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ATTENDEES 

 Name Designation/Position Department/Company 

1 Jesusito G. Morallos Chairperson, Independent RCC 

2 Rachel Angela P. Anosan Member, Independent RCC 

3 Jose Roderick F. Fernando Member, Independent RCC 

4 Jordan Rel C. Orillaza Member, Independent RCC 

5 Carlito C. Claudio Member (Principal), Generation Sector RCC 

6 Cherry A. Javier Member (Principal), Generation Sector RCC 

7 Dixie Anthony R. Banzon Member (Principal), Generation Sector RCC 

8 Michelle S. Tuazon Member (Alternate), Generation Sector RCC 

9 Russel S. Alabado Member (Principal), Distribution Sector RCC 

10 Ryan S. Morales Member (Principal), Distribution Sector RCC 

11 Nelson M. Dela Cruz Member (Principal), Distribution Sector RCC 

12 Virgilio C. Fortich Jr.  Member (Principal), Distribution Sector RCC 

13 Darryl Lon A. Ortiz Member (Principal), Transmission Sector RCC 

14 Kristoffer Monico S. Ng Member (Alternate), Market Operator RCC 

15 Jhannelyn D. Marasigan Observer DOE 

16 John Paulo O. Castro Observer DOE 

17 Jane May M. Mea Observer DOE 

18 Chrizmah Joy D. Quinones Observer DOE 

19 Karen A. Varquez RCC Secretariat PEMC 

20 Divine C. Cruz RCC Secretariat PEMC 

21 John Eisendel M. Labay RCC Secretariat PEMC 

22 Mary Rose L. Bisnar RCC Secretariat PEMC 

23 Andrea J. Mendiola Chief Legal Officer PEMC 

24 Bienvenido C. Mendoza Jr. Chief Market Assessment Officer PEMC 

25 Gabriel R. Marmeto Legal PEMC 

26 Cedric Xian Mico L. Uy OCGO PEMC 

27 Hilary Romeli C. Florendo ECO PEMC 

28 Anthony Jose P. Asprer ECO PEMC 

29 
Johann Rafael D.B. 
Biscocho 

ECO PEMC 

30 Frederick Mayuga  Proponent 
GN Power Kauswagan 
Ltd. Co.  

31 Anna Escudero  Proponent 
GN Power Kauswagan 
Ltd. Co.  
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ATTENDEES 

 Name Designation/Position Department/Company 

32 
Nicole Alezandria 
Nethercott  

Proponent 
GN Power Kauswagan 
Ltd. Co.  

33 Roel Calano  Proponent 
GN Power Kauswagan 
Ltd. Co.  

 1 

1.0 Call to Order 2 

 3 

The meeting was called to order at 09:02 AM. 4 

 5 

2.0 Determination of Quorum 6 

 7 

The quorum was determined with twelve (12) principal and two (2) alternate members present. The 8 

attendance of four (4) DOE Observers was also noted. 9 

 10 

3.0 Adoption of Agenda 11 

 12 

Ms. Mary Rose L. Bisnar (Secretariat) presented the revised agenda with the addition of item 5.3 13 

Proposed Amendments to the WESM Rules and WESM Manual on Procedures for Changes to the 14 

WESM Rules, Retail Rules and Market Manuals. 15 

 16 

The RCC adopted the revised proposed agenda. 17 

 18 

4.0 Draft Minutes of Previous Meetings 19 

 20 

4.1 Draft minutes of 230th RCC (Regular) Meeting, 19 April 2024 21 

 22 

Proceedings: 23 

 24 

Ms. Bisnar presented the draft minutes of the meeting held last 19 April 2024. She informed the 25 

body that no comments were received. 26 

 27 

The RCC approved the draft minutes of the 230th RCC meeting and its routing via Adobe Sign 28 

for e-signature and final approval. 29 

. 30 

5.0 Matters Arising from Previous Meeting 31 

 32 

5.1 Proposed General Amendments to the WESM Manual on Dispatch Protocol regarding Non-33 

security Over-riding Constraints. 34 

 35 

• Presenter/s: Ms. Divine Gayle C. Cruz (Secretariat) 36 

• Action Requested: For Approval 37 

 38 

Proceedings: 39 

 40 

In accordance with the agreements from the 230th RCC (Regular) Meeting held last 19 April 2024, 41 

