations become evident.
108
109 Objectives of the proposal
110
111 e To consider the facility’s physical condition in complying with the Must-Offer Rule.
112 e To provide guidance when offering/bidding or revising/updating of offers, which should
113 consider the stability of the units.
114 e To involve the grid limitations, such as completion of the “Transmission Corridor” as
115 discussed in the “System Impact Study” (SIP).
116 e Toinclude other conditions in revising/updating offers.
117
118 Summary of the Proposal
119
120 e Revised proposed amendments to Clause 3.5.11.5 of the WESM Rules — inclusion of
121 transmission corridor restrictions
122 e Revised proposed amendments to definition of “General Technical Constraints” in WESM
123 Rules Chapter 11 Glossary, item (f) — inclusion of imposition of grid restrictions
124 e New proposed amendments to Section 6.13 of the WESM Dispatch Protocol Manual —
125 harmonization with the revised changes to the WESM Rules.
126
127 Below are the highlights of the discussion:
128
129 e Mr. Darryl Lon A. Ortiz (Transmission) inquired whether the proposal intends to only
130 consider grid restrictions as the sole criterion for exemption of a generating unit to be
131 scheduled below Pmin. He further elaborated that there are other factors for generating
132 units to be dispatched below Pmin, such as excess available capacity during off-peak or
133 priority dispatch. Additionally, Mr. Ryan S. Morales (Distribution) sought clarification
134 whether the proposed exemption would not be triggered when the grid demand is below
135 Pmin and there are no grid restrictions.
136
137 Ms. Nethercott responded that the proposal for section 3.5.11.5 of the WESM Rules is
138 limited to grid restrictions.

139
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Mr. Carlito C. Claudio (Generation) sought clarification, whether the proposal wanted the
System Operator (SO) to notify GNPK about the emergence of grid restriction so they can
adjust their market offers accordingly. Additionally, he inquired about how GNPK will know
that their offered capacity will not cause line overload. He further emphasized that grid
restrictions are input from the SO to the Market Management System (MMS) following the
algorithm contained in the Market Dispatch Optimization Model (MDOM), which considers
transmission losses and constraints for the preparation of dispatch schedules.

Ms. Nethercott clarified that the proposal doesn’t intend to preempt the algorithm but
rather to allow adjustment once the plant is scheduled below Pmin continuously over
multiple intervals.

Mr. Roel Calano (Proponent - GNPK) expounded that the intention of the proposal is to
ensure the reliable operation of the plant. He added that the SO imposes transmission
limit on radial transmission lines and on the grid-wide transmission line such as MVIP,
which he agreed that nobody knows which generating unit will be affected. However,
based on GNPK'’s previous experience, since the MDOM runs irrespective of the stable
loading of the generating unit, GNPK’s generating unit was being scheduled below the
Pmin. GNPK also proposes to have a relaxation on the imposition of the penalty under
the said circumstances.

Mr. Ortiz asked for clarification that if GNPK unit is scheduled below Pmin, on the absence
of transmission limits or line constraints, the exemption stated in the proposal will not be
applicable or enforced. He asked whether GNPK will be amenable to be dispatched below
Pmin unless it is due to transmission limits or line constraints.

Mr. Calano explained that the proposal doesn'’t solely focus on exemptions due to grid
restrictions but encompasses any factor or situation where the plant operates below stable
operating load. He emphasized that GNPK proposes to have the opportunity to provide
explanations regarding their action to protect the facility when flagged for potential breach
to must-offer rule. Additionally, he stressed that the proposal hinges on ensuring stable
and reliable plant operations.

Mr. Morales asked three questions/points: 1) Would the implementation of this proposal
conflicts with the implementation of constraint violation variables (CVV) and associated
constraint violation coefficients (CVC), which triggers pricing signals? 2) How will the
revised definition for General Technical constraints be effectively implemented in the other
provisions?, and 3) On the Clause 3.5.11.5 of the WESM Rules, is the proposed item (d)
consistent or in parallel with the other items in the current provision?

Mr. Calano inferred that the existence of the concept of secondary price cap (SPC), which
is the permanent pre-emptive mitigation measure imposed by ERC to address sustained
high market prices, dilutes the price signals in the WESM and the impact to the cost of
congestion. He added that the implementation of the proposal will give Generators a valid
reason/explanation based on existence of line restriction and the adverse effect of
scheduling below Pmin to the operational capabilities of plants.
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Agreement:

1) Deferred the approval of the proposal's publication to request comments from the WESM
Members and stakeholders, pending GNPK’s submission of a revised technical write-up, as
instructed during the previous 230th RCC Meeting last 19 April 2024. The RCC deemed some
assumptions in their current technical write-up are no longer applicable or outdated.

2) Requested the Secretariat to provide GNPK the consolidated comments/reservations of the
RCC which were discussed during the 230th and 231st RCC Meeting, for GNPK’s
consideration and guidance in revising their technical write-up.

3) Agreed to discuss again in the next meeting GNPK’s revised write-up to finally decide whether
to publish for comments or not.

Proposed Amendments to the WESM Rules and WESM Manual on Procedures for Changes to
the WESM Rules, Retail Rules and Market Manuals

o Presenter/s: Mr. John Eisendel M. Labay

o Action Requested: For Discussion

o Material/s: Annex B — Matrix of comments from MERALCO on the Proposed Amendments to
the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail
Rules and Market Manuals

Proceedings:

Mr. John Eisendel M. Labay (Secretariat) informed the body that comments were received from
MERALCO on 16 May 2024. He presented the matrix of comments for the RCC’s information and
discussion.

