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MINUTES OF THE RULES CHANGE COMMITTEE
137" REGULAR MEETING (No. 2018-01)

Meeting Date & Time: 02 February 2018, 9:00 AM to 11:00 AM

Meeting Venue:

19/F Conference Room, Robinsons Equitable Tower, Ortigas
Center, Pasig City

Attendance List

' In-Attendance

Not In-Attendance

' Rules Change Committee
Principal Members:

Maila Lourdes G. de Castro, Chairperson —
Independent

Francisco Leodegario R. Castro, Jr. -
Independent

Concepcion I. Tanglao — Independent

Allan C. Nerves—Independent

Abner B. Tolentino — Generation (PSALM)
Jose lldebrando B. Ambrosio — Generation
(Northwind)

Jose P. Santos —Distribution (INEC)

Lorreto H. Rivera — Supply (TPEC)

Isidro E. Cacho — Market Operator (PEMC)

Ciprinilo C. Meneses — Distribution (MERALCO)
Juanito O. Tolentino, Jr. — Distribution (MECO)
Ludovico D. Lim — Distribution (ANTECO)
Ambrocio R. Rosales — System Operator (NGCP)

Other attendees:

PEMC - Legal
Sheryll M. Dy
PEMC - Trading and Operation

Edward |. Olmedo
Jonathan B. Dela Vina

PEMC - Market Assessment Group (MAG)

Carlito C. Claudio
Geraldine A. Rodriguez
Divine Gayle C. Cruz
Aldjon Kenneth M. Yap
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DOE Observers

Ferdinand B. Binondo
Ann Margaret Andres
Ryan Joseph Villadiego

There being a quorum, Chairperson Maila Lourdes G. de Castro called the meeting to order at
around 9:00 AM. The RCC then reviewed the proposed agenda and agreed to adopt the same
as presented.

1.

Review of the Minutes of the Previous Meeting

The RCC reviewed the Minutes of the 136" RCC Meeting held on 08 December 2017. The
Secretariat informed the RCC that clarifications on the minutes were received from Atty. de
Castro, which were responded to by the Secretariat through email as follows:

On the provision regarding the procedures to be observed in assessing an urgent
proposal, Atty. De Castro inquired if the word “electronic” in the proposed provision that
states “the Rules Change Committee shall assess the proposal via electronic or similar
medium” referred to electronic mail. The Secretariat responded that electronic does not
refer to electronic email only as the discussion by the RCC to assess if a proposal qualified
as an urgent amendment may be done not only though email but such other forms
such as video or telephone conference.

On the provision requiring the RCC to convene within forty eight (48) hours upon
assessment that a proposal qualifies as an urgent amendment, Atty. De Castro inquired if
the RCC has already discussed the procedures in case there is no quorum. The
Secretariat responded that those cases have not been discussed yet. Atty. De Castro then
recommended for the same to be included in the RCC Internal Rules. Further Atty. De
Castro requested for the latest version of the said internal rules to be transmitted to the
RCC, for its reference.

On lines 30-32 of the minutes which provide that the assessment shall solely be done via
electronic or similar medium, Ms. Concepcion |. Tanglao inquired whether the term “solely”
really mean that it will be to the exclusion of other means of assessment, as this is what it
implies. Atty. De Castro recalled that the context of the discussion during the previous meeting
was that the RCC was not required to convene just to assess whether a proposal was urgent
or not and that this procedure may be done through email. She further recognized that the
approved provision does not limit the RCC from using other means of communication for the
assessment. In such case, the term “solely” may be omitted.
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There being no further comments from the RCC, the Minutes of the 136" RCC Meeting held
on 08 December 2017 was approved as discussed.

2. Business Arising from Previous Meetings

2.1. 2018 RCC Work Plan

Atty. De Castro led the finalization of the 2018 RCC Work Plan. The highlights of the
discussion are as follows:

v On the Rules Changes necessary for the transition to an Independent Market
Operator, Mr. Isidro E. Cacho, Jr. informed the RCC that as required by DOE
Department Circular No. 2018-01-0002, PEMC shall submit the necessary
amendments to the WESM Rules and Market Manuals related to the said transition by
February 2018;

v On the Rules Changes identified for submission as part of the requisites for transition
to an IMO status, Mr. Cacho stated that PEMC targets the first quarter of 2018 for the
submission of the following:

1. Rules Changes on the Exclusion of Contestable Customers in Registering as
Indirect / Direct WESM Members and Establishment of process for their
mapping through their Retail Electricity Suppliers (RESes) and Representation
of RESes in the WESM Model/ Operations;

