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Monthly Market Assessment Report for June 2019 Billing Month 

 
 
1. Summary 

 
The June billing month was still marked by a growing level of demand as hot 
temperatures continue related to the summer season. Meanwhile, effective 
supply decreased due to an increase in the outage capacity mainly due to forced 
outages of coal and natural gas plants. Following the forced outages of major 
coal plants which submit relatively lower offers, the market prices for June billing 
period increased by 16% at PhP7,770/MWh compared to May with an average 
price of PhP6,652/MWh. 
 
Market intervention was declared on 07 June (1400H-1700H), 18 June (1400H-
1500H) and 20 June (1400H-1700H). 
 
 
 

2. Market Outcomes 
 

2.1. Capacity Profile 
 
At the start of the June billing month, the WESM registered capacity increased 
at 19,941 MW due to the registration of the additional 75-MW Solar facility of 
Solar Philippines Tarlac Corporation.  
 
Of the said total WESM registered capacity, only about 63 percent or an 
average of 12,564 MW was offered in the market. 
 

 
Figure 1. Capacity Profile 
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Figure 2. Registered Capacity Mix, June 2019 

 

 
2.2. Outage Capacity 

 
Higher level of capacity on outage was recorded this month at 2,945 MW 
compared to an average of 2,114 MW in May. 
 
About 15 percent of the total registered capacity or an average of 2,941 MW 
were on plant outage. Bulk of which, at 51 percent, were related to forced 
outages, averaging at 1,517 MW. Planned outages, averaging at 779 MW, 
accounted for 26 percent of the total outage capacity.  

 

Based on type of resource, coal plants contributed 50 percent or an average of 
1,468 MW of the total outage capacity this month which is 9 percent higher than 
previous month with 871 MW due to force outage of major coal and natural gas 
plants of QPPL unit 1, Sual unit 2, GN Power Mariveles unit 1 and San Lorenzo 
unit 2.  
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Figure 3. Outage Capacity by Outage Category 

 
 
 
 

2.3. Supply and Demand 
 
Slightly lower average effective supply level was observed this month, 
decreasing by 0.2 percent, at 12,998 MW from 13,030 MW in the previous 
month. Meanwhile, demand plus reserve schedule also increased by 1.2 
percent to an average of 12,030 MW from last month’s 11,890 MW as hot 
temperatures continued to prevail due to the summer period. Driven by an 
increase in demand, supply margin tightened to an average of 955 MW from 
1,136 MW in May. 
 

  
Figure 4. Demand and Supply Profile vs. Market Prices 
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2.4. Market Prices  
 

Market prices recorded a higher average of PhP7,770/MWh from previous 
month’s PhP6,652 brought about by tighter supply margin. In addition, major 
coal and natural gas plants of QPPL unit 1, Sual unit 1, Mariveles unit 1 and 
San Lorenzo unit 2 were on forced outage resulting in lower effective supply.  
 

 
3. Structural Competition Indices 

 
3.1. Pivotal Plants 

 
The market RSI fell below the 100-percent mark at 70.6 percent of the time in 
the June billing month, indicating the presence of pivotal suppliers during the 
period. This was higher than previous month’s 61.8 percent following the tighter 
supply margin this month. Most frequent pivotal suppliers were Sual CFTPP, 
Ilijan NGPP and Sta. Rita NGPP. 
 

 
Figure 5. Market RSI vs. Pivotal Suppliers 

 

 

 
Figure 6. Top Pivotal Plants 
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3.2. Market Concentration  
 

San Miguel Corporation (SMC), Aboitiz Power (AP), First Gen Corporation 
(FGC) and Power Sector Asset and Liabilities Management (PSALM) continued 
to dominate the market with a combined market share of 69.1 percent of the 
total registered capacity in the WESM. SMC held the top spot at 24 percent 
followed by AP (20 percent), FGC (14 percent) and PSALM (11 percent). 
 

 
Figure 7. Market Share 

 
 
With the increase in the reported outage for the billing month, the market shares 
of SMC and FGC based on offered capacity decreased to 28.8 percent and 0.6 
percent, respectively. Meanwhile, AP held a market share of 21.6 percent. 
Accordingly, the Herfindahl-Hirschman Index (HHI) calculated based on offered 
capacity by major participants' grouping indicated a concentrated market for 
58.04 percent of the time and moderately concentrated market for 41.96 
percent. Meanwhile, trading intervals 1400H-1700H (07 June), 1400H-1500H 
(18 June) and 1400H-1700H (20 June) were affected by the declaration of 
Market Intervention events initiated by the System Operator due to generation 
deficiency.  

 
Figure 8. Hourly HHI based on Major Participant Grouping 
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List of Major Plant Outages 
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