Agreement:

The RCC agreed to further deliberate on the proposal in the next RCC meeting, with the presence
of the representatives from the commenter.

6.0 Other Matters

6.1

Updates on Other Proposed Amendments

* Presenter/s: Ms. Mary Rose L. Bisnar

+ Action Requested: For Information

* Material/s: Annex C - Presentation Material of Updates on Other Proposed Amendments

Proceedings:

Ms. Bisnar provided an update on other Proposed Amendments. Below is the summary of the
status of the proposed amendments.
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Status Topic
General Amendments under RCC [1. Non-Security Overriding Constraints
Evaluation or Finalization 2. Rules Change Process
General Amendments deferred awaiting |1. No Outstanding Balance as requirement for
ERC’s issuance of the Omnibus Retail Switching
Rules 2. Electric Retail Aggregation Program
Proposed Amendments awaiting DOE’s [1. System Operator Procedures on Market
approval Intervention and Suspension
2. Ancillary Services Monitoring
3. Interruptible Load Program
4. Market Intervention and Suspension
5. Penalty and Enforcement
She also informed the body that the PEM Audit Committee (PAC) had sent a letter to the Rules
Change Committee (RCC) regarding the Audit Report of the 8th Audit of Market Operations and
Market Monitoring and Assessment Review. On the RCC’s invitation for PAC to present the
report, the PAC responded that they will not be able to but will be responding to questions on the
said report.
Agreement:
The RCC noted the updates provided.
6.2 DOE Updates

Proceedings:

Ms. Jhannelyn D. Marasigan (DOE) informed the body that the DOE is currently finalizing the draft
department circulars of the proposed amendments on the following topics:

System Operator Procedures on Market Intervention and Suspension
Ancillary Services Monitoring

Interruptible Load Program

Market Intervention and Suspension

Penalty and Enforcement

o wbd =

Agreement:

The RCC noted the updates provided.
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6.3 Schedule of Activities:

e Presenter/s: Ms. Mary Rose L. Bisnar
o Action Requested: For Information
e Material/s: None

Proceedings:

Philippine Electrici
Marl?gt (orporatiotz

Ms. Cruz informed the body of the following Schedule of Activities:

a) RCC Meetings
e 21 June 2024
e 19 July 2024

b) BRC Meeting (no RCC agenda item)

e 20 May 2024

c) PEM Board Meeting (no RCC agenda item)

e 29 May 2024
Agreement:

The RCC noted the schedules.

7.0 Adjournment

The meeting was adjourned at 11:07 AM.

Prepared by:

JOHN EISENDEL M. LABAY
Rules Review Specialist

Market Assessment Group

Noted by:

BIENVENIDO C. MENDOZA JR.
Chief Market Assessment Officer

Reviewed by:

KAREN A. VARQUEZ
Senior Manager, Rules Review Division
Market Assessment Group

In compliance with the Data Privacy Act and PEMC's Information Security Policy, the signatures within this document have been redacted
while the content remains unchanged. The original document was signed on 01 July 2024 and is securely stored in PEMC'’s archive.
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Approved by:

JESUSITO G. MORALLOS
Chairperson, Independent

- JOSE RODERICK F. FERNANDO

RACHEL ANGELA P. ANOSAN Member, Independent
Member, Independent

- JORDAN REL C. ORILLAZA

DIXIE ANTHONY R. BANZON Member, Independent
Member, Generation Sector
Masinloc Power Partners Co. Ltd. (MPPCL)

- CHERRY A. JAVIER
Member, Generation Sector

CARLITO C. CLAUDIO Aboitiz Power Corp. (APC)

Member, Generation Sector

Millennium Energy, Inc./Panasia Energy, Inc.
(MEI/PEI)

MARK D. HABANA
Member, Generation Sector
Vivant Corporation — Philippines (Vivant)

RYAN S. MORALES
Member, Distribution Sector
Manila Electric Company (MERALCO)

VIRGILIO C. FORTICH, JR.
_ Member, Distribution Sector

Cebu Il Electric Cooperative, Inc. (CEBECO II
RUSSEL S. ALABADO

Member, Distribution Sector
Angeles Electric Corporation (AEC)

NELSON M. DELA CRUZ

Member, Distribution Sector

Nueva Ecija Il Area 1 Electric Cooperative, Inc.
(NEECO Il — Area l)

GIAN KARLA C. GUTIERREZ
Member, Supply Sector
First Gen Corporation (FGEN)

ISIDRO E. CACHO, JR.
DARRYL LON A. ORTIZ Member, Market Operator

Member, System Operator L
: d . I Independent Electricity Market Operator of the
National Grid Corporation of the Philippines Philippines (IEMOP)

(NGCP)

In compliance with the Data Privacy Act and PEMC's Information Security Policy, the signatures within this document have been redacted
while the content remains unchanged. The original document was signed on 01 July 2024 and is securely stored in PEMC'’s archive.
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Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule
295

PROPOSED AMENDMENTS TO
THE MUST OFFER RULE

MAY 17, 2024
MS TEAMS

296

THE PROPONENT

* The proponent is GNPower Kauswagan Ltd. Co. (GNPK),
which is a private limited partnership which owns and
operates a 4 x 151 MW(gross) or 4 x 138MW(net) coal-
fired power generation facility located in Brgy. Libertad,
Municipality of Kauswagan, Lanao del Norte.

