i Philippine Electricity
Market Corporation

WHOLESALE ELECTRICITY SPOT MARKET
RULES CHANGE COMMITTEE

RESOLUTION NO. 2015-10

Proposal for Amendment to the WESM Rules on Preferential Dispatch, Fit-All
Collection Implementation, and Submission of Standing Offers

WHEREAS, on 29 May 2015, the Rules Change Committee (RCC) received
the Philippine Electricity Market Corporation’s (PEMC) Proposal for Amendment to
the WESM Rules on Preferential Dispatch and Fit-All Collection Implementation;

WHEREAS, the Proposal is the first stage of PEMC's compliance with the
Department of Energy Department Circular No. DC 2015-03-0001, directing PEMC
to “undertake the necessary amendment in the WESM Rules and pertinent Market
Manuals to implement Must Dispatch and Priority Dispatch of eligible renewable
energy plants in the WESM,” among others, and which once approved, will be
followed by the necessary amendments to the Market Manuals on Registration,
Dispatch Protocol, and Information Disclosure and Confidentiality;

WHEREAS, the Proposal involves revisions relating to registration;
submission of data; scheduling and pricing; dispatch implementation; and
information disclosure;

WHEREAS, on 03 June 2015 during the 100" RCC meeting, the Proposal
was presented by PEMC and was, thereafter, approved by the RCC for posting to
solicit comments of Participants and interested parties;

WHEREAS, on 04 June 2015, the Proposal was published in the market
information website, with notice to participants sent the following day;

WHEREAS, in response to the RCC'’s call for comments relative to the
Proposal, written submission of their comments were received from the DOE, WESM
Technical Committee (TC), Philippine Independent Power Producers Association
(PIPPA), Aboitiz Power Corporation (APC), San Carlos Solar Energy, Inc.
(SACASOL) and Northwind Power Development Corporation;

WHEREAS, during the 103® RCC Meeting on 05 August 2015, the RCC
deliberated upon the Proposal and gave due course to all the comments received
relative to thereto;

WHEREAS, in the same meeting, following the discussions, the RCC
approved the Proposed Amendment to the WESM Rules on Preferential Dispatch
and Fit-All Collection Implementation, as revised, giving merit to the comments of the
body and the parties that submitted their comments;

WHEREAS, the RCC agreed to endorse the Proposal to the PEM Board, for
its approval and subsequent endorsement to the DOE;
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Submission of Standing Offers

WHEREAS, the RCC further agreed to incorporate the Proposal for
Amendment to the WESM Rules in relation to the Submission of Standing Offers,
which was previously endorsed by the RCC to the PEM Board but was remanded,
with instructions for the RCC to harmonize it with the Proposal on Preferential
Dispatch;

NOW THEREFORE, we, the undersigned and in behalf of the sector we
represent, hereby resolve as follows:

RESOLVED, that the Proposal for Amendments to the WESM Rules on
Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing
Offers (ANNEX A), is hereby adopted and approved by the RCC;

RESOLVED FURTHER, that the attached Proposal for Amendments to the
WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and
Submission of Standing Offers is hereby endorsed to the PEM Board for approval
and endorsement to the DOE.
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Done this 05 August 2015, Pasig City.
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Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers
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ANNEX A (RCC-RESO-15-10)

Title Clause Provision Proposed Amendment Rationale
CATEGORIES OF 2312 To register as a WESM member, a | To register as a WESM member, a | To provide registration
WESM MEMBER - Generation Company shall: Generation Company shall: categories for must dispatch
Generators (a) Classify each of the generating | (a) Classify each of the generating and priority dispatch

units which form part of the | units which form part of the | generating units.
generating system it owns, operates | generating system it owns,
or operates or
controls or from which it otherwise | controls or from which it otherwise
sources electricity as either: sources electricity as either:
(1) A scheduled generating unit, or (1) A scheduled generating unit, or
(2) A non-scheduled generating unit; | (2) A non-scheduled generating
or unit, or
(3) A new and renewable energy | {3}-A-new-and-renewable—energy |
(NRE) generating  unit  with | (NRE}—generating—unit—with
intermittent energy intermittent-energy
resource; TESOUFGE]
3) A must dispatch n,
XXX unit; or
(4) A priority dispatch generating
unit;
XXX
2313 A generating unit or a group of | Subject | The purpose of this
generating units connected at a | 2.3.1.5 and 2.3.1.6, A a | amendment is to enable large

common connection point with a
nameplate rating or a combined
nameplate rating of greater than or
one tenth of one percent (> 0.1%) of
the peak load in a particular reserve
region reserve region

shall be classified as a scheduled
generating unit.

generating unit or a group of
generating units connected at a
common connection point with a
nameplate rating or a combined
nameplate rating of greater than or
equal to one tenth of one percent
(> 0.1%) of the peak load in a
particular reserve region shall be
classified as a scheduled
generating unit.

renewable generating units to
have the option of registering
either as a  Scheduled
Generating Unit or a must
dispatch generating unit or a
priority dispatch generating
unit.

Philippine Electricity
Market Corporation

bk
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l Page 2 of 39

ANNEX A (RCC-RESO-15-10)

Title Clause Provision Proposed Amendment Rationale
23.1.4 A generating unit or a group of Subject to WESM Rules Clauses | The purpose of this
generating units connected at a | 2.3.1.5 and 2.3.1.6, a generating | amendment is to enable small

common connection point with a
nameplate rating and a combined
nameplate rating of less than one
tenth of one percent (< 0.1%) of the
peak load in a particular reserve
region, or less than ten percent (<
10%) of the size of interconnection
facilities, whichever is lower, shall be
classified as a non-scheduled
generating unit, but may at its option
be classified as a scheduled
generating unit,

unit or a group of generating units
connected at a common connection
point with a nameplate rating or a
combined nameplate rating of less
than one tenth of one percent (<
0.1%) of the peak load in a
particular reserve region, or less
than ten percent (< 10%) of the size
of interconnection facilities,
whichever is lower, shall be
classified as a non-scheduled
generating unit, but may at its
option be classified as a scheduled
generating unit.

renewable generating units to
have the option of registering
either as a Non-Scheduled
Generating Unit or a must
dispatch generating unit or a
priority dispatch generating
unit.