2. Rules Changes as required by Renewable Energy Market, Renewable
Portfolio Standards and Green Energy Option Program; and

3. Rules Changes as required by Implementation of WESM Mindanao.

¥v" On the Rules Changes as required for the Reserve Market, Mr. Cacho stated that the
submission is dependent on the approval by the Energy Regulatory Commission of

the Price Cost Recovery Mechanism (PCRM) and the on-going coordination with
PEMC and the National Grid Corporation of the Philippines (NGCP);

v" On the Rules Changes as required to Address Operational Audit Findings, Ms.
Geraldine A. Rodriguez stated that the audit has already concluded and the report
shall be available by February 2018. Mr. Cacho then recommended for the target
submission to be set at second quarter of 2018;

v On the proposed amendments initially marked as carried-over activities from the 2017
RCC Work Plan, Atty. De Castro suggested including further details in the work plan
as some of these proposals have already been deliberated upon by the RCC but were
either remanded by the PEM Board or were requested to be deferred by the proponent.
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Considering this, the following details were recommended to be reflected in the
activities, as applicable:

Date of submission to the RCC;
Date of deliberation/s by the RCC:
Description of the proposal; and
Reason for remanding/deferment;

ol

v" On the proposed amendments to the: (1) WESM Manual on Metering Standards and
Procedures regarding MSP Performance Rating; and (2) WESM Manual on
Registration, Suspension and De-Registration Criteria and Procedures which were
remanded by the PEM Board to the RCC and PEMC, Mr. Cacho stated that PEMC
shall provide feedback to the process owners and likewise request for a proposed
timeline for submission of the revised proposals. Atty. De Castro inquired if it would be
necessary for the RCC to write a formal letter to the concerned departments. Mr.
Cacho answered that an e-mail reminding the involved departments would already
suffice;

v On the proposed amendments which were included in the 2017 RCC Work Plan but
were not submitted by the proponent, Atty. De Castro recommended for the same to
not be categorized as carried-over activities since no submission has been done by
the proponent. She further recommended to provide a timeline when the proponent
proposes to submit its proposal and tasked the Secretariat to follow-up with the
process owners regarding the target timelines of the activities.

Mr. Cacho informed the RCC that PEMC may request for a review of the RCC 2018 Work
Plan in the middle of the year since there may be rules changes which may emanate from
the on-going certification audit of various systems to be utilized by the Market Operator.
The RCC noted the information.

There being no other matters left for discussion, the RCC agreed on the amended 2018
RCC Work Plan to be submitted to the PEM Board subject to inclusion of the target
timelines for the remanded proposals.

Please find the attached Annex A. 2018 RCC Work Plan

Agreements/Action Plans

The RCC agreed as follows:

1. For the amended 2018 RCC Work Plan to be submitted to the PEM Board subject
to the inclusion of the target timelines for the remanded proposals; and
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Agreements/Action Plans

2. For the Secretariat to follow-up with the process owners regarding the target
timelines of the activities

2.2. Proposed Amendments to the WESM Rules and Market Manuals on the
Participation of Non-Generator Resources and Pumped-Storage Units in the WESM
(proposal from the Technical Committee)

Mr. Aldjon Kenneth M. Yap, as part of the Technical Committee’s (TC) Secretariat,
presented the TC'’s proposal for the amendment of the WESM Rules and relevant Market
Manuals in order to provide the framework for the participation of Non-Generator
Resources (NGR) and Pumped Storage Units (PSU) in the WESM.

As a background, Mr. Yap informed the RCC that the proposal to initiate rules changes
emanated from the TC’'s recommendations in its study on the participation of Battery
Energy Storage Systems (BESS) in the WESM which was published in January 2017. The
TC then developed its proposal in coordination with PEMC through several meetings from
March 2017 to January 2018.

Mr. Yap then provided the highlights of the proposed amendments, which specifically
intend to lay-out the necessary changes regarding the registration, categorization,
submission of offers, and modelling of NGRs and PSUs, as follows:

WESM Rules

1. NGRs and PSUs are proposed to be categorized under Generation Company in
consideration that they shall also be submitting offers. Also, new types of

resources (aside from Gen and Load) can now be defined in the New Market
Management System. To add, NGRs can start from a negative quantity.
Subsequently, relevant clauses are proposed to be amended to include NGRs and

PSUs as new categorizations under Generation Company;

2. Clause 2.3.1.11 under Generation Company is proposed to be added to require
NGRs and PSUs to observe the dispatch conformance standards when operating
as a generator;

3. Clauses 3.5.5.2, 3.5.5.3 under Generation Offers and Data and the Appendices
are proposed to be amended to provide offer requirements for NGRs and PSUs;
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4. Terms used in the WESM Rules are recommended to be redefined to cover all

5.

types of offers in the WESM; and

NGR, PSU and BESS are to be defined in the glossary of the WESM Rules.