297

298
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Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule
299

OUTLINE
- fg‘{:ﬁ\
j v ——
ACTION RATIONALE OF THE SUMMARY OF THE
REQUESTED PROPOSAL PROPOSAL

300

ACTION REQUESTED

 GNPK is requesting for the amendments to the following:

o WESM Rules specifically Section 3.5.11.5 and Chapter
11 Glossary: Generator Technical Constraint.

o WESM Dispatch Protocol Section 6.13

301

302
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Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule
303

RATIONALE OF THE PROPOSAL

« The capability of thermal plants to follow frequent and
sudden load variations are dependent on the plant’s
efficiency and parameters which must be attained and
maintained.

» Trading Participants (“TP”) as a Generation Facility have
considerations such as the technical and operational
constraints of the facility when submitting market offers to
ensure that there will be no compromise on the standard
parameters of the facility while at the same time
complying to the MOR.

304

RATIONALE OF THE PROPOSAL

« Grid limitations also have an impact on the plants’
capability to inject to the grid as it also limits the plant to
be able to only supply a certain level of power to ensure
that there will be no violation on the grid stability.

« This proposal is applicable should the facility be subject to
continuous operations below its intended stable
operations of its units whereby risking the units to be on
forced deration or outage.

6
305
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Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule
306

RATIONALE OF THE PROPOSAL

» Allow the Generation Facilities to exercise its right to
make sound judgment to protect its facility from adverse
Impacts of generating below its stable operating
conditions in the event that such situations become
evident.

307

RATIONALE OF THE PROPOSAL

« proposed amendments objectives:
oMOR to consider physical conditions of the facility;
o Offering/bidding to consider the stability of the units;
o Include other conditions in revising/updating offers;

308
309
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Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule

SUMMARY OF THE PROPOSAL

WESM RULES
Title Section Provision | Proposed Amendment Rationale
Submission of 35.11.8 [ Marke! bids or market offers for any dispatch | Market bids or market offers for any dispatch . Grnid limitations  also  have an

offers, bids, and
data

inerval shall be revised by Trading
Participants prior to gate closure in
accordance with the limetable if these offers
na longer rapresent a reasonabla estimata of

(a) the status of the relevant generating unit
(e.g., generalor circuit breaker status,

outage) or scheduled load for that dispatch |

interval; or

(b) the capacity that can be attained taking
inte account the ramp rate limitations of the
generating unit during the relevant dispatch
interval; or

() the demand bids or offers likely to apply

for the real-time dispatch optimization of that |

dispatch interval.

interval shall be revised by Trading
Participants prior to gate closure in
accordance with the timetable if these offers
no langer represent a reasonabla estimate of:

(a) the status of the relevant generating unit
{e.q., generator circuil breaker status,
oulage) or scheduled load for thatl dispatch
interval; or

{b) the capacity that can be attained taking
into account the ramp rate limitations of the
generating unit during the relevant dispatch
interval; or

{c) the demand bids or offers likely to apply
for the real-time dispatch optimization of that
dispatch interval: or

{d} transmission corridor restrictions

andfor_limitations on the grid which
| evidently limited the generation facility to

be dispatched outside the stable

arameters of its generating units.

impact on the plants' capability o
inject to the grid as it also limits the
plant to be able to only supply a
cartain lavel of power to ansure
that there will be no violation on the
grid stability.

This proposal is applicable should
the facility be subject to continuous
operations below its intended
stable operations of its units
whereby risking the units to be on
forced deration or outage.

We propose thal the rules provide
the Generation Facilities its right to
make sound judgment to protect its
facility from adverse impacts of

generating below its stable
operating conditions in the event
that such situations become
evident,

Chapter 11 Generator | Generator Technical Constraint. Refers tc Generator Technical Constraint. Refers to Provide existing condiions  which
Glossary Technical  plant  equipment-related  failure  limitations | plant  equipment-related  failure  limitations | coniributes to the limitations on the
Constraint | sncountered during start-up/shutdown = encountered during start-upfshutdown  planis’ ability to supply power to the
procedure, effects of ambient temperature, and  procedure, effects of ambient temperature, and | grid.
resource-related constraints due to the following:  resource-related constraints due to the following:
a) water elevation and diversion requirements for | a) water elevation and diversion requirements for
domestic or imigation use Tor impounding hydro | domestic or irigation use for impounding hydro
plants and water fiow fram rivers for run-of river | planis and water Now fram rvers for run-of river
nyere pawer plants; Nhydro power plants;
b) steam qguality (chemical composition, b) steam quality (chemical composition,
cone ke and non-cand ble gases, steam  condensable and non-condensable gases, stizam
pressure and temperature) for geothermal planis; | pressure and temperature} for geothermal plants;
) unavailability of Tuel resources that are not <) unavailability of fuel rescurces that are not
within the control of the Generalion Gompany for | within the control of the Generation Gompany for
biomass power plants; and biomass power plants; and
d) steam flow limitatlons, station load, and d) steam flow limtations, continued steam
electicity demand of its energy hest, In the case  bypass, station load, and electricity demand of
of the co-generation systems. its energy host, in the case of the co-generation
systems.
{e) flame loss or sudden loss of flame
stability, continuous tripping of mills.
) imposition of grid restrictions andior
limitation/s to a specific transmission line/s or
segment/s _which _evidently limitad _the
generation facility to be dispatched outside
the stabie parameters of its gensrating units.
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Annex A — Presentation on the Proposed Amendments to the Must-Offer Rule

SUMMARY OF THE PROPOSAL

WESM Dispatch Protc_)col Manual

Title

Revisions of Seli-
scheduled
MNominations, Bids
and Offers Based
on Reascnable
Estimates