- Philippine Electricity

Market Corporation
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ANNEX A (RCC-RESO-15-1 0)

ch, Fit-All Collection Implementation, and Submission of Standing Offers

Title Clause Provision Proposed Amendment Rationale
2315 A generating unit or group of [ A generating unit or group of | Establishes the criteria for
generating units connected at a generating units connected at a classifying a generator as a
common connection point whose | common connection point whese | must dispatch generating unit
energy resource is location specific energy-resouree-is-losation-spesific | based on the  definition
and has a natural variability which aﬂd—ha&a—na&uca#—vanabmpf_wh.gh provided in DC2015-03-0001.
renders the output unpredictable and ‘GRdefG—ihe—eu&pm—unp;egaaaue The new clause also provides
the availability of the resource and-the-availability-of-the-resource generators  eligible to be
inherently uncontrollable shall be inherently—uncontrollable—shall—be classified as must dispatch
classified as an NRE generating unit elaesm—as_aq_uns_gmmg generating units the option to
with intermittent energy resource, but HHQ—MMM be classified as scheduling or
may at its option be classified as a resource_ that is intermittent | non-scheduled generating
scheduled generating unit. renewable __energy resource- | units.
based, whether or not under the
Feed-In_Tariff system, such as
wi f-river or
n with the
corresponding DOE certification
shall be classified as a must
dispatch generating unit, but may
at its option be classified as a
scheduled generating unit or a
non-scheduled _generating _unit
subject to WESM Rules Clause
2.3.14.
-Philippine Electricity
Market Corporation
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Proposed Amendment to the WESM Rules on Prefer

ANNEX A (RCC-RESO-15-10)

Title

Clause

Provision

Proposed Amendment

Rationale

New Provision
inserted as
23.16

A _generating unit or group of
generating units connected at a
common connection point that
uses biomass as fuel, that is

under the FIT system, with the
corresponding  Feed-In  Tariff
Certificate of Compliance shall
classified as a rioril
dispatch generating _unit, but
may at its option be classified as
a_scheduled generating unit or a

non-schedul ting _unit

subject to WESM Rules Clause

23.14

Establishes the criteria for
classifying a generator as a
priority  dispatch generating
unit based on the definition
provided in DC2015-03-0001.
The new clause also provides
generators eligible to be
classified as priority dispatch
generating units the option to
be classified as scheduling or
non-scheduled generating
units.

23.16

A Generation Company is taken to
be a Scheduled Generation
Company only so far as its activities
relate to any scheduled generating
unit,

23.1.7 A Generation Company
is taken to be a  Scheduled
Generation Company only so far as
its activities relate to any scheduled
generating unit,

Renumbering due to insertion
of proposed new provision as
number 2.3.1.6

2317

A Scheduled Generation Company is
required to operate any scheduled

2.3.1.8 A Scheduled Generation
Company is required to operate

Re-numbered 2.3.1.8

ential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

| generating  unit in  accordance any scheduled generating units | Provides the basis for the
| with the scheduling and | and priority dispatch generating | enforcement  of dispatch
dispatch procedures described in units in _accordance with the | tolerances.
| - Philippine Electricity
| Paged4 of 53 Market Corporation
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ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Provision

Proposed Amendment

Rationale

chapter 3, within the dispatch
tolerances specified in accordance
with clause 2.3.3.5.

and dispatch procedures described
in chapter 3, within the dispatch
tolerances specified in accordance
with WESM Rules Clause 3.8.7.

While must dispatch
generating units generally are
not  subject to dispatch
tolerances, it must be able to
reduce its output, if required by
the System Operator for
reasons of system security,
and is therefore included in
this clause.

CATEGORIES OF
WESM MEMBER -
Trading Participant

2335

Prior to registration of a Trading
Participant in respect of a scheduled
generation unit or scheduled load
facility, an Intending WESM member
may seek a ruling from the System
operator with respect to the dispatch
tolerances to be applied.

Prior to registration of a Trading
Participant  in respect of a
scheduled generating unit or a
dispat ting unit
or scheduled load facility, an
Intending WESM member may
seek a ruling from the System
©0perator with respect to the
dispatch tolerances to be applied.

To clarify that priority dispatch
generators can also seek a
ruling from the System
Operator for its dispatch
tolerance.

2338

A Scheduled Generation Company
may appeal to the PEM Board in
respect of a ruling* provided under
this section that is relevant to that
person or entity

(“related to System Operator rulings
on dispatch tolerances)

A Scheduled Generation Company
may appeal to the PEM Board in
respect of a ruling provided under

I 1 .3.5
2.3.3.6 or 2.3.3.7 that is relevant to
that person or entity.

Include the priority dispatch
generators to appeal rulings
with  respect to dispatch
tolerances.

SUBMISSION OF
OFFERS, BIDS, AND
DATA - System
Operator Data

3.5.3.7 (new)

(Blank)

The System Operator shall
submit to the Market Operator a
VRE on
Forecast for_each of the next
24 ing in Is

an evi
in, int in nce
with the relevant Market Manual

To make the rules consistent
with the pertinent provisions of
the Philippine Grid Code
Amendment No. 2 on variable
renewable energy (VRE)

. Philippine Electricity

‘ Page 5 of 39 Market Corporation
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Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

ANNEX A (RCC-RESO-15-10)

Title Clause Provision Proposed Amendment Rationale
and the relevant provisions of
the Grid Code.
3.5.3.8 (new) | (Blank) The System Operator shall | To make the rules consistent
submit to each must dispatch | with the pertinent provisions of
generating _unit its evaluated | the Philippine Grid Code
hedule in si tion Amendment No. 2 on variable
actual _ system _conditions | renewable energy (VRE)
including, but not limited to,
ill servi sc les and
transmission line constraints.
3.5.3.9 (new) | (Blank) The System _Operator shall | To provide the System
su to O, tor | Operator the option to provide
forecasts on the loading levels of | the ~Market Operator  its
must dispatch generating units | forecasts of the loading levels
nc relevant | of each must dispatch
Market Manual. generating unit
3.5.4.2 Each net load forecast shall be Each net load forecast shall be

prepared in such a way as to
represent the net load to be met by
scheduled  generation, including
losses occurring outside the system
represented by the market network
model, but excluding any scheduled
load, and less:

(a) Non-scheduled generation,
and

(b) Generation from NRE
generating units with intermittent
energy resource.

prepared in such a way as to
represent the net load to be met by

scheduled generation from
scheduled generating units, must
dispatch generating units,

units, and non-scheduled
generating units including losses
occurring outside the system
represented by the market network
model, but excluding any scheduled
load-and-less;
(8)——nen-scheduled
generation; and
(b)——Generation—from—NRE

generaling-units-with-intermittent
energy reseurce,

To remove references to NRE
generating units with
intermittent energy resources
and clarify treatment of must
and priority dispatch
generating units and non-
scheduled generating units
with regard to the preparation
of net load forecasts

79 Philippine Electricity
@ Market Corporation
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Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers
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ANNEX A (RCC-RES0O-15-10)

Title

Provision

Proposed Amendment

3.5.5 Generation
Offers and Data

Rationale

Each Scheduled Generation
Company including  Generation
Companies with bilateral contracts
shall submit a standing generation
offer for each of its scheduled
generating units for each trading
interval in each trading day of the
week in accordance with the
timetable.