Ms. Divine Gayle C. Cruz (Secretariat) presented the draft RCC Resolution No. 2024-03, which 42 



REF NO.: RCC.MIN.24.05 
 

MEETING MINUTES 
 

Subject/Purpose : 231st RCC (Regular) Meeting 

Date & Time : 17 May 2024, 09:00AM to 03:00PM 

Venue : Online via Microsoft Teams 

Page : 3 of 28 

 
 

Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 3 of 28 
 

was sent to the RCC on 15 May 2024, regarding the decision on the NPC’s proposal. The 43 

narrative of the resolution is summarized below: 44 

 45 

 Proposal aimed to amend WESM Manual on Dispatch Protocol regarding Non-security 46 

Limit Over-riding Constraints to Prevent Dam Spilling Operations to protect the 47 

downstream communities from flooding. 48 

 The RCC thoroughly studied the proposal, with the resolution breaking down the 49 

chronological sequence of activities pertaining to this matter. 50 

 Based on the previous meetings, it was established that the NPC’s issue is exclusive to 51 

Caliraya Dam. On 15 March 2024, the RCC determined that the WESM Rules and 52 

Manuals may not be the appropriate avenue to provide exemptions from existing policies 53 

to address a unique circumstance, hence recommended to NPC to directly seek the 54 

assistance and intervention of the Department of Energy (DOE). 55 

 On 25 March 2024, the NPC elevated their concern to the DOE thru a letter. 56 

Subsequently, on 04 April 2024, the RCC supplemented it thru a letter, encompassing a 57 

summary of all discussions.  58 

 59 

Below are the highlights of the discussion: 60 

 61 

 Mr. Jordan Rel C. Orillaza (Independent) suggested rephrasing one of the statements 62 

detailing the meetings convened by the RCC in studying the proposal. Additionally, he 63 

suggested a revision on the Annex A (Chronological Digest of RCC Activities in 64 

Processing NPC’s Proposal (February 2022 – April 2024)), specifically on the timeline in 65 

establishing the issue as solely for Caliraya Dam. 66 

 67 

Ms. Rachel S. Anosan (Independent) concurred with the suggestion and emphasized that 68 

the RCC recommended to NPC and trading partners to conduct a meeting to discuss the 69 

internal operational protocols, especially to sought input from Power Sector Assets and 70 

Liabilities Management Corporation (PSALM). 71 

 72 

Agreement: 73 

 74 

The RCC approved the draft Resolution No. 2024-03, incorporating the comments from Mr. 75 

Orillaza and Ms. Anosan, and will be routed via Adobe Sign for e-signature and final approval.  76 

 77 

 78 

5.2 Proposed General Amendments to the WESM Rules regarding Must-Offer Rule 79 

 80 

 Presenter/s: Ms. Nicole Alezandria Nethercott (Proponent - GNPK) 81 

 Action Requested: For Approval for publication 82 

 Material/s: Annex A – Presentation on the Proposed Amendments to the Must-Offer Rule  83 

 84 

Proceedings: 85 

 86 

Ms. Nicole Alezandria Nethercott (Proponent - GNPK) presented their revised proposed 87 

amendment, highlighting the rationale, objectives, and summary as follows: 88 

 89 

 90 

 91 
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Rationale of the Proposal 92 

 93 

 The capability of thermal plants to follow frequent and sudden load variations are 94 

dependent on the plant’s efficiency and parameters which must be attained and 95 

maintained. 96 

 A Generation Facility has considerations such as technical and operational constraints 97 

when submitting market offers to ensure that there will be no compromise on the standard 98 

parameters of the facility while complying with the MOR. 99 

 Grid limitations also impact the plants’ capability to inject to the grid as these also limit the 100 

plant to be able to only supply a certain level of power to ensure grid stability. 101 