Template ID: OP.TMP.10

Section

6.13

”Trading Parficipants.  shall

Provision

scheduled nominatlons, bids, or offers, If the sell-
scheduled neminations, bids or offers submitted
no longer represent a reasonable estimate of
either the following:

a. The status (e.g., generator circult breaker
status, outage) for the dispatch Interval of the
relevant generating unit or scheduled load; or

b. The capacity that can be attained taking into
account the ramp rate limitations

of the generating unit during the relevant dispatch
interval; or

¢. The loading level, projected output, bid or offer
likely to apply in the realtime dispaich
optimization for the dispatch Interval,

revise their self-

Proposed Amendment

Trading Participants shall revise their self- |

scheduled nominations, bids, or offers, if the seli-
scheduled nominations, bids or offers submitted
no lenger represent a reasonable estimate of
either the following:

a. The status (e.q., generator circull breaker
status, outage) for the dispatch Interval of the
relevant generating unit or scheduled load; or

b. The capacity that can be attained taking into
account the ramp rate limitations.

of the generating unit during the relevant dispatch
interval; or

c. The loading level, projected output, bid or offer
likely to apply in the real-time dispatch
oplimization for the dispateh interval,

d. imposition of grid restrictions andfor
limitation/s to a specific transmission line/s or
segmentis  which evidently limited the
generation facility to be dispatched outside

the stable parameters of its generating units.

THANK YOU!

Version No.: 2.0

Effective Date: 02-Feb-2024

Rationale

To harmonize with the proposed
amendments in the WESM Rules
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Annex B — Matrix of comments from MERALCO on the Proposed Amendments to
the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals

WESM Rules (As of 13 February 2024)

Proposed Re-wordin Original RCC
Title Clause Original Provision Proposed Amendment Rationale Comment P g Proponent’s s
based on Comment Response Decision

[Please write your general comment here, if any: |
- [For urgent amendments, we propose to shorten the period for the consultation and deliberation process in the RCC and with the PEM Board,
to give more time to DOE to complete its process within the six-month period.

- There may be instances wherein the amendment is no longer urgent after the initial determination of urgency due to changes in circumstance.
In such cases, the RCC and/or the PEM Board should be able to review and amend its determination of the urgency of the proposed
amendment.

- The PEM Board should approve requests for the extension of the implementation of urgent amendments beyond the initial six-month period.
The requirement for PEM Board approval provides necessary control and oversight on the implementation of urgent amendments.

- The approval of proposed changes to the rules by DOE is necessary to ensure that the various positions of electric industry participants are

]

considered. The participation of DOE representatives in RCC meetings would help DOE in identifying and addressing the relevant issues.

[Chapter 8—Rule Change | 84.1.1 | (8) XXX @xxx To allow sufficient | The period We propose to retain the
(a) time  for  the | within which existing provision:
8.4 Consideration of “Provided further that the “Provided further that the approval and | urgent
Proposals to Change urgent amendments shall be urgent amendments shall be promulgation  of | amendments “Provided further that
WESM Rules or implementable on the affected implementable on the affected corresponding may be the urgent amendments
Market Manuals or to WESM/Retail operations and/or | WESM/Retail operations and/or general proposal implemented shall be
Adopt New transactions within the period of | transactions withinthe perod-of withourt:the final implementable on the
Market Manuals by the]| six (6) months subject to the sbe{8) manths subiact to the affected
Rules Change Committee conformation of the conformation-ofthe approval of WE SM/Retail operations
Market Operator® Market Operator” until the final DOE should be | 2h4/or transactions
841 Rules Change decision by the DOE on the limited to Six (6) | within the period of six
Classification Procedures corresponding general months (6) months subiject
amendment. to the confirmation of
the Market Operator”
[Chapter 8 — Rule Change | 8412 | xxx WAE To allow sufficient | The period We propose to retain the
time for  the | within which existing provision:
8.4 Consideration of In cases of changes to the In cases of changes to the approval and | urgent
16 Proposals to Change WESM Rules, Market Manuals | WESM Rules, Market Manuals | promulgation  of XXX
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Annex B — Matrix of comments from MERALCO on the Proposed Amendments to
the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals

317
WESM Rules (As of 13 February 2024)
. Original
Title Clause Original Provision Proposed Amendment Rationale Comment FIDpOacH Re-Wothig Proponent’s RCC
based on Comment Response Decision
WESM Rules or or the adoption of new Market or the adoption of new Market corresponding amendments
Market Manuals or to Manuals, implemented pursuant | Manuals, implemented pursuant | general proposal may be In cases of changes to
Adopt New to WESM Rules Clause 8.4.1.1 | to WESM Rules Clause 8.4.1.1 implemented the WESM Rules
Market Manuals by the (a) prior to DOE's (a) prior to DOE's G il Market Manuals or the
Rules Change Committee approval, shall be processed approval, shall be processed adoption of new Market
and submitted to the DOE for and submitted to the DOE for approval of Manuals
841 Rules Change final approval: otherwise, the final approval,: othenwise-the DOE should be | implemented pursuant
Classification Procedures effectivity of such WESM affectivity of such WESM limited to six (6) | to WESM Rules
Rules changes shall be no more | Ruleschanges-shallbe-no-more months. Clause 8.4.1.1 (a) prior
than six (6) months from the than-six {6} months from- the to DOE’s approval, shall
PEM Board approval PEM Board-approval-The be processed and
effectivity of these changes submitted to the DOE
will be until the final decision for final approval;
by the DOE on the otherwise, the
corresponding general effectivity of such
amendment. WESM Rules changes
shall be no more than
six (6) months from the
PEM Board approval
318
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Annex B — Matrix of comments from MERALCO on the Proposed Amendments to
the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals

ANNEX B Proposed General Amendments WESM Manuals on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals.