Each Scheduled Generation
Company  including Generation
Companies with bilateral contracts
shall submit a standing generation
offer for each of its scheduled
generating units for each trading
interval in each trading day of the
week in accordance with the
timetable. The standing
generation offer shall apply until
revised or__updated by the

eduled Generation Com A

To ensure that standing offers
from  scheduled generating
units are available in the
WESM for each trading
interval in each trading day of
the week in accordance with
the timetable

SUBMISSION OF
OFFERS, BIDS, AND
DATA - Generation
Oifers and Data

3554

Each  Non-Scheduled Generation
Company shall submit a standing
schedule of loading levels for each of
its non-scheduled generating units
for each trading interval in each
trading day of the week in
accordance with the timetable.

Each Non-Scheduled Generation
Company shall submit a standing
schedule nomination of loading
levels for each of its non-scheduled
generating units for each trading
interval in each trading day of the
week in accordance with the
timetable. The standing

inati ding _level:

| _apply until vis: or
uj n-

To ensure that standing offers
from scheduled generating
units are available in the
WESM for each trading
interval in each trading day of
the week in accordance with
the timetable;

To revise the treatment of non-
scheduled generators from
submitting  schedules to
submitting nominations that
may be constrained by the
MDOM

3.5.55

Each NRE Generation Company with
intermittent energy resource shall
submit its projected output for each
of its generating units for each
trading interval in each trading day of
the week in accordance with the
timetable.

on ompanies  shall

provide to the Market Operator

a t! St r

To document the requirement
of preferential dispatch
generators to provide forecasts
of outputs, and to provide the
basis for the Dispatch Protocol
to specify further related
procedures.

2 Philippine Electricity
Market Corporation




Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers
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ANNEX A (RCC-RESO-15-10)

Title

Clause

Provision

Proposed Amendment

Rationale

standing projected outputs in

respect of their must dispatch
generating units _and priority

dispatch generating units for
each trading interval in each
trading day of the week in
accordance with the relevant
Market Manual and provisions of

the Grid Code. The standing
ted shall |

until revi or _updated by the
relevant Generation Company.

3556
(new)

(Blank)

A Trading Participant who fails to
submit projected outputs for its

i unit or

must dispatch generating unit or
priority dispatch generating unit

as 4 under WES

Clause 3.5.5.5 may be liable for
sanctions imposed under WESM
Rules Clause 7.2.

To provide the WESM Rules
with a basis to impose
sanctions on must dispatch
and priority dispatch plants for
not submitting forecasts.

3557
(new)

(Blank)

inin e val of
t su in
respect of a must dispatch
i unit a
tin, nit_u

dispatch generating unit under
WESM Rules Clause 3.5.5.5.

To ensure output forecasts are
provided in a manner that
enables the Market Operator
to undertake a validity check

To provide the Dispatch
Protocol with the basis to
require the provision of the
check data that will be used

(e

K29 Philippine Electricity
8 Market Corporation
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, and Submission of Standing Offers

Title Clause Provision Proposed Amendment Rationale
3558 (Blank) Must_dispatch generating units | To specify that DOE is the
(new) shall __comply w for t [entity to set the forecast
accuracy standards, in respect of accuracy standards
their projected outputs submitted
under WE: Rul Clause
3.5.5.5, consistent with the Grid
Code.
3.5.5.9 (new) | (Blank) The Market Operator shall review | To require the MO to review
annually the forecast accuracy | the standards and propose
ndards com with by m revisions to the DOE as
dispatch generating _units _in | necessary
accordance with WESM Rules
Clause 3.5.5.8.
3.5.5.10 (Blank) Ti Participant who fail To provide the WESM Rules
(new) meet _the requisite forecast | with a basis to impose
accuracy standards set out in | sanctions on must dispatch
accordance with WESM Rules | plants for not meeting the
Cl 3.5.58 in of | forecast accuracy standards.
' r mu
dispatch __ generating ___unit
submitted under WESM Rules
Clause 3.5.5.5 may be liable for
ons er
Rules Clause 7.2,
3.5.5.11 (Blank) MMQM!"—'QE!LM To reflect the requirement in
(new) to t e DOE | DC2015-03-0001 for PEMC to

compliance  of each _must
dispatch_generating unit to the
MMMQMM

respect to its projected [7]¢

report the annual compliance
to the forecast accuracy
standards

gl
X2 Philippine Electricity
M Market Corporation



Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers
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ANNEX A (RCC-RESO-15-10)

Title

Clause

Provision

Proposed Amendment

Rationale

3.5.7 Generation
Company Reserve

Offers

35.7.2

When  applicable, subject to
clause 3.34.2, each Scheduled
Generator registered as an Ancillary
Services Provider in respect of a
reserve facility in a particular reserve
region shall submit a standing
reserve offer for each of its relevant
reserve facilities in respect of that
reserve region for each trading
interval for each day of the week in
accordance with the timetable.

When applicable, subject to
clause 3.3.4.2, each Scheduled
Generator  registered as an
Ancillary  Services Provider in
respect of a reserve facility in a
particular reserve region shall
submit a standing reserve offer for
each of its relevant reserve facilities
in respect of that reserve region for
each trading interval for each day of
the week in accordance with the
timetable. e standin rve

offer shall apply until revised or
updated by the Scheduled

tor ered as n

Ancillary Services Provider.

