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Monthly Market Assessment Report for April 2019 Billing Month 

 
 
1. Summary 

 
The April billing month was marked by a growing level of demand as 
temperatures continue to rise on the second month of the summer season. 
Meanwhile, effective supply decreased due to increase in the capacity not 
offered. Driven by the increase in demand, some trading intervals observed 
narrow supply margin which also led to high prices during the period.  
 
In particular, yellow alerts were issued by NGCP-SO from 2 to 3 April. Moreover, 
from 10 to 15 April, more frequent issuances of yellow and red alerts were noted 
as well as SO-initiated market intervention. The sustained high prices during the 
period resulted in the imposition of the secondary price cap which was last 
imposed in September 2014.  
 
The secondary price cap was imposed during two events of sustained high 
prices during the billing month. From 10 to 15 April, simultaneous plant outages 
drove high market prices that affected a total of 44 trading intervals in Luzon 
and 60 trading intervals in Visayas. On the other hand, the 6.1-magnitude 
earthquake on 22 April resulted in the outage of several plants in Luzon, and 
triggered the tight supply margin from 24 to 25 April. This event affected a total 
of 44 trading intervals in Luzon and 33 trading intervals in Visayas. This led to 
tight supply margin and high prices towards the end of the billing month 
triggering the imposition of the secondary cap. 

 
2. Market Outcomes 
 

2.1. Capacity Profile 
 
At the start of the April billing month, the WESM registered capacity increased 
at 19,062 MW. Starting 13 April, this figure increased up to 19,876 by the end 
of the month due to the registration of a 213-MW oil-based facility (units 1 to 4) 
of Therma Mobile, Inc.  
 
Of the said total WESM registered capacity, only about 59 percent or an 
average of 11,752 MW was offered in the market. 
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Figure 1. Capacity Profile 

 

 

 
 

 
Figure 2. Registered Capacity Mix, April 2019 

 

 
2.2. Outage Capacity 

 
About 12 percent of the total registered capacity or an average of 2,446 MW 
were on outage. Bulk of which, at 45 percent, were related to forced outages, 
averaging at 1,078 MW. Planned outages, averaging at 977 MW, accounted 
for 41 percent of the total outage capacity.  
 



 

3 

 

For April 2 to 3, Pagbilao 3 and San Lorenzo 2 went on outage on top of the 
existing outages of Pagbilao 1, Calaca 1, Masinloc 2 and SLTEC 1. On April 7, 
SLPGC 2 went on outage. Meanwhile, Sual 1 also became unavailable on April 
9 and SMC 2 on April 11. These outages were all on top of the outages of 
Calaca 1, Pagbilao 1, SLTEC 1 and Pagbilao3.  

 
On April 22, when the earthquake struck Luzon at 5:11 PM, Mariveles 1 and 2, 
SMC Limay units 1 to 4, Limay CCGT units 1 to 8, Anda, and Bacman 1 went 
on forced outages. On April 24, SLTEC 2, Limay 4 and Avion 2 were likewise 
unavailable while Pagbilao 1, SLPGC 1 and 2, and SLTEC 1 and 2 went on 
outage on April 25. On April 24, SLTEC 2, Limay 4 and Avion 2 were likewise 
unavailable while Pagbilao 1, SLPGC 1 and 2, and SLTEC 1 and 2 went on 
outage on April 25. 
 
On the other hand, based on type of resource, coal plants contributed 60 
percent of the total outage capacity this month. 
 
Lower level of capacity on outage was recorded this month at 2,416MW 
compared to an average of 2,663 MW in March. 
 

 
 

Figure 3. Outage Capacity by Outage Category 
 
 

2.3. Supply and Demand 
 
With the unavailability of power plants that went on simultaneous outages, the 
average effective supply level demonstrated a 0.9 percent decrease to 12,363 
MW on the average from 12,481 MW in the previous month with the increase 
in the capacity not offered for the April billing month. On the other hand, demand 
went up by 5 percent at 10,294 MW on the average as expected due to hotter 
temperatures during the summer season. It can be noted as well a decrease in 
the demand from 16 to 21 April 2019 at an average of 10,467 MW when 
compared to the previous week with 11,237 MW and the following week of 
11,704 MW due to observance of holy week.  
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Meanwhile, demand plus reserve schedule increased to an average of 11,205 
MW, a 1.05 percent higher from 9,801 MW in the previous month. Driven by 
the increase in demand, supply margin tightened by 29.5 percent at an average 
of 1,159 MW from 1,644 MW in March. 
 
During the April billing month, it was also noted that series of Market 
Interventions were initiated by the System Operator due to generation 
deficiency affecting 16 intervals, 19 intervals due to threat to system 
security/emergency, and 5 intervals due to force majeure events in Luzon and 
Visayas. Likewise, the Market Operator initiated MI events on 27 March 
(2100H) due to database software error, April 15 (1300H) due to linear 
programming and April 19 (0400H) due to inconsistent outage schedule. 
 

  
Figure 4. Demand and Supply Profile vs. Market Prices 

 
 
 

 
2.4. Market Prices  

 
Following the tighter supply margin this April billing month, average market 
price increased by 43.9 percent at PhP7,315/MWh compared to 
PhP5,082/MWh in March.  
 
The rolling average GWAP breached the PhP9,000/MWh multiple times which 
led to the imposition of the secondary cap at PhP6,245/MWh during the period 
10 to 15 April and 21 to 25 April.  

 
 

3. Structural Competition Indices 
 
3.1. Pivotal Plants 

 
The market RSI fell below the 100-percent mark which indicates the presence 
of pivotal supplier for 67.7 percent of the time. This was higher than previous 
month’s 40.5 percent following the tighter supply margin this month. Most 
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frequent pivotal suppliers during the billing month were Ilijan NGPP, Sual 
CFTPP, and Sta. Rita NGPP. 
 

 
Figure 5. Market RSI vs. Pivotal Suppliers 

 

 

 
Figure 6. Top Pivotal Plants 

 
 

3.2. Market Concentration  
 

San Miguel Corporation (SMC), Aboitiz Power (AP), First Gen Corporation 
(FGC) and Power Sector Asset and Liabilities Management (PSALM) continued 
to dominate the market. Their combined market share comprised 70.1 percent 
of the total registered capacity in the WESM. With SMC holding the top spot at 
24.8 percent followed by AP (19.5 percent), FGC (14.8 percent) and PSALM 
(11.0 percent). 
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Figure 7. Market Share 

 
With the unavailability of some plants, the market shares of SMC and FGC 
based on offered capacity increased to 31.9 percent and 21.6 percent, 
respectively. AP held a market share of 14.6 percent. Accordingly, the 
Herfindahl-Hirschman Index (HHI) calculated based on offered capacity by 
major participants' grouping indicated a concentrated market for 68 percent of 
the time and moderately concentrated market for 26 percent. The remaining 5 
percent of the trading intervals were affected by the declaration of Market 
Intervention events initiated by the Market Operator and System Operator.  

 

 
Figure 8. Hourly HHI based on Major Participant Grouping 
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List of Major Plant Outages 
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