Dispatch Protocol Manual

1.

Section 6.9.3 under Format and Contents of Submissions is proposed to be added
to provide the information required for the NGRs when submitting offers;

Minor amendments are introduced in Sections 10.1.2 and 10.4.1 under Merit Order
Table for clarity; and

Global changes on the terminologies in the manual are proposed on the relevant
provisions for consistency with the changes to the WESM Rules.

Market Network Model Manual

4.

. Sections 4.1.3 and 4.4.1 under Market Network Model Development are proposed

to be amended to include NGRs and PSUs;

Sections 4.4.4 and 4.4.5 under Market Network Model Component and Modeling
are proposed to be added to provide representation of NGRs and PSUs;

Descriptions and classifications for NGR and PSU nodes are proposed to be
included on Section 6 — Market Trading Nodes; and

Section 6.3.2 is proposed to be revised to generalize the provision

Registration Manual

NGR and PSU are proposed to be added in Section 2.5.4.1 which provides for
generating unit classification;

Section 2.5.4.4 — Generator Registered Capacities is proposed to be amended to
include requirements for intending BESS facilities to become WESM Members;
and

Minor amendments on the terminology of the Market Manual are introduced to
cover all participating facilities and generating systems in the WESM.
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After the presentation, the RCC approved the publication of the proposal, as submitted,
in the market information website, to solicit comments from Market Participants and
stakeholders.

Agreements/Action Plans

The RCC approved the publication of the proposal, as submitted, in the market website, to
solicit comments from Market Participants and stakeholders.

3. New Business
3.1. Preliminary Presentation on PEMC’s Rules Change Proposals for 2018

Mr. Jonathan B. Dela Vina from PEMC - Corporate Planning and Communications
Department (PEMC — CPC) presented a briefer on the two sets of proposals to be
submitted to the RCC in 2018, as follows:

(a) Transitory Provisions Prior to the Integration of WESM Mindanao

The proposed amendments to be submitted by PEMC consider the absence of
physical power flows between the Visayas and Mindanao grids for the first two to three
years of the operation of WESM Mindanao, which is targeted by the end of 2018. This
is also based on NGCP’s timeline for completing the Visayas-Mindanao
Interconnection by 2020.

The proposed amendments aim to ensure that the Market Operator determines
separately the settlement of Trading Participants between Luzon-Visayas and
Mindanao considering the absence of physical interconnection. This means that the

operation of WESM Mindanao will have no effect in the interim on Luzon-Visayas, or
vice versa, as regards payment and collection.

The separate settlement for Luzon-Visayas and Mindanao entails separating the
determination of prices, quantities and allocations between the two regions. Revisions
will thus be proposed in relation to the following:

= Administered Pricing

= Application of Secondary Cap

= Net Settlement Surplus Allocation

= Generation Mix Ratio Calculation for VAT
= Payment and Collection

= Billing Accounts
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211
212 For the payment and collection, Mr. Dela Vina explained that some participants may
213 be operating in three (3) grids. In order to implement a separate settlement for
214 Mindanao participants, PEMC proposed to introduce the “Billing Accounts” which will
215 be assigned for Mindanao resources and others will be for Luzon/Visayas resources.
216
217 PEMC emphasized that no changes will be made for both regions as regards the
218 following:
219
220 =  Normal Pricing
221 * Price Substitution Methodology
222 = Trading Amounts
223 = QOther processes (offer price cap/floor, compliance standards, report
224 publications, and modelling)
225
226 PEMC committed to submit the proposal to the RCC within February 2018.
227
228 Please find the attached Annex B. WESM Mindanao Provisions Prior to Integration
229
230 (b) Proposed Amendments for the Addition of Wholesale Electricity Market Trader as
231 Trading Participant Category
232 PEMC will propose the addition of a new Trading Participant category, the Wholesale
233 Electricity Market Trader (WEMT), referring to those entities with commercial
234 arrangements but do not manage physical assets. These entities’ involvement in the
235 market is essentially during settlement. The proposal aims to:
236 (i) minimize the unnecessary disclosure of commercially sensitive information
237 between generation facilities or distribution utilities and their associated
238 management companies (i.e., non-physical asset owning entity);
239 (ii) more accurately reflect actual commercial arrangements in the market data; and
240 (iii) enable wider level of competition in the market with the recognition of new TP
241 category
242 On the presented case for Generators, Mr. Abner B. Tolentino inquired regarding the
243 protocol for submitting offers to the WESM for generators having several stakeholders
244 with different contracts and settlement to the WESM. Mr. Cacho explained that the
245 arrangement shall be made between the companies sharing for the output of its
246 affiliated facility. He further added that the proposal, in the present, tends to address
247 only the settlements in the WESM although PEMC is also looking at possible
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amendments regarding the protocol for submissions of bids and offers which may
require changes to the market management system.