To ensure that standing
reserve offers from scheduled
generating units registered as
A/S provider are available in
the WESM for each trading
interval in each trading day of
the week in accordance with
the timetable

3.5.9.1

A standing generation offer, a
standing  reserve offer, a standing
schedule of loading levels or a
standing demand bid for any trading
interval in any day of the week may
be revised by the relevant
Generation Company or Customer in
accordance with the timetable.

A standing generation offer, a
standing reserve offer, a standing
sehedule—nomination of loading
levels, standin rojec
output, or a standing demand bid
for any trading interval in any day of
the week may be revised by the
relevant Generation Company or
Customer in accordance with the
timetable.

To include projected output in
the list of data that may be
updated

359.2

A standing generation offer, a
standing reserve offer, or a standing
demand bid which is revised under
clause 3.5.9.1;

A standing generation offer, a
standing reserve offer, a_standing

i ing I a
standing projected output, or a
standing demand bid which is

To include projected output in
the list of data that may be

updated

XXX revised under WESM Rules Clause
359.1:
XXX
Haf
- Philippine Electricity
Market Corporation
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ANNEX A (RCC-RESO-15-10)

ential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Provision

Proposed Amendment

Rationale

Initial setting of Market
Offers/Bids

When the Market Operator updates a
market projection under clause 3.7,
the standing offers and standing bids
shall be effective in the absence of
revised market offers and market
bids for the corresponding trading
interval and day of the week.

When the Market Operator updates
a market projection under WESM
Rules Clause 3.7, the standing
offers, standing nomination of
loading levels, standing
rojected outputs, and standing
bids shall be effective in the
absence of revised market offers,
nomination of loading levels,
ou and market
bids for the corresponding trading
interval and day of the week.

To include
nominations
outputs  of
generators
dispatch g
respectively

the standing
and projected
non-scheduled
and preferential
enerating  units,

Revision of Market
Offers/Bids

3.5.11

Revision of Market Offers/Bids

Revision of Market Offers/Bids,

Nomination of Loading Levels,
and Projected Outputs

To include the nomination of
loading levels and projected

output in the

heading

35.11.1

Each scheduled Trading Participant
which has submitted standing offers
or bids may revise any of its market
offers or market bids for any trading
interval in any trading day of the
current week-ahead market horizon
in accordance with the timetable, and
subject to clause 3.5.11.3 and each
revised market offer or market bid
submitted  shall provide the
information set out in Appendix A2,

Each scheduled Trading Participant
which has submitted standing offers
or bids may revise any of its market
offers or market bids for any trading
interval in any trading day of the
current week-ahead market horizon
in accordance with the timetable,
and subject to

¢Clause 351134 and each
revised market offer or market bid
submitted  shall  provide the
information set out in Appendix A2,

3.5.11.2

Each Generation Company which
has submitted a schedule of loading
levels for its non-scheduled
generating units shall revise its
schedule of loading levels if it
reasonably expects that any of its
anticipated loading levels will differ

Each Generation Company which
has submitted a nomination
schedule of loading levels for its
non-scheduled generating  units
shall  revise its nomination
schedule of loading levels if it
reasonably expects that any of its

To change

non-scheduled
from schedules to nominations

the treatment of
generators

YaR
Philippine Electricity

Market Corporation
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ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Provision

Proposed Amendment

Rationale

materially from those previously
submitted.

anticipated /oading levels will differ
materially from those previously
submitted.

Inserted a new
provision as
35.11.3

Each Generation Company which
has submitted projected outputs
for its must dispatch generating
units __or priority __ dispatch

ng uni Il revi

r 1 uts if it reaso
e that an j
o will diff teriall m

those previously submitted.

a

To allow Trading Participants
to revise their projected output.

To ensure must dispatch and
priority dispatch plants are
able to revise forecasts if there
are changes to their
availability.

3.5.11.3

In accordance with the timetable, a
revised market offer or market bid
submitted under clause 3.5.11.1 shall
take effect the next time a dispatch,
pricing or day-ahead projection run is
initiated.

3.5.11.4 In accordance with the
timetable, a revised market offer or
market bid submitted under WESM
Rules Clause 3.5.11.1, a revised

nomination of loading level

WESM R
1.2, or vi
ted  output ubmitted
und WE lause
3.5.11.3 shall take effect the next
time a dispatch, pricing or day-
ahead projection run is initiated.

Re-numbered as 3.5.11.4

To allow Trading Participants
to revise their project output

35.11.4

Market bids or market offers for any
trading interval may be revised by
Trading Participants prior to gate
closure if they no longer represent a
reasonable estimate of:

(a) The expected availability of
the relevant generating unit or
scheduled load for that trading
interval; or

(b) The demand bids or offers

3.5.11.5 Market bids or market
offers for any trading interval may
be revised by Trading Participants
prior to gate closure if they no
longer represent a reasonable
estimate of:

(a) The expected availability
of the relevant generating unit or
scheduled load for that trading
interval; or

Re-numbered 3.5.11.5

Hnf>

Philippine Electricity
il Market Corporation
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ANNEX A (RCC-RESO-15-1 0)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Provision

Proposed Amendment

Rationale

likely to apply for the real time
dispatch optimization of that trading
interval.

(b) The demand bids or offers
likely to apply for the real time
dispatch optimization of that trading
interval.

3.5.11.5

In submitting Market bids or market
offers for any trading interval,
Trading Participants shall also take
into account the following:

(a) The time remaining until the
occurrence of the relevant trading
interval involved: and

(b) Provision of reasons or
circumstances whenever the
submitted Market bids or market
offers are cancelled or are less than
the registered capacity of its facility
or generating unit.

3.5.11.6 In submitting Market bids
or market offers for any trading
interval, Trading Participants shall
also take into account the following:
(a) The time remaining until
the occurrence of the relevant
trading interval involved: and

(b) Provision of reasons or
circumstances  whenever the
submitted Market bids or market
offers are cancelled or are less than
the registered capacity of its facility
or generating unit.

Re-numbered to 3.5.11.6

35.11.8

Trading Participants shall
immediately advise the System
@O0perator and Market Operator of
any circumstances which threaten a
significant probability of material
adverse change in the state of their
facilities in any trading interval of any
trading day in the current week-
ahead market horizon.

3.5.11.7 Trading Participants shall
immediately advise the System
@Operator and Market Operator of
any circumstances which threaten a
significant probability of material
adverse change in the state of their
facilities in any trading interval of
any trading day in the current week-
ahead market horizon .