 This proposal is applicable should the facility be subject to continuous operations below 102 

the intended stable operations of its units whereby risking the units to be on forced 103 

deration or outage. 104 

 Allow the Generation Facilities to exercise its right to make sound judgment to protect 105 

their facility from adverse impacts of generating below its stable operating conditions if 106 

such situations become evident. 107 

 108 

Objectives of the proposal 109 

 110 

 To consider the facility’s physical condition in complying with the Must-Offer Rule. 111 

 To provide guidance when offering/bidding or revising/updating of offers, which should 112 

consider the stability of the units.  113 

 To involve the grid limitations, such as completion of the “Transmission Corridor” as 114 

discussed in the “System Impact Study” (SIP).  115 

 To include other conditions in revising/updating offers. 116 

 117 

Summary of the Proposal 118 

 119 

 Revised proposed amendments to Clause 3.5.11.5 of the WESM Rules – inclusion of 120 

transmission corridor restrictions 121 

 Revised proposed amendments to definition of “General Technical Constraints” in WESM 122 

Rules Chapter 11 Glossary, item (f) – inclusion of imposition of grid restrictions 123 

 New proposed amendments to Section 6.13 of the WESM Dispatch Protocol Manual – 124 

harmonization with the revised changes to the WESM Rules. 125 

 126 

Below are the highlights of the discussion: 127 

 128 

 Mr. Darryl Lon A. Ortiz (Transmission) inquired whether the proposal intends to only 129 

consider grid restrictions as the sole criterion for exemption of a generating unit to be 130 

scheduled below Pmin. He further elaborated that there are other factors for generating 131 

units to be dispatched below Pmin, such as excess available capacity during off-peak or 132 

priority dispatch. Additionally, Mr. Ryan S. Morales (Distribution) sought clarification 133 

whether the proposed exemption would not be triggered when the grid demand is below 134 

Pmin and there are no grid restrictions. 135 

 136 

Ms. Nethercott responded that the proposal for section 3.5.11.5 of the WESM Rules is 137 

limited to grid restrictions.  138 

 139 
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 Mr. Carlito C. Claudio (Generation) sought clarification, whether the proposal wanted the 140 

System Operator (SO) to notify GNPK about the emergence of grid restriction so they can 141 

adjust their market offers accordingly. Additionally, he inquired about how GNPK will know 142 

that their offered capacity will not cause line overload. He further emphasized that grid 143 

restrictions are input from the SO to the Market Management System (MMS) following the 144 

algorithm contained in the Market Dispatch Optimization Model (MDOM), which considers 145 

transmission losses and constraints for the preparation of dispatch schedules.  146 

  147 

Ms. Nethercott clarified that the proposal doesn’t intend to preempt the algorithm but 148 

rather to allow adjustment once the plant is scheduled below Pmin continuously over 149 

multiple intervals. 150 

 151 

Mr. Roel Calano (Proponent - GNPK) expounded that the intention of the proposal is to 152 

ensure the reliable operation of the plant. He added that the SO imposes transmission 153 

limit on radial transmission lines and on the grid-wide transmission line such as MVIP, 154 

which he agreed that nobody knows which generating unit will be affected. However, 155 

based on GNPK’s previous experience, since the MDOM runs irrespective of the stable 156 

loading of the generating unit, GNPK’s generating unit was being scheduled below the 157 

Pmin. GNPK also proposes to have a relaxation on the imposition of the penalty under 158 

the said circumstances. 159 

 160 

 Mr. Ortiz asked for clarification that if GNPK unit is scheduled below Pmin, on the absence 161 

of transmission limits or line constraints, the exemption stated in the proposal will not be 162 

applicable or enforced. He asked whether GNPK will be amenable to be dispatched below 163 