On the presented case for Distribution Utility, Atty. Jose lidebrando B. Ambrosio
inquired about cases where the management companies do not get enough
information from the distribution utility that it is affiliated with. He further commented
that WEMT is defined as an entity which has no registered physical assets, which may
not be applicable to the company managing the distribution utility. Mr. Cacho explained
that the proposal is applicable with Albay Power and Energy Corporation (APEC)
because by definition it cannot be categorized as a customer. Mr. Tolentino further
added that this may also be applicable for cases in Mindanao specifically for Cotabato
Electric Cooperative, Inc. (COTELCO) — PPALMA, a spin-off company of COTELCO,
which only borrows franchise facilities from COTELCO. He further added that the
WESM only allows the registration of distribution utilities which have franchise
facilities.

Please find the attached Annex C. Proposed Amendments for the Addition of Wholesale
Electricity Market Trader as Trading Participant Category

There being no other matters left for discussion, the RCC noted PEMC's presentation and
shall just await the formal submission of the detailed rules change proposals.

4. Other Matters
PEMC General Membership Meeting

Mr. Cacho informed the RCC that there will be a forthcoming PEMC General Membership
Meeting on 06 February 2018 at Marco Polo, Ortigas. The meeting will discuss the proposed
Independent Market Operator Transition Plan as endorsed by the PEM Board and the DOE.
The endorsement of the PEMC Members will then be undertaken via casting of their
respective votes which will take place immediately after the said discussion.

The RCC noted the information.

5. Next Meeting

The RCC agreed to hold subsequent meetings on the following schedules:

e March 02, 2018
e April 06, 2018
e May 04, 2018
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280 6. Adjournment

281 There being no other matters for discussion, the meeting was adjourned at around 11:00 AM.

Prepared By:/ Reviewed By: Noted By:

MAR wlﬁ ‘—% A
Aldjon Kennet Yap Geraldine A. Rc;g;ig Elaipe D. Gonzales

Analyst — MaXét Assistant Manager — Manager - Market Data and
Governance Administration Market Governance Analysis Division
Unit Administration Unit

Market Assessment Group | Market Assessment Group | Market Assessment Group
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Approved by:

RULES CHANGE COMMITTEE ~ —

Maila Lourdes G. de Castro
Chairperson
Independent

Members:

Oy
Concepcion I. glao
Independent

Francisco L.R. Casa;,/dr
Indepghdént

M

llan C. Nerves
Independent

Market Operator
Philippine Electricity Market Corporation
(PEMC)

Ambrocio R. Rosales
Transmission Sector
National Grid Corporation of the Philippines
(NGCP)

A 43 il

Abner B. Tolentino
Generation Sector
Power Sector Assets and Liabilities Management
Corporation (PSALM)

Jose lldebrando B. Ambrosio

Ciprinilo C. Meneses

Generator Sector Distribution Sector (PDU)
NorthWind Power Development Corp. Manila Electric Company
(NorthWind) (MERALCO)
(] ~Santos Juanito O. Tolentino, Jr.
Distribution Sector (EC) Distribution Sector (PDU)
llocos Norte Electric Cooperative, Inc. Mactan Electric Company
(INEC) (MECOQ) P
‘ zif;‘r;n"'/ .
Ludovico D. Lim --v//(/,// (o b
Distribution Sector (EC) upply Sector
Antique Electric Cooperative, Inc. TeaM (Philippines) Energy Corporation
(ANTECOQ) (TPEC)
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Annex A
2018 RCC Work Plan
im“ﬂﬂmﬂwﬁwﬁmz Date Submitted/ RCC's Target Period of
Item Proposed Amendment Proponent ( d Description/Remarks Proponent's Target Period | Submission to the PEM
Rules/ WESM Manual/
Retail Manual) of Submission to the RCC Board

Proposed Amendments to the
WESM Rules and Proposed
Enforcement and Compliance
Manual