WESM Manual on Rules Change, Issue 5.0

Proposed Re- Original
Title Section Original Provision Proposed Amendment Rationale Comment wording based on Proponent’s RCC Decision
Comment Response
[Please write your general comment here, if any: ]

- Forurgent amendments, we propose to shorten the period for the consultation and deliberation process in the RCC and with the PEM Board,
to give more time to DOE to complete its process within the six-month period.

- There may be instances wherein the amendment is no longer urgent after the initial determination of urgency due to changes in circumstance.
In such cases, the RCC and/or the PEM Board should be able to review and amend its determination of the urgency of the proposed
amendment.

- The PEM Board should approve requests for the extension of the implementation of urgent amendments beyond the initial six-month period.
The requirement for PEM Board approval provides necessary control and oversight on the implementation of urgent amendments.

- The approval of proposed changes to the rules by DOE is necessary to ensure that the various positions of electric industry participants are
considered. The participation of DOE representatives in RCC meetings would help DOE in identifying and addressing the relevant issues

319
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Annex B — Matrix of comments from MERALCO on the Proposed Amendments to
the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals

WESM Manual on Rules Change, Issue 5.0

Proposed Re- Original
Title Section Original Provision Proposed Amendment Rationale Comment wording based on Proponent’s RCC Decidion
Comment Response

[Section 6 — General | 6.1.5 a) The Rules Change | a) The Rules Change | To reflect a more | For urgent a) The Rules Change
and Minor Committee shall make its | Committee shall make its | realistic period | amendments, we Committee shall
Amendments decision and shall submit its | decision and shall submit its | wherein the RCC | propose to shorten | make its decision and
resolution or status report to the | resolution or status report to the | shall make its | the period for the shall  submit its

6.1 Rules Change PEM Board not later than sixty | PEM Board not later than sixty | decision consultation and resolution or status
Committee (60) working days from the date | (60) working days from the date | regarding a | deliberation report to the PEM
of publication of the notice made | ofpublication oftha notice made | proposal. process in the Board not later than

ursuant to Section 6.1.2 (a). deadline of written . SIX 60) workin

500( el submissions  pursuant  to | Noting that after RCC Ixgivo mowe da),tr}; ( fr)om thg

Section 6.1.2 (a). receiving all the i1 BIOE b deadline of written

HxX wiklel bompleteits. submissions

;ub_mlsstlgns - p_rocesst;]wthm tge pursuant to Section
uring the thirty | six-month period. 612 (a). For urgent
(30) working day ameng;eﬁ

commenting deadline for written

period, the RCC submissions _shall
need_s sixty (60) m

working days —an business days from
average of two (2) the date of

RCC meetings — publication. _ The

for the

Rules Change
Committee shall

make its decision
and shall submit its
resolution to the
PEM Board not later
than ___ six 60
business days from
the deadline  of
written
submissions.

deliberation of a
general proposal.

320
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Annex B — Matrix of comments from MERALCO on the Proposed Amendments to
the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals

WESM Manual on Rules Change, Issue 5.0

321

approval and advisories shall be
made through email, the market
information website and the
Governance Arm website.

(b)

approval and advisories shall be
made through email, the market
information website and the
Governance Arm website.

(b)

subsection (a)
hereof on 7.4 (b)

hereof or until such
time that a general
amendment on _the
same _matter

has
been approved and
become

The amendment shall be | The amendment shall be effective, whichever
effective for a period of not more | effective fora-perod ofnotmors comes first.

than six (6)months from | thap— six (B} months— from I
publication provided for under | publication provided for under

subsection (a) hereof or| subsection (a) hereof or

until such time that a general
amendment on the same matter

until suchtimethat a the final
decision by the DOE on the

has been approved and become | general amendment on  the
effective, whichever comes first. | same matter. has
beenapproved and become

Proposed Re- Original
Title Section Original Provision Proposed Amendment Rationale Comment wording based on Proponent’s RCC Decision
Comment Response
[Chapter 7 —| 74(a)&(b) | (@) (a) To harmonize | The period within We propose to retain
Urgent Amendments The approved urgent | The approved urgent | with the | which urgent the existing
amendment  shall become | amendment  shall become | amendments in | amendments may | provision:
74  Effectivity of effective within twenty-four (24) | effective within twenty-four (24) | WESM Rules be implemented
Urgent Amendment hours upon publication of the | hours upon publication of the withotit:the final Xxx.
relevant Rules andfor Market | relevant Rules and/or Market | Note: Inclusion of approval of DOE
Manual(s) in  the market | Manualls) in the market| 7.4 (a) for clarity should ke fimited (b)
information website and | information website and | of start of 5 The amendment
Governance Arm website. The | Govemnance Arm website. The | effectivity for an eanErmoniig. | e artive
Governance P_\rm and Mgrker Governance Arm and M._arker urgent for a period of not period of not
Operator s_hall issue an advisory | Operator s_h_alll issue an advisory amendinent N more than six
to the participants of the date of | to the participants of the date of lati o ih 6) months from
its effectivity. The Governance | its effectivity. The Governance tealioh; 10 e L}—
Arm and Market Operator shall | Arm and Market Operator shall E:Ie}etmn of phra_se publlﬂ
publish the amendments within | publish the amendments within | from  publication provided for under
twenty-four (24) hours from its | twenty-four (24) hours from its | for under subsection (a)
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Annex B — Matrix of comments from MERALCO on the Proposed Amendments to

the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail Rules and Market Manuals

Philippine Electrici
Marl?ept (orporatiotz

WESM Manual on Rules Change, Issue 5.0

extension.