After e curre f_the

Re-numbered to 3.5.11. 7 and
recommended to require TPs
to submit a report, including
supporting documents related
to any circumstance that may
materially change the state of

their facilities.

Upa-
Philippine Electricity
Market Corporation
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Title

Clause

Provision

Proposed Amendment

Rationale

3.5.11.7

Prior to the spot market
commencement date, the System
operator, in consultation with WESM
members, shall publish a non-
exhaustive list of events that will be
deemed to be or to cause a material
adverse change in circumstances for
the purposes of clause 3.5.11.6.

3.5.11. 8 Prior to the spot market
commencement date, the System
eO0perator, in consultation with
WESM members, shall publish a
non-exhaustive list of events that
will be deemed to be or to cause a
material adverse change in
circumstances for the purposes of
WESM Rules eClause 3.5.11.7.

Renumbered to 3.5.11.8 and
minor clerical edits

3.5.11.8

Each market offer or market bid for a

particular trading interval is deemed
to stand with effect from the time it is
initiated under clause 3.5.10 or
revised under clause 3.5.11 and will
be used in preparing all market
forecasts, dispatch targets or prices
for that trading interval, unless and
until a valid revision to the market
offer is accepted by the Market
Operator

Each market offer, nomination of
loading lev: ted o or
market bid for a particular trading
interval is deemed to stand with
effect from the time it is initiated
under WESM Rules Clause 3.5.10
or revised under WESM Rules
Clause 3.5.11 and will be used in
preparing all market forecasts,
dispatch targets or prices for that
trading interval, unless and until a
valid revision to the market offer,
nomination of loading level,
projected output, or market bid is
accepted by the Market Operator

Renumbered to 3.5.11.9

To include the nomination of
loading levels and projected
output in the clarification

To also add “market bid" in the
latter part of the clause for
completeness

Confirmation of
Receipt of Valid Offers
and Bids

3.5.12

Confirmation of Receipt of Valid
Offers and Bids

Confirmation of Receipt of Valid
Offers, and Bids, Nomination of
Loading Levels, and Projected
Outputs

To include Market Operator
requirement to acknowledge
receipt of Projected output.

3.5.12.1

To be valid, generation offers,
reserve offers or demand bids shall
be submitted by the relevant Trading
Participant:

To be vald, generation offers,
reserve offers, nomination of

lin
or demand bids shall be submitted

(a) In accordance with clause by the relevant Trading Participant:
351, (a) In accordance with WESM
(b) In accordance with the _Rules sClause 3.5.1,

To include nomination of
loading levels and projected
output in the validation of data
submissions

2N Philippine Electricity
Market Corporation

-All Collection Implementation, and Submission of Standing Offers
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Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

receive confirmation of receipt under
clause 3.5.12.2, from the Market
Operator in accordance with the
timetable, the Trading Participant
shall contact the Market Operator to
determine whether or not the
generation offer, reserve offer or
demand bid was received.

If a Trading Participant does not
receive confirmation of receipt

under WESM__Rules cClause
3.5.12.2, from the Market Operator

the Trading Participant shall contact
the Market Operator to determine
whether or not the generation offer,
nomi n__of loadi

reserve offer, demand bid, or

projected output was received.

= Title Clause Provision Proposed Amendment Rationale
timetable; and (b) In accordance with the
(c) Consistent with the check timetable; and
data submitted by the Trading | (c) Consistent  with the
Participant under clauses 3.5.5.3, | check data submitted by the
3.5.6.3, and 3574 as | Trading Participant under WESM
appropriate. Rules ¢Clauses 3553, 3.55.7
3.5.6.3, and 3574 as
appropriate.

35122 The Market Operator shall send to The Market Operator shall send to | To ensure the Market Operator
each Trading Participant horn whom each Trading Participant horn from | acknowledges the receipt of
it has received a valid generation | whom it has received a valid | output forecasts from
offer, reserve offer or valid demand generation offer, valid nomination must/priority dispatch plants
bid, an electronic confirmation of | of vel. valid reserve
receipt and acceptance of that | offer, valid demand bid or valid | To provide the Dispatch
generation offer, reserve offer or o an electronic | Protocol with the basis to
demand bid in accordance with the | confirmation of receipt and | prescribe the timetable for
timetable. acceptance of that generation offer, | offer/bid/forecast

nomination of Jjoading lev acknowledgement (currently
reserve offer, demand bid or | the term timetable is not
projected output in accordance | defined in the WESM Rules.
with the timetable prescribed in ;
the relevant Market Manual. To correct a minor typo
(changing horn to from)
3.5.12.3 If a Trading Participant does not

To include project output and
nomination of loading level
provision in  the current
bid/offer process

To remove the reference to
“timetable” as it is redundant,
since this clause already
references clause 3.5.12.2
which provides the basis for
timing for sending confirmation
receipts.

Philippine Electricity
<48 Market Corporation
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Title Clause Provision Proposed Amendment Rationale
35.124 If the offer or bid is invalid, the | If the generation offer, reserve | To include output forecast
Market Operator shall promptly | offer, demand bid, or projected | provision in the current
inform the Trading Participant to output is invalid, the Market | bid/offer process
resubmit a corrected generation Operator shall promptly inform the
offer, reserve offered demand bid in Trading Participant to resubmit a | To explicitly specify what type
accordance with clause 3.5.11. corrected generation offer, reserve | of data is being submitted.
offer, demand bid or projected
Qutput in accordance with WESM | To correct a typo — this clause
Rules cClause 3.5.11 referred to ‘“reserve offered
demand bids" when it should
read “reserve offers, demand
bids”
MARKET DISPATCH 3.6.1.4(a) In formulating the market dispatch | In formulating the market dispatch | To specify that non-scheduled
OPTIMIZATION optimization model, the Market optimization model, the Market generators and must/priority
MODEL - Model Operator and System operator shall Operator and System ©Operator | dispatch plants are included in
Definition ensure that the dispatch for each shall ensure that the dispatch for | the MDOM “offering” at their
trading interval is made subject to: each trading interval is made nominated loading level and
(a) Constraints representing limits on subject to: forecasted output, respectively
generation offer, demand bid and (a) Constraints representing limits
when applicable reserve quantities | on generation offers, demand bids,
as specified by Trading Participants nomination of loading _levels,
in accordance with clause 3.5, Mﬂm and, when
except to the extent that as they may applicable, reserve quantities
be relaxed in accordance with clause offers as specified by Trading
3513 Participants in accordance with
eClause 3.5, except
to the extent that as they may be
relaxed in accordance with WESM
Rules eClause 3.5.13;
3.6.1.5(a) The market dispatch optimization | The market dispatch optimization | To clarify that MDOM will

model shall be designed so that,
subject to the approximations and
adjustments provided for by clause
3.6.4:

(a) It will produce an optimal dispatch
given the objective defined by clause
3.6.1.3, and the constraint structure

model shall be designed so that,
subject to the approximations and
adjustments provided for by WESM
Rules sClause 3.6.4:

(@ It will produce an optimal
dispatch given the objective defined
by WESM Rules ¢Clause 3.6.1.3,

produce schedules for
must/priority dispatch units as
well as scheduled generating
units and loads.