PEMC and Market
Surveillance Committee

WESM Rules, WESM
Manual

| » Submitted on 06

December 2016

¢ Deliberated on March,
April, May, July and
August 2017

Description
= To provide for the
authority of PEMC and the

| PEM Board to investigate

and impose sanctions to
non-complying participants

* The proponent
requested to defer
endorsement to the PEM
Board pending
finalization of
amendments to the
WESM Penalty Manual
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Annex A
2018 RCC Work Plan
5]
Emwn_mmq_wmmwmﬁ_ Date Submitted/ RCC's Target Period of
Item Proposed Amendment Proponent Rules/ WESM Manual/ Description/Remarks Proponent's Target Period | Submission to the PEM
: of Submission to the RCC Board
Retail Manual)
* Submitted on 29
December 2016
* Deliberated on March,
May, and June 2017
Description:
To set out the definitions of
p dA q — breaches and the
Foposea AMGNKIe]TLS 15:IRE. . rocedures on compliance
2 WESM Rules and Market Market Surveillance WESM Rules, WESM w:o::o:.._m and 7

Surveillance, Compliance and
Enforcement Manual

Committee

Manual

enforcement actions

* The proponent

requested to defer
endorsement to the PEM
Board pending
finalization of
amendments to the

| WESM Penalty Manual
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Annex A
2018 RCC Work Plan
Emm_ﬂ_ﬁmﬁwﬁmﬁ_ Date Submitted/ RCC's Target Period of
ltem Proposed Amendment Proponent R Description/Remarks Proponent's Target Period | Submission fo the PEM
ules/ WESM Manual/ f Submission to the RCC Board
Retail Manual) S e Ve e

e Submitted on 10 March

2016

« Approved by the RCC on

10 November 2017 (RCC-

RESO-17-10) in

conjunction with other

proposed amendments fo

the WESM Metering

Manual
Proposed Amendments to the
WESM Manual on Metering Description:

3 Standards and Procedures PEMC WESM Manual Proposed New Q1 2018 Q2 2018

regarding MSP Performance Computation of MSP
mmzjmu mm,:_._m

* Remanded by the PEM
Board for further study
to make performance
measures on a per
Market Participant basis
per PEM Board
Resolution No. 2017-35D
(06 December 2017)
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Annex A
2018 RCC Work Plan
ngH.MNﬁMoM etail Date Submitted/ RCC's Target Period of
Item Proposed Amendment Proponent Rules/ WESM Manual/ Description/Remarks Proponent's Target Period | Submission to the PEM
. of Submission to the RCC Board
Retail Manual)
* Submitted on 29
December 2016
* Approved by the RCC on
19 May 2017 (RCC-RESO- |
17-06)
Description:
= To streamline procedures
and address audit
observations
* To incorporate the
Proposed Amendments to Em treatment/modelling of _
g | WESM Manugl o0 fleg atralion, PEMC WESM Manual embedded generation and Q32018 Q42018

Suspension and De-Registration
Criteria and Procedures

generation monitoring
(gross or net of station
use)

= Remanded by the PEM
Board to the RCC and
Market Operator for
holistic review of the
registration process and
procedures PEM Board
Resolution No. 2017-19

| (18 September 2017)
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Proposed Amendment

Proponent

Deliverables
(WESM Rules/ Retail
Rules/ WESM Manual/

Retail Manual)

Description/Remarks

Date Submitted/
Proponent's Target Period
of Submission to the RCC

RCC's Target Period of
Submission to the PEM
Board

Proposed WESM Rules revision
regarding reportorial requirements
of the Daily Significant Variations
Report

PEMC

WESM Rules, WESM
Manual

* Proposed to be submitted
by proponent in 2016

* Amendments to reflect
that submission of a
printed copy of the DSVR
to the DOE, ERC, PEM
Board, WESM Members
and interested entities
(Clause 1.3.1.5) is no
longer necessary since
said report is accessible fo
the public (i.e., report is
published on a daily basis
through WESM website).

Q12018

Q2 2018

» Exclusion of Contestable
Customers in Registering as
Indirect / Direct WESM Members
and Establishment of process for
their mapping through their Retail
Electricity Suppliers (RESes)

» Representation of RESes in the
WESM Model/ Operations

PEMC

WESM Rules, WESM
Manual

= To remove requirement
for CCs to directly register
with the WESM and to
propose that CCs'
registration be through the
RES counter-party

» To represent RESes in
the WESM
Model/Operations and to
revise settlement formula
in consideration of RES
transactions

Q12018

Q2 2018

Page50f9




o

Philippine Electricity
Market Corporation

2018 RCC Work Plan

02 February 2018

RCC-MIN-2018-01_137

Annex A

ltem

Proposed Amendment

Proponent

Deliverables
(WESM Rules/ Retail
Rules/ WESM Manual/
Retail Manual)