Note that the
MAG  will  still
submit the

assessment  on
the
implementation of
urgent
amendments
under Clause 7.4
(f) of this manual

for PEM Board
approval provides
necessary control
and oversight on
the implementation
of urgent
amendments

the effectivity of
urgent
amendments for up
to six (6) months

and shall inform the

DOE of such
extension.

Proposed Re- Original
Title Section Original Provision Proposed Amendment Rationale Comment wording based on Proponent’s RCC Decision
Comment Response

[Chapter 7 —| 7.4(q) XXX XXX With the proposed | The PEM Board We propose to retain
Urgent Amendments amendments  in | should approve the existing

(@ {9 WESM Rules and | requests for the provision:
7.4 Effectivity of On_the basis of the assessment | Qna-the-basis-ofthe-assessment | Clause 7.4 (b) of | extension of the
Urgent Amendment conducted by the Market | conducted—by —the Market | 110 manual, | implementation of | () On the basis of

Assessment Group, the PEM | Assessment—Group—the PEM | .\ oo of | urgent the assessment

Board may extend the effectivity | Board-may exiond the sllectivity | o o ip of | smenaiiants conducted by the

of urgent amendments only | SF—urgent—amendments—only urgent beyond the initial | Market Assessment

once for up to six (6) months and | SHES-eFHR it ) masihs and amendments will | six-month period. Group, the PEM

shall inform the DOE of such t ion. not be necessary. The requirement Board may extend
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Version No.: 2.0

Effective Date: 02-Feb-2024

Page 21 of 28




REF NO.: RCC.MIN.24.05

MEETING MINUTES

Subject/Purpose : 2318t RCC (Regular) Meeting
Date & Time ~ : 17 May 2024, 09:00AM to 03:00PM Phlipine Hectidty
Venue : Online via Microsoft Teams Market Corporation
Page : 22 0f 28

Annex C — Presentation Material of Updates on Other Proposed Amendments

231ST RCC (REGULAR) MEETING
17 May 2024 | MS Teams
6.1 Updates on the Proposals
© artet Coporation
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Annex C — Presentation Material of Updates on Other Proposed Amendments

UPDATES ON THE PROPOSALS

Urgent Amendments
Proposal Proponent Update/Status
1 | Proposed Urgent Amendments to the WESM Rules PEMC Expiration of Effectivity: 23 May 2024 or until
and Forecast Accuracy Standards Manual on the DOE approves General Amendments
Matters Relating to Enforcement Proceedings and
Actions Extended implementation per PEM Board
Resolution No. 2023-66-04
+ Signed by DOE Secretary | DOE DC2024-
01-0005
2 | Proposed Urgent Amendments to the WESM Rules IEMOP Extended implementation per PEM Board
and WESM Registration Manual in view of DOE Resolution No. 2023-62-03
DC2022-10-0031 (Declaring All RE Resources as = Expiration of Effectivity: 26 January 2024
Preferential Dispatch)
= Signed by DOE Secretary | DOE DC2024-
01-0004
3 | Request for Extension of Effectivity of Urgent PEMC + Extended implementation per PEM Board
Amendments to the WESM Rules and WESM Resolution No. 2024-68-05
Registration Manual in view of DOE DC2022-10-0031
(Declaring All RE Resources as Preferential
Dispatch)
ﬁ Market Corporation
328
329
UPDATES ON THE PROPOSALS
Urgent Amendments
Proposal Proponent Update/Status
1 | Proposed New WESM Manual on Ancillary Services PEMC Transmitted to the DOE in a letter dated 09
Monitoring (Urgent Proposal) November 2023
DOE conducted virtual Public Consultation on
05 December 2023
@ Philippine Electricity
Market Corporation
330
331
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UPDATES ON THE PROPOSALS

General Amendments — Under RCC Evaluation

Proposal Proponent Update/Status
1 | Proposed General Amendments to the WESM Manual NPC = Proponent submitted revised proposal on
on Dispatch Protocol regarding Non-security Over- 12 September 2023
riding Constraints = Mar 15 (229"): Deferred; tabled for

decision on April 2024 meeting

* 27 Mar 2024 — NPC sent letter to DOE

= 4 April 2024 — Supplementary letter from
RCC to DOE

* For RCC’s approval — draft RCC-RESO-
24-03 on the Conclusion of the NPC's

proposal
2 | Proposed Amendments to the Rules Change Process RCC *  Published in PEMC Website to request for
comments.
* Deadline for Submission of Comments:
16 May 2024
@ Philippine Electricity
Market Corporation
332
333
UPDATES ON THE PROPOSALS
General Amendments — Under RCC Evaluation
Proposal Proponent Update/Status
4 | Proposed General Amendments to the Retail Rules IEMOP
and Retail Manual on Market Transaction Procedures
on No Outstanding Balance (Harmonization with
ERG smabiinnillo, U1, ceikepe 2020 Deferred deliberation pending ERC’s issuance
5 | Proposed General Amendments to the WESM Rules, IEMOP stCummibre Real Blednan: Matke: Riiles
Retail Rules and Market Manuals on the
Implementation of Electric Retail Aggregation
Program
@ Philippine Electricity
Market Corporation
334
335
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UPDATES ON THE PROPOSALS