Pmin unless it is due to transmission limits or line constraints. 164 

 165 

Mr. Calano explained that the proposal doesn’t solely focus on exemptions due to grid 166 

restrictions but encompasses any factor or situation where the plant operates below stable 167 

operating load. He emphasized that GNPK proposes to have the opportunity to provide 168 

explanations regarding their action to protect the facility when flagged for potential breach 169 

to must-offer rule. Additionally, he stressed that the proposal hinges on ensuring stable 170 

and reliable plant operations.  171 

 172 

 Mr. Morales asked three questions/points: 1) Would the implementation of this proposal 173 

conflicts with the implementation of constraint violation variables (CVV) and associated 174 

constraint violation coefficients (CVC), which triggers pricing signals? 2) How will the 175 

revised definition for General Technical constraints be effectively implemented in the other 176 

provisions?, and 3) On the Clause 3.5.11.5 of the WESM Rules, is the proposed item (d) 177 

consistent or in parallel with the other items in the current provision? 178 

 179 

Mr. Calano inferred that the existence of the concept of secondary price cap (SPC), which 180 

is the permanent pre-emptive mitigation measure imposed by ERC to address sustained 181 

high market prices, dilutes the price signals in the WESM and the impact to the cost of 182 

congestion. He added that the implementation of the proposal will give Generators a valid 183 

reason/explanation based on existence of line restriction and the adverse effect of 184 

scheduling below Pmin to the operational capabilities of plants. 185 

 186 

 187 

 188 
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Agreement: 189 

 190 

1) Deferred the approval of the proposal's publication to request comments from the WESM 191 

Members and stakeholders, pending GNPK’s submission of a revised technical write-up, as 192 

instructed during the previous 230th RCC Meeting last 19 April 2024. The RCC deemed some 193 

assumptions in their current technical write-up are no longer applicable or outdated.  194 

 195 

2) Requested the Secretariat to provide GNPK the consolidated comments/reservations of the 196 

RCC which were discussed during the 230th and 231st RCC Meeting, for GNPK’s 197 

consideration and guidance in revising their technical write-up.  198 

 199 

3) Agreed to discuss again in the next meeting GNPK’s revised write-up to finally decide whether 200 

to publish for comments or not. 201 

 202 

 203 

5.3 Proposed Amendments to the WESM Rules and WESM Manual on Procedures for Changes to 204 

the WESM Rules, Retail Rules and Market Manuals 205 

 206 

 Presenter/s: Mr. John Eisendel M. Labay 207 

 Action Requested: For Discussion 208 

 Material/s: Annex B – Matrix of comments from MERALCO on the Proposed Amendments to 209 

the WESM Rules and WESM Manual on Procedures for Changes to the WESM Rules, Retail 210 

Rules and Market Manuals 211 

 212 

Proceedings: 213 

 214 

Mr. John Eisendel M. Labay (Secretariat) informed the body that comments were received from 215 

MERALCO on 16 May 2024. He presented the matrix of comments for the RCC’s information and 216 

discussion. 217 

 218 

Agreement: 219 

 220 

The RCC agreed to further deliberate on the proposal in the next RCC meeting, with the presence 221 

of the representatives from the commenter. 222 

 223 

6.0 Other Matters 224 

 225 

6.1 Updates on Other Proposed Amendments 226 

 227 

• Presenter/s: Ms. Mary Rose L. Bisnar 228 

• Action Requested: For Information 229 

• Material/s: Annex C - Presentation Material of Updates on Other Proposed Amendments 230 

 231 

Proceedings: 232 

 233 

Ms. Bisnar provided an update on other Proposed Amendments. Below is the summary of the 234 

status of the proposed amendments. 235 

 236 
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Status Topic 
General Amendments under RCC 
Evaluation or Finalization 
 

1. Non-Security Overriding Constraints 
2. Rules Change Process 

General Amendments deferred awaiting 
ERC’s issuance of the Omnibus Retail 
Rules 
 

1. No Outstanding Balance as requirement for 
Switching 

2. Electric Retail Aggregation Program 

Proposed Amendments awaiting DOE’s 
approval 
 
 

1. System Operator Procedures on Market 
Intervention and Suspension 

2. Ancillary Services Monitoring 
3. Interruptible Load Program 
4. Market Intervention and Suspension 
5. Penalty and Enforcement 

 237 

She also informed the body that the PEM Audit Committee (PAC) had sent a letter to the Rules 238 

Change Committee (RCC) regarding the Audit Report of the 8th Audit of Market Operations and 239 