Description/Remarks

Date Submitted/
Proponent's Target Period
of Submission to the RCC

RCC's Target Period of
Submission to the PEM
Board

Proposed Amendments to
Proposed Rules Changes to the
WESM Rules, Retail Manual and
PAC Market Manual

* Currently being

| discussed by RESA with
the PEMC Transition
Committee

PEM Audit Committee

WESM Rules, WESM
Manual

* Proposed to be submitted
by proponent in 2017

* Proposed changes on
audit provisions including
the renaming of the PEM
Auditor and Audit of
Metering Arrangements
audit title, frequency of
audits, and inclusion of
rules regarding MSP's
compliance to metering
installation requirements
and rules providing for the
review of all new market-
related software and
modifications to existing
software implemented by

the Market Operator (MO)

Q12018

Q22018
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Annex A
2018 RCC Work Plan
DeIvers ves Date Submitted/ RCC's Target Period of
ESM Rules/ Retail " i oieh i
Item Proposed Amendment Proponent _Me.“m s/ WESM Manual/ Description/Remarks Proponent's Target Period | Submission to the PEM
Retail Manual) of Submission to the RCC Board
as identified through the
ICT Change Management
Procedure.
* Proposed to be submitted
by proponent in 2017
= In compliance with DOE
mu—.OﬁOmmﬂw Amendments to the Circular No. DC2015-10-
WESM Rules and Market Manuals 0015: ,
8 m: Ihe ”m:__“ﬁ”wﬂw%“mﬂ M_:o%- Technical Committee WESM h“._,_ﬂmm__émmg » subject to DOE policy m:cﬁ&mn.%% me sanany Q22018
enaraior Sl and ERC guidelines on
Pumped-Storage Units in the BES and other modes of
WESM operation in the WESM.
Also on the ERC approval
| of the ASRS/ASPP
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in the WESM

Manuals

Rules and WESM Manuals _

Annex A
2018 RCC Work Plan
AEmMM_MMﬂMM_mM etail Date Submitted/ RCC's Target Period of
ltem Proposed Amendment Proponent Description/Remarks Proponent's Target Period | Submission to the PEM
Pisee WEEH Wha of Submission to the RCC Board
Retail Manual)
Amendments to clausesin
Rules Changes as required by the the WESM Rules related to
9 Transition to Independent Market PEMC Emmgz_wmpnd_mwmmémwz Governance and to the Q12018 Q22018
Operator WESM Registration
- Manual B ] )
S e e e PENC WESM Rules, WESM ﬂmﬂﬂ%ﬁm&mﬂ%%g 022018 S—
10 Fi aq,mmm Solil b th Manuals Dispatch Protocol, Billing
indings and Settlement, Metering
Rules Changes as required by ?ﬂﬁﬂﬂ;ﬂﬂﬂw_wooﬁm
Renewable Energy Market, WESM Rules. WESM Reai : o
_ A gistration, Billing and
11 mm%maamc_mmvc&o__wu w“.m_:amam PEMC Maraale | Settlement and Metering Q22018 Q32018
W: A Sl * New Manual on RPS/RE
rogram Market i
T | « Amendments to the
WESM Rules and WESM
Manuals on Registration,
Rules Changes as required by Billing and Settlement and
12 | Implementation of WESM PEMC Emmzzﬂﬂmwmmémmz Metering Q12018 Q22018
Mindanao * Amendments related to
the treatment of
transactions in WESM
Mindanao .
Heles Chanoson the WESM Rules, WESM | Amendments to the WESM
13 Participation of Wholesale Traders PEMC : Q12018 Q22018
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Manuals

* Proposal depends on the
approval of the ERC of the
Pricing Cost Recovery
Mechanism

Annex A
2018 RCC Work Plan
Emmnﬁnﬂwﬂam._ Date Submitted/ RCC's Target Period of
ltem Proposed Amendment Proponent Description/Remarks Proponent's Target Period | Submission to the PEM
Rules/ WESM Manual/ f Submission to the RCC Board
Retail Manual) i i ooy
on Registration, Billing and
| Settlement and Metering
Rules Changes as required by the After the completion of the
14 | Certification Audit of New Market PEMC Emmggﬂ,“_mwm mémmg Certification Audit (June 2018 2018
Management System, CRSS 2018)
I '« Amendments to the B
WESM Rules and WESM
Manual on Dispatch
. Protocol and new Manual
Rules Changes as required by the WESM Rules, WESM ; .
15 Eiakaie Khackat PEMC on Ancillary Services 2018 2018
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Annex B