General Amendments — For DOE Promulgation

Proposal Proponent Update/Status
1 | Proposed New WESM Manual on Ancillary Services PEMC Transmitted to the DOE in a letter dated 09
Monitoring (Urgent Proposal) November 2023
DOE conducted virtual Public Consuliation
on 05 December 2023
For finalization of DOE
2 | Proposed General Amendments to the WESM Rules IEMOP Jan 08, 2024: Endorsed to PEM Board, for
and Various WESM Manuals on the Interruptible approval
Load Program Implementation Jan 31, 2024: Approved by the PEM Board
PEM Board Resolution No. 2024-68-03
DOE conducted Public Consultation:
3 April 2024, 17 April 2024 and 23 April
2024
For finalization of DOE
3 | Proposed Amendments to the WESM Rules and MSC Jan 08, 2024: Endorsed to PEM Board, for
WESM Manual on Dispatch Protocol regarding Market approval
Intervention and Suspension Jan 31, 2024: Approved by the PEM Board
PEM Board Resolution No. 2024-68-04
* DOE conducted Public Consultation:
3 April 2024, 17 April 2024 and 23 April
2024
* For finalization of DOE
336
337
UPDATES ON THE PROPOSALS
General Amendments — For DOE Promulgation
Proposal Proponent Update/Status
4 Proposed Amendments to the WESM Rules PEMC = Jan 8, 2024: Endorsed to PEM Board, for
and WESM Manuals on Penalty, and Enforcement approval
and Compliance » Jan 31, 2024: Approved by the PEM Board
PEM Board Resolution No. 2024-68-06
* DOE conducted Public Consultation:
3 April 2024, 17 April 2024 and 23 April
2024
* For finalization of DOE
5 Proposed Amendments to the WESM Rules and NGCP Under DOE finalization stage
WESM Manual on Dispatch Protocol regarding
Enhancements and Updating of the System Concluded DOE Public Consultation:
Operator’s Re-Dispatching, Reporting and Market = 23 Aug 2023 — Luzon (BGC)
Intervention/Suspension Procedures * 31 Aug 2023 — Mindanao (General Santos)
= 06 Sept 2023 — Visayas (Cebu)
@ Philippine Electricity
Market Corporation
338
339
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UPDATES ON THE PROPOSALS

General Amendments — For DOE Promulgation

Proposal Proponent Update/Status
4 | Proposed Amendments to the WESM Rules PEMC = Jan 8, 2024: Endorsed to PEM Board, for
and WESM Manuals on Penalty, and Enforcement approval
and Compliance » Jan 31, 2024: Approved by the PEM Board

PEM Board Resolution No. 2024-68-06
DOE conducted Public Consultation:
3 April 2024, 17 April 2024 and 23 April

2024
For finalization of DOE
5 Proposed Amendments to the WESM Rules and NGCP Under DOE finalization stage
WESM Manual on Dispatch Protocol regarding
Enhancements and Updating of the System Concluded DOE Public Consultation:
Operator’s Re-Dispatching, Reporting and Market * 23 Aug 2023 — Luzon (BGC)
Intervention/Suspension Procedures = 31 Aug 2023 — Mindanao (General Santos)
06 Sept 2023 — Visayas (Cebu)
Philippine Electricity
Market Corporation
340
341
OTHER MATTERS
« For RCC’s information
o PEM Audit Committee (PAC) had sent a letter to the Rules
Change Committee (RCC) regarding on its Audit Report on
8™ Audit of Market Operations and Market Monitoring and
Assessment Review
2 & Narket Corporation
342
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6.3 SCHEDULE OF ACTIVITIES
& Narket orporaton
SCHEDULE OF ACTIVITIES
d d £
21 June - 20 May « 29 May

2024 2024 2024

* 19 July
2024

RCC

BRC PEM Board

Meetings Meeting Meeting

Philippine Electricity
28 @ Market Corporation

346
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347
% Philippine Electricity
Market Corporation
Connect with
W @ +53 & 4 @ t .:E.-
f pemcinfo M pemcinfo W PEMC_Info @& PEMC Info
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Document emailed to michelle.tuazon@vivant.com.ph for signature
2024-06-25 - 5:29:22 AM GMT

Document emailed to rsa@angeleselectric.com.ph for signature
2024-06-25 - 5:29:22 AM GMT

Document emailed to rsmorales@meralco.com.ph for signature
2024-06-25 - 5:29:22 AM GMT

Document emailed to vcfortich@cebeco3.com.ph for signature
2024-06-25 - 5:29:23 AM GMT

Document emailed to nelsondelacruz_neeco2@yahoo.com for signature
2024-06-25 - 5:29:23 AM GMT

Document emailed to daortiz@ngcp.ph for signature
2024-06-25 - 5:29:23 AM GMT

Document emailed to nico.ng@iemop.ph for signature
2024-06-25 - 5:29:23 AM GMT

Email viewed by daortiz@ngcp.ph
2024-06-25 - 5:30:41 AM GMT

Email viewed by jordan.orillaza@eee.upd.edu.ph
2024-06-25 - 5:37:18 AM GMT

Email viewed by Bienvenido C. Mendoza, Jr. (bcmendoza@wesm.ph)
2024-06-25 - 5:37:38 AM GMT

Document e-signed by Bienvenido C. Mendoza, Jr. (bcmendoza@wesm.ph)
Signature Date: 2024-06-25 - 5:37:52 AM GMT - Time Source: server

Email viewed by cherry.javier@aboitiz.com
2024-06-25 - 5:40:54 AM GMT

Signer cherry.javier@aboitiz.com entered name at signing as Cherry Javier
2024-06-25 - 5:41:20 AM GMT

Document e-signed by Cherry Javier (cherry.javier@aboitiz.com)
Signature Date: 2024-06-25 - 5:41:22 AM GMT - Time Source: server

Signer daortiz@ngcp.ph entered name at signing as Darryl Lon A. Ortiz
2024-06-25 - 5:44:47 AM GMT