2 Philippine Electricity
Market Corporation

fats



Page 17 of 39

ANNEX A (RCC-RESO-15-10)
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Title

Clause

Provision

Proposed Amendment

Rationale

defined by clause 3.6.1.4, and
specifying dispatch targets for each
scheduled generating unit, scheduled
load and reserve facility;

and the constraint structure defined
by WESM Rules cClause 3.6.1.4,
and specifying dispatch targets for
each scheduled generating unit,
non-scheduled 1] un
st_dispatch unil
riority dis, h ting unit,
scheduled load and reserve facility,

36.1.6
(new)

(Blank)

The Market Operator shall
include each  non-scheduled
generating unit, must dispatch

tin ori
dispatch generating unit in_its
Market _Dispatch _Optimisation

s - s
the generating unit is deemed to
be available to run at the level
specified in_its nomination of
loading level or_projected output
submitted in accordance with

WESM

WESM_ Rules Clause 3.5.5
regardless of the prevailing
market clearing price but subject

To explicitly specify the
treatment of non-scheduled
generators, and must and
priority dispatch plants in the
MDOM

36.1.7
(new)

(Blank)

security contingency but only
insofar as the constraint forms
part of the output of the market

ich optimiza model and
is__in__accordance with the

To explicitly specify the
treatment of non-scheduled
generators, and must and
priority dispatch plants in the
MDOM

. Philippine Electricity
Market Corporation
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Title

Clause

Provision

Proposed Amendment

Rationale

hierarchy provided in WESM
Rules Clause 3.6.1.8.

3.6.1.8 (new)

(Blank)

When restricting dispatch targets

under E. Ru Cla
g t market i
optimization model shall

consider the following hierarchy

when a combination of the
to be r

m_t ast

be restricted to the first group to
m -

(a) Minimum _stable load of
sc generating units

eratin

f[

ust dispatch
units
(c) Priority dispatch generating

(d) _Non-scheduled generating

t f ul

nd
minimum stable load

To reflect in the WESM Rules
the hierarchy to be considered
in dispatch scheduling
provided in DC2015-03-0001

MARKET
PROJECTIONS —
Preparation of Market
Projections

3.7.3(e)

Each market projection shall take
into consideration:

XXX

(e) The loading levels for each non-
scheduled and NRE generating

units  with  intermittent  energy
resource in accordance with

clause 3.5.5

Each market projection shall take
into consideration:

XXX
(e) The nomination of /oading

levels for each non-scheduled

generating unit and the projected

ou! each m ispatch

generating __unit _and _priority

w Page 18 of 39

To explicitly include
must/priority dispatch plants in
the pre-dispatch projections
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optimization model to determine the
target loading level in MW for each
scheduled generating unit or
scheduled load and for each reserve
facility for the end of that trading

(e) Use the market dispatch
optimization model to determine the
target loading level in MW for each
scheduled generating unit, m

Title Clause Provision Proposed Amendment Rationale |
dispatch generating units
submitted under WESM _Rules
eClause 3.5.5
MARKET 3.7.4.1(d) Based on the information referred to | Based on the information referred To explicitly include
PROJECTIONS — in clause 3.7.3, each market to in WESM Rules eClause 3.7.3, | must/priority dispatch plants in
Published Information projection published by the Market each market projection published | the pre-dispatch projections.
Operator in accordance with the by the Market Operator  in
timetable shall contain the following | accordance with the timetable | To include non-scheduled
information for each trading interval ified in the relevant Market generators in this change for
in the period covered by the market | Manual shall contain the following | completeness.
projection: information for each trading interval
in the period covered by the market
XXX projection:
(d) Projected aggregate dispatch of | xxx
scheduled generating units and
scheduled load at each market (d) Projected aggregate dispatch of
network node; scheduled generating units, must
dispatch generating units,
i dispatch eratin,
un, non-s (7] eratin
units, and scheduled load at each
market network node;
SCHEDULING AND 3.8.1(e) Prior to commencement of each Prior to commencement of each | To explicitly include
DISPATCH trading interval, the Market Operator | trading interval, the Market must/priority dispatch plants in
IMPLEMENTATION — shall, in consultation with the Grid Operator shall, in consultation with the real time scheduling and
Responsibilities of the Operator, and in accordance with the the Grid Operator, and in | dispatch.
Market Operator timetable: accordance with the timetable
i To include non-scheduled
XXX Manual: generators in this change for
completeness.
() Use the market dispatch | XXX

To add a basis for the
Dispatch Protocol to prescribe
the RTD/RTX timetable, as the
term timetable is not defined in
the WESM Rules or in the

ential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Page 19 of 39
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-All Collection Implementation, and Submission of Standing Offers