Masiet [orperatan

WESM MINDANAO
PROVISIONS
PRIOR TO INTEGRATION

FEBRUARY 2018

BACKGROUND

r\

Luzon-Visayas During the 1%t ~3 years of
/ ""“I':f“;::'ﬁ';f""; WESM Mindanao, the
Mindanao grid is not

P interconnected with the
iy \ rest of the system. _J
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PROPOSAL PRIOR TO INTEGRATION

Impact of No Physical Flows

of Luzon loads are lor
Visayas generation and

Luzon # Luzon
vice versa. Recewables

When Luzon imports from WESM Settiement
Luz Gen
( Collectibles
\ LuzlLoad #

Visayas,some payments
Al
\ ' \ Luzon Luzon
i -, Recevables Collectibles
4

+ =~ 3

Mindanao ~ Mindanao
All payments of Mindanao | Recevables Collectibles

loads are for Mindanao
# I & NG generation.
= - 4

PROPOSAL PRIOR TO INTEGRATION
WESM Payment and Collection

Current (without Mindanao)

<D l
—-"'u. PeOM
/I S T -
Luzon Customers
(P75 M)

Luzon Gens

P30M

(P15M)

TOTAL COLLECTION:

i | oot Poomas

!
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PROPOSAL PRIOR TO INTEGRATION
WESM Payment and Collection

Current (with Mindanao)

"""I l P6OM
A i
Luzon Customers Luzon Gens
(P75 M)
P30M
(P15 M)
. I Piom
Mindanao Customers TOTAL COLLECTION: a——
P P10M oot (POM)90%

PROPOSAL PRIOR TO INTEGRATION
WESM Payment and Collection

proPoud .
l P6OM
o i
H (P 65 M) PE3IM m
Luzon Customers Luzon Gens
(P75 M)
P30M
N (P10 M) P10
; 100% 100%
e L & V COLLECTION: ’:ﬁilﬂ -
Mindanao Customers (P 80 M) 89% e
W (P10M) r+00siT M COLLECTION:

Prtp— -
—

(P 10 M) 100% ¥
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PROPOSAL PRIOR TO INTEGRATION
WESM Payment and Collection

Proposed
. "—lll P6OM
( (P 65 M) psaam/ ||(|3I|
Luzon Customers 89% uzon Gens
(P75 M)
26.7
89% P30M
(FIm (P7M) P7M
70% 70%
/l L & V COLLECTION: ’ﬂﬁl P1OM
Mindanao Customers (P 80 M) 89% mrm—
W (P10M) +coo:iT M COLLECTION: F
— (P 7 M) 70% -

PROPOSAL PRIOR TO INTEGRATION

Impact on Other Processes

Hourly MWh

Payment and
Collection

Hourly PhP Monthly PhP

Hourly PhP / MWh
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PROPOSAL PRIOR TO INTEGRATION

Impact on Other Processes

Item Description

Metered Quantities Measured at individual
injection / withdrawal
points

Bilateral Contract
Quantities

Declaration from supplier
to buyer; may be inter-
grid (e.g., Luzon supplier
to Visayas buyer)

# ] 8 NG ‘ifa Luzon/Visayas-c-Mindanao contract is entered by a tradng
==

participant. payment and colecton should be consalidated 10

Separated?

Generation-Load
balance would already
be present for L-V and M
since there is no
interconnection.

T'here should be no inter-
gnd declarahon with
Mindanao o achieve
separation”®

PROPOSAL PRIOR TO INTEGRATION

Impact on Other Processes

Description Separated?

Normal Pricing Locational marginal pncing Pnices already reflect no
physical flows since power
system is modeSed

Administered - Histonical prices for ads should be

Pricing generators ng syslem-wide

- Allocation for loads
Price Substitution - Unconstrained price for Regional application when there
Methodology generators is o interconnection

- Allocation for loads

Secondary Cap
- Secondary cap for

generators
- Allocation for loads

- System GWAP for trigger Separate GWA
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PROPOSAL PRIOR TO INTEGRATION

Impact on Other Processes

Item Description Separated?
Trading Amounts Hourly product of price and Wil be separated if pnces and
quantity quantities are already separated
Net Settiement Allocation of difference Allocaton should be separated
Surplus Allocation  between payables and for Luzon'Visayas and
receivables based on loss Mindanao
and congestion payments
Qeneration Mix Reduction in 12% VAT due to  Calculation of GMA should be
Ratio (GMR) for VAT zero-rated renewable energy  separaled for Luzon Visayas
generation and Mindanao
Additional Costs not recovered during Allocabon should be separated
Compensation administered pricing (AP), for AP and secondary cap MRU
secondary cap, and when recovery is already regional

designated as must-run unit

PROPOSED PAYMENT AND COLLECTION
Multi-Grid Participants

« Some participants may
be operating in the three
(3) grids (e.g., PSALM,
NGCP, RES)