Document e-signed by Darryl Lon A. Ortiz (daortiz@ngcp-ph)
Signature Date: 2024-06-25 - 5:44:49 AM GMT - Time Source: server
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™ Email viewed by Rachel Anosan (rapanosan@gmail.com)
2024-06-25 - 5:52:05 AM GMT

% Document e-signed by Rachel Anosan (rapanosan@gmail.com)
Signature Date: 2024-06-25 - 5:52:22 AM GMT - Time Source: server

™ Email viewed by bodeck.fernando@gmail.com
2024-06-25 - 5:58:11 AM GMT

% Signer bodeck.fernando@gmail.com entered name at signing as Jose Roderick F. Fernando
2024-06-25 - 5:59:45 AM GMT

% Document e-signed by Jose Roderick F. Fernando (bodeck.fernando@gmail.com)
Signature Date: 2024-06-25 - 5:59:47 AM GMT - Time Source: server

™ Email viewed by nico.ng@iemop.ph
2024-06-25 - 6:09:29 AM GMT

&% Signer nico.ng@iemop.ph entered name at signing as Kristoffer Monico Ng
2024-06-25 - 6:09:58 AM GMT

% Document e-signed by Kristoffer Monico Ng (nico.ng@iemop.ph)
Signature Date: 2024-06-25 - 6:10:00 AM GMT - Time Source: server

&% Signer jordan.orillaza@eee.upd.edu.ph entered name at signing as Jordan Rel C. Orillaza
2024-06-25 - 7:45:33 AM GMT

% Document e-signed by Jordan Rel C. Orillaza (jordan.orillaza@eee.upd.edu.ph)
Signature Date: 2024-06-25 - 7:45:35 AM GMT - Time Source: server

9 Email viewed by Carlito Claudio (cclaudio@mei.com.ph)
2024-06-25 - 8:36:50 AM GMT

% Document e-signed by Carlito Claudio (cclaudio@mei.com.ph)
Signature Date: 2024-06-25 - 8:37:19 AM GMT - Time Source: server

™ Email viewed by rsa@angeleselectric.com.ph
2024-06-25 - 9:02:06 AM GMT

% Signer rsa@angeleselectric.com.ph entered name at signing as Russel So Alabado
2024-06-25 - 9:02:46 AM GMT

% Document e-signed by Russel So Alabado (rsa@angeleselectric.com.ph)
Signature Date: 2024-06-25 - 9:02:48 AM GMT - Time Source: server

™ Email viewed by rsmorales@meralco.com.ph
2024-06-26 - 0:49:10 AM GMT
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% Signer rsmorales@meralco.com.ph entered name at signing as Ryan S. Morales
2024-06-26 - 1:01:14 AM GMT

% Document e-signed by Ryan S. Morales (rsmorales@meralco.com.ph)
Signature Date: 2024-06-26 - 1:01:16 AM GMT - Time Source: server

™ Email viewed by dbanzon@mppcl.sanmiguel.com.ph
2024-06-26 - 2:42:38 AM GMT

% Signer dbanzon@mppcl.sanmiguel.com.ph entered name at signing as Dixie Anthony R. Banzon
2024-06-26 - 2:43:15 AM GMT

% Document e-signed by Dixie Anthony R. Banzon (dbanzon@mppcl.sanmiguel.com.ph)
Signature Date: 2024-06-26 - 2:43:17 AM GMT - Time Source: server

™ Email viewed by michelle.tuazon@vivant.com.ph
2024-06-26 - 4:28:16 AM GMT

% Signer michelle.tuazon@vivant.com.ph entered name at signing as Michelle S. Tuazon
2024-06-26 - 4:30:43 AM GMT

% Document e-signed by Michelle S. Tuazon (michelle.tuazon@vivant.com.ph)
Signature Date: 2024-06-26 - 4:30:45 AM GMT - Time Source: server

™ Email viewed by vcfortich@cebeco3.com.ph
2024-06-26 - 4:49:22 AM GMT

% Signer vcfortich@cebeco3.com.ph entered name at signing as Virgilio C. Fortich Jr
2024-06-26 - 4:50:12 AM GMT

% Document e-signed by Virgilio C. Fortich Jr (vcfortich@cebeco3.com.ph)
Signature Date: 2024-06-26 - 4:50:14 AM GMT - Time Source: server

™ Email viewed by Karen Varquez (kavarquez@wesm.ph)
2024-06-26 - 5:58:37 AM GMT

™ Email viewed by Karen Varquez (kavarquez@wesm.ph)
2024-06-27 - 6:29:50 AM GMT

% Document e-signed by Karen Varquez (kavarquez@wesm.ph)
Signature Date: 2024-06-27 - 6:38:27 AM GMT - Time Source: server

™ Email viewed by Jesusito Morallos (jgm@fmh.ph)
2024-06-28 - 11:02:11 PM GMT

&% Document e-signed by Jesusito Morallos (jym@fmh.ph)
Signature Date: 2024-06-28 - 11:02:26 PM GMT - Time Source: server
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™ Email viewed by nelsondelacruz_neeco2@yahoo.com
2024-07-01 - 6:15:56 AM GMT

&% Signer nelsondelacruz_neeco2@yahoo.com entered name at signing as NELSON M. DELA CRUZ
2024-07-01 - 6:16:49 AM GMT

% Document e-signed by NELSON M. DELA CRUZ (nelsondelacruz_neeco2@yahoo.com)
Signature Date: 2024-07-01 - 6:16:51 AM GMT - Time Source: server

@ Agreement completed.
2024-07-01 - 6:16:51 AM GMT
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