Title Clause Provision Proposed Amendment Rationale
interval using the latest data from the dispatch generating Dispatch Protocol.
System operator and Trading unit, priority dispatch generating
Participants; unit, non-scheduled generating
unit, scheduled load and reserve
facility for the end of that trading
interval using the latest data from
the System operator and Trading
Participants;
3.8.1(g) (Blank) The Market Operator shall: To align the rules with current
(new) practice (i.e., the Market
XXX Operator sends out RTD
schedules to trading
to all i participants)
ci] a dispatch
t __contain t loading | To explicitly specify that the
vels t eir | Market Operator must send
scheduled generating unit, must | dispatch schedules in respect
ispatch un iorii of all generating units
dispatch generating _unit and | (including must/priority
non-scheduled_generating_units | dispatch)
calculated under WESM Rules - .
Clause 3.8.1(e) for each ,,f;',,,g To provide the basis for the
Dispatch Protocol to provide
in i nce wi dissemination of dispatch
relevant Market Manual. Ses0n:
3.8.1(h) (Blank) The Market Operator shall: To specify that the dispatch
(new) schedules of must dispatch
XXX and priority dispatch plants
should indicate whether or not
h) E that is, their output has been restricted
schedule issued to a must
dispatch _generating _unit _or
ority dispatch erating unit
includes the information on
ther _or not the s uled W
- Philippine Electricity
Market Corporation
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Title Clause Provision Proposed Amendment Rationale j

output of the generating unit has

n_restrict in _accordance
with WESM Rules Clause 3.6.1.7

SCHEDULING AND 3.8.2.2(g) (Blank) After each trading interval, in | To add extra post-dispatch
DISPATCH (new) accordance with the timetable reporting requirements of the
IMPLEMENTATION — prescribed in the relevant Market System Operator to include
Responsibilities of the Manual, the System Operator shall dispatch compliance of
System operator advise the Market Operator of: must/priority dispatch plants.
XXX To add a basis for the

Dispatch Protocol to prescribe
(g) The following information in | the post dispatch reporting
res of must _dispatch | timelines, as the term
en n, its _and__ pri “timetable” is not defined in the
dispatch generating units : WESM Rules or in the
(i) _Any output _ restrictions | Dispatch Protocol. This
imposed by the System Operator | change would need to be
or Market tor must | Made to the first paragraph of

dispatch generating units and | clause 3.8.2.2.
priority _ dispatch __generating
units;

(ii) The compliance of those units

with those output restrictions;
(i) The compliance of must
dispatch generating _units and
priority dispatch generating units
with  the  other operating
m, b rid
Code; and
v n ther _information
ri in rel arket

Manual.

YAl

Philippine Electricity
Market Corporation

Page 21 of 39



Page 22 of 39

ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Provision

Proposed Amendment

Rationale

3.8.23
(new)

(Blank)

Before each trading interval, in
accordance with the timetable
prescribed in the relevant Market
Manual, the System Operator
shall submit to the Market
Operator the VRE Aggregated

on _ F 14 each
interconnected  system it
operates in accordance with the
Grid Code.

To reflect the
submission of

Code

required
the System
Operator provided in the Grid

SCHEDULING AND
DISPATCH
IMPLEMENTATION -
Communication of
target loading levels

383

Communication of target loading
levels

c oot ar loadi
levels

System Operator implementation
of real-time dispatch

Insert new heading:

3.8.3.1
(previously
3.8.3)

The System  Operator shall
communicate target loading levels to
Trading Participants for each trading
interval prior to the commencement
of that trading interval in accordance
with the timetable and consistent with
the Grid Code.

The System Operator and trading
participants shall communicate

h _oth rd to
the target loading levels to-Trading
Participants for each trading interval
prior to the commencement of that
trading interval in accordance with
the timetable and consistent with
the Grid Code.

To align the WESM Rules with
operational practice (currently

the System Operator
communicates

the RTD schedule).

To provide

deviation from

Merit Order table).

changes to
dispatch schedules, otherwise
trading participants just follow

the Dispatch
Protocol with the basis to
specify procedures around
dispatch
schedules (e.g. use of the

only

Ko/

Philippine Electricity
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Title Clause Provision Proposed Amendment Rationale
3.8.3.2 (Blank) All_Scheduled Generatin Units | To explicitly specify the
(new) and pri alch generating | obligation of scheduled and

units shall follow all instructions | priority dispatch generators to
from the System O tor, in | follow System Operator

accordance with Code | instructions.
the WESM Rules and pertinent
manuals.
3.833 (Blank) Subject ESM Rules CI To prescribe the rules the
(new) 3.8.34, if, in real-time, the | System Operator must follow
Mﬂﬂgwmnmm in issuing dispatch instructions

di: h ng unit diff; to must and priority dispatch

from the available generation | generators,
i

assumed n__ the dispatch
schedule provided to the System
QMP!MMM
hall _allow must _dispat,
erating unit to rate at its

Maximum Available Output, and,
I I f

le
ulation is e usted duri

trading interval, shall adjust the
M—Ql_ﬂmm

1,
un Ci te

in_accordance to relevant Market

Philippine Electricity
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| Title Clause | Provision Proposed Amendment Rationale ﬁ
3.8.34 (Blank) The System Operator _shall | To prescribe the rules the
(new) instruct _a  must g atch | System Operator must follow
enerating _unit or a riorii in issuing dispatch instructions
dispatch eneratin unit to | to must and priority dispatch
restrict its output or constrain its | generators.
mp rate to a level specified b
the stem O, tor, but onl
while the Grid is not o rating in
Normal State, in accordance with
the Grid Code and the relevant
Market Manual.

~drxet Manual.

3.8.35 (Blank) If the System _Operator has | To prescribe the rules the
(new) instructed a m dispatch

ust System Operator must follow
tii unit or riol in issuing dispatch instructions
di; enerating unit _to | to must and priority dispatch

restrict its output, the tem | generators.
(o) tor _shall _instru the

generating unit to remove the
estri S practicable

I ction as soon as
after the actual or tential

system security issue has been
resolved.
| 3.84.1 Trading Participants ~ who are | Scheduled generating units and | To ensure that priority dispatch
(Previously dispatched shall use reasonable ril tch ting units

generating units are required
3.8.4) endeavors to achieve a linear ramp } j who are|to meet their  dispatch
rate over the trading interval reach dispatched shall use reasonable | schedule within the required
the target loading level by the end of endeavors to achieve a linear ramp | tolerance
that trading interval and within the | rate over the trading interval reach
dispatch tolerances specified in | the target loading level by the end
clause 3.8.7 and those Trading | of that trading interval and within
Participants will not be required to the dispatch tolerances specified in
} operate in any different fashion | wesm Rules eClause 387 and
unless required to: those Trading Participants will not
‘ (a) Respond in accordance with | pe required to operate in any
reserve or ancillary service contracts: different fashion unless required to:

| Da_
P

- hilippine Electricity
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Title

Clause

Provision

Proposed Amendment

__Rationale

or
(b) Respond to a direction in
accordance with clauses 6.3 and 6.5,

(a) Respond in accordance with
reserve  or  ancillary service
contracts; or

(b) Respond to a direction in
accordance with WESM Rules
eClause 6.3 and 6.5,

3842
(new)

(Blank)

A_ priority dispatch eratin.
unit_shall follow the di:

schedule issued by the Market
O tor, unless  otherwise
L'HMLM__L&;_M

ns

th
Operator _under WESM Rules

eClause 3.8.3.