Market Monitoring and Assessment Review. On the RCC’s invitation for PAC to present the 240 

report, the PAC responded that they will not be able to but will be responding to questions on the 241 

said report. 242 

 243 

Agreement: 244 

 245 

The RCC noted the updates provided. 246 

 247 

 248 

6.2 DOE Updates 249 

 250 

Proceedings: 251 

 252 

Ms. Jhannelyn D. Marasigan (DOE) informed the body that the DOE is currently finalizing the draft 253 

department circulars of the proposed amendments on the following topics: 254 

 255 

1. System Operator Procedures on Market Intervention and Suspension 256 

2. Ancillary Services Monitoring 257 

3. Interruptible Load Program 258 

4. Market Intervention and Suspension 259 

5. Penalty and Enforcement 260 

 261 

Agreement: 262 

 263 

The RCC noted the updates provided. 264 

 265 

 266 
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6.3 Schedule of Activities: 267

268

Presenter/s: Ms. Mary Rose L. Bisnar269

Action Requested: For Information270

Material/s: None271

272

Proceedings:273

274

Ms. Cruz informed the body of the following Schedule of Activities: 275

a) RCC Meetings276

21 June 2024277

19 July 2024278

b) BRC Meeting (no RCC agenda item)279

20 May 2024280

c) PEM Board Meeting (no RCC agenda item)281

29 May 2024282

283

Agreement:284

285

The RCC noted the schedules.286

287

7.0 Adjournment288

289

The meeting was adjourned at 11:07 AM.290

291

292

293

Prepared by:

JOHN EISENDEL M. LABAY
Rules Review Specialist 
Market Assessment Group

Noted by:

BIENVENIDO C. MENDOZA JR.
Chief Market Assessment Officer

Reviewed by:

KAREN A. VARQUEZ
Senior Manager, Rules Review Division
Market Assessment Group

In compliance with the Data Privacy Act and PEMC's Information Security Policy, the signatures within this document have been redacted 
while the content remains unchanged. The original document was signed on 01 July 2024 and is securely stored in PEMC’s archive.
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Approved by:

JESUSITO G. MORALLOS
Chairperson, Independent

RACHEL ANGELA P. ANOSAN
Member, Independent

DIXIE ANTHONY R. BANZON
Member, Generation Sector
Masinloc Power Partners Co. Ltd. (MPPCL)

CARLITO C. CLAUDIO
Member, Generation Sector
Millennium Energy, Inc./Panasia Energy, Inc. 
(MEI/PEI)

RYAN S. MORALES
Member, Distribution Sector
Manila Electric Company (MERALCO)

RUSSEL S. ALABADO
Member, Distribution Sector
Angeles Electric Corporation (AEC)

GIAN KARLA C. GUTIERREZ
Member, Supply Sector
First Gen Corporation (FGEN)

DARRYL LON A. ORTIZ
Member, System Operator
National Grid Corporation of the Philippines
(NGCP)

JOSE RODERICK F. FERNANDO
Member, Independent

JORDAN REL C. ORILLAZA
Member, Independent

CHERRY A. JAVIER
Member, Generation Sector
Aboitiz Power Corp. (APC)

MARK D. HABANA
Member, Generation Sector
Vivant Corporation – Philippines (Vivant)

VIRGILIO C. FORTICH, JR.
Member, Distribution Sector
Cebu III Electric Cooperative, Inc. (CEBECO II

NELSON M. DELA CRUZ
Member, Distribution Sector
Nueva Ecija II Area 1 Electric Cooperative, Inc. 
(NEECO II – Area I)

ISIDRO E. CACHO, JR.
Member, Market Operator
Independent Electricity Market Operator of the 
Philippines (IEMOP)

294

(Attended by: Kristoffer S. Ng (Alternate Member))

(Attended by: Ms. Michelle S. Tuazon (Alternate Member))

In compliance with the Data Privacy Act and PEMC's Information Security Policy, the signatures within this document have been redacted 
while the content remains unchanged. The original document was signed on 01 July 2024 and is securely stored in PEMC’s archive.
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