« To implement separate
settlement for
Mindanao, amounts and
quantities of multi-grid
participants should be
segregated

i I \GREST -
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PROPOSED PAYMENT AND COLLECTION
Multi-Grid Participants

Proposal: Introduce “Billing Accounts”

Billing » Quantities 1

» Amounts (PhP) 1

Trading Account 1 » B+
Participant BI"Ing » Quantities 2

» Amounts (PhP) 2

Account2 - B2

others will be for Luzon/Visayas resources

practice and inform other participants of the option
Current tax calculation per bill will apply

One billing account will be assigned for Mindanao resources while

This mechanism is already used by some participants to separate
facilities with different tax status — rules change will document

Proposed introduction of “billing accounts” is not transitory

PROPOSAL PRIOR TO INTEGRATION
Summary

Normal Pricing
Price Substitution
Methodology
Trading Amounts
Othe OCesses

standards, report
publications « B
modelling)

¢ No changes

# pL NG *if @ Luzon/Visayas-io-Mindanao contractis entered Dy @
HOGFESS  yrading participant this should be consobdated
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PROPOSED AMENDMENTS FOR
AN ADDITIONAL TRADING

PARTICIPANT CATEGORY
WHOLESALE ELECTRICITY MARKET
TRADER (WEMT)

FEBRUARY 2018

BACKGROUND
WESM Registration Categories

Registration
Categories

|

'

Generation e ;
(_‘- | Jstol‘n er Entities regrstered
Comraiy in the WESM
mana sical
egisters a * Related 10 a,g: ;:::

generating connection poin
facility * Manages

= Manages offers withdrawals
and injections of from iy’
that facility In connection g0

Page 1 of Eﬁ



7% Philippine Electricity 02 February 2018

2l Market Corporation RCC-MIN-2018-01 137
Annex C
BACKGROUND
Arrangements in the Market
Capacities with Multiple Sellers Management Contracts
Registered Registered in the

WESM but would
be managed by
another company

Can nol register -
acts as the
Distribution Utility

coursed through
# I . Company A
A e 3

Can nol register =
transactions are

BACKGROUND

Issues

1) Confidentiality: Commercially sensitive
information are passed through or shared
which may disadvantage the unregistered
entity

2) Transparency: Actual commercial
arrangements are not accurately reflected
in market data

i ] rROGRE LY |
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PROPOSAL
Wholesale Electricity Market Trader (WEMT)

New Trading Participant Category

+ For entities with commercial arrangements but does not
manage physical assets

Benefits

+ Confidentiality: Sharing of commercially sensitive
information is minimized

« Transparency: Market data would better reflect actual
commercial arrangements

» Competition: Recognition in the market of new category
may result in wider level of competition

5: 1@ soci

PROPOSAL
Wholesale Electricity Market Trader (WEMT)

Since WEMTs have no registered physical assets, their
participation would be primarily during settlement.

Current

—aw. Outsile WESM — WESM Contract
Cantract Declaration Declaraton

¢ I ROGH ‘( o Regsterec » the WESH
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K24 Philippine Electricity 5 Fébsarg B
zfl Market Corporation RCC-MIN-2018-01_137

Annex C

PROPOSAL
Wholesale Electricity Market Trader (WEMT)

Since WEMTs have no registered physical assets, their
participation would be primarily during settlement.

Proposed

——e=. Outside WESM — WESM Contract
Contract Declaration Declaration

& = )
B 10t @ reoswnsovevesy

PROPOSAL
Wholesale Electricity Market Trader (WEMT)

Since WEMTs have no registered physical assetls, their
participation would be primarily during settlement.

Current

== Qutside WESM — WESM Contract
Coordination Ceclaratan

NG
6 I PROGRESS o Regstersd n tre WESM
Py S
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PROPOSAL
Wholesale Electricity Market Trader (WEMT)

Since WEMTs have no registered physical assets, their
participation would be primarily during settlement.

Proposed

===- Outside WESM — WESM Contract
Coordination Declaration

i I PROGRES (‘ o Regstered n the WESNM

PROPOSAL
Wholesale Electricity Market Trader (WEMT)

New Trading Participant Category

» For entities with commercial arrangements but does not
manage physical assels

Benefits

» Confidentiality: Sharing of commercially sensitive
information is minimized

» Transparency: Market data would better reflect actual
commercial arrangements

« Competition: Recognition in the market of new category
may result in wider level of competition

% ] .

b ad
==

I
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