To explicitly specify a priority
dispatch generator's obligation
to comply with the RTD
schedule.

3843
(new)

(Blank)

If the projected output of a_must

dispatch ating unit
been restricted, as
communicated in _accordance

ES R eClause
3.8. the must dispat

generating unit shall ensure its
output does not exceed the value

i in_th

To specify a must dispatch
generator's  obligation  to
restrict output when instructed
o do so by the Market
Operator.

3844
(new)

(Blank)

System Operator has instructed
the generating unit to restrict
output under WESM _ Rules

¢Clause s 3.8.1(h 3.8.3.4.

To specify a must dispatch
generators  obligation to
generate at its maximum
available output.

3.8.7.1

Dispatch tolerances shall be set to
allow limits on the extent to which

Tradigg Participants may deviate

Dispatch tolerances shall be set to
allow limits on the extent to which
heduled generating un an

To specify that priority dispatch
generating units are covered
by dispatch tolerances

y-2 P P
. Philippine Electricity
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ential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

issued under clause 3.8.3, or who
breaches the dispatch tolerance
standards published under clause
3.8.7.2, may be liable of a sanction
imposed under clause 7.2.

dispatch
schedules issued under WESM
Rules ¢Clause 3.8.1(qg), dispatch
instructions issued by the System
Operator, or who breaches the
dispatch  tolerance standards
published under ESM __Rules
eClause 3.8.7.2, may be liable of a
sanction imposed under WESM

Rules ¢Clause 7.2.

Title Clause Provision Proposed Amendment Rationale
from dispatch targets issued by the priority dispatch generating units
System operator. Frading—Padicipants may deviate
from dispatch targets issued by the
System operator.
DISPATCH 38.7.2 The Market Operator shall maintain | The Market Operator shall maintain | To clarify that the WESM
IMPLEMENTATION — and publish dispatch tolerances and publish dispatch tolerances Rules also provides the basis
Dispatch Tolerances standards developed by the System standards developed by the System | for the  publication and
operator for each type of plant, and | operator for each type of plant, and calculation of dispatch
location, in accordance with the Grid location, in accordance with WESM | tolerances
Code and Distribution Code. Rules cClause 3.8.7, the Grid
Code, and the Distribution Code.
DISPATCH 3.8.8.1 Any  Trading Participant  who Any  Trading Participant ~ who | Minor change to indicate that
IMPLEMENTATION — (previously consistently  fails to use jts consistently fails to use its | WESM members must comply
Sanctions of Trading 3.8.8) reasonable endeavors to act in | reasonable endeavors to act in with dispatch schedules sent
Participants accordance with dispatch instructions accordance with

by the Market Operator (unless
otherwise instructed by the
System Operator under
Section 3.8.3).

2N Philippine Electricity
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Title

Clause

[

Provision

3.8.82
(new)

Proposed Amendment

(Blank)

mply with a dir ve from the
System 0O, tor issued under
hapter 6 of these WESM Rul
the relevant Market Ma, al, and
the _Philippine Grid Code in
respect to its must dispatch
enerating unit ble for

generating unit may be liable for
sanctions imposed under WESM

Rules cClause 7.2,

A Trading Participant that fails to

Rationale

To provide the WESM Rules

with a basis to impose
sanctions on must dispatch
plants for not capping output
when directed by the System
Operator.

Determination of Ex-
Post Nodal Energy
Price

3.10.6

XXX

(d) A market network
configuration and network state
which the Market Operator, in
consultation  with  the System
operator, in its reasonable opinion
determines to best represent network
conditions pertaining for the duration
of the trading interval, as provided for
by the procedures developed under
clause 3.10.7: and

(e) Any relevant constraints
recommended by the Systemn
Operator 1o represent

system security conditions or actual
generation performance  over the
trading interval, as provided for by
the procedures developed under
clause 3.10.7.

XXX

instantaneous injection at the
end of t ling i al of
non-scheduled

ting un

in_place of their nomination of
loadii

oading levels;

(e) The real-time
tal i

f i ()

(af) A market network
configuration and network state
which the Market Operator, in
consultation  with the System
operator, in its reasonable opinion
determines to best represent
network conditions pertaining for
the duration of the trading interval,

To  specify that, when
available, the actual injection
of non-scheduled generating
units and preferential dispatch
generating units will be used in
determining the ex-post prices
instead of their nomination of
loading levels or projected
output, respectively

(Note: the proposed clauses
are inserted in the middle of
the list for better context)

- 'P‘hilippine Electricity
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Provision

Proposed Amendment
as provided for by the procedures
developed under WESM __Rules
eClause 3.10.7: and
(eg) Any relevant constraints
recommended by the System
Operator to represent system
security conditions or  actual
generation performance over the
trading interval, as provided for by
the procedures developed under
les cClause 3.10.7.

rential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Rationale

Procedures for Ex-
Post Nodal Energy
Price

3.10.7

The Market Operator, in consultation
with WESM participants, and subject
to approval by the PEM Board, shall
develop and publish the procedures
to be employed in clauses 3.10.6 (d)
and (e) in establishing the network
configuration and other constraints to
be assumed for the determination of
ex-post nodal energy prices for
circumstances  in which  power
system conditions materially change
during the trading interval, with a
view to ensuring that:

(a) Consistency is maintained
between the  market network
configuration and state determined in
accordance with clause 3.10.6 (d),
any constraints  determined in
accordance with clause 3.10.6 (e)
and the unrestrained net loads
measured or estimated for each
market network node in

with clause 3.10.6 (c); and

(b) The ex-post prices
produced in accordance with clause
3.10.6,properly and fairly represent
conditions at the end of the trading

The Market  Operator, in
consultation with WESM
participants, and subject to
approval by the PEM Board, shall
develop and publish the procedures
to be employed in WE. ul

¢Clauses 3.10.6 (d), and-(e), (f),
and (g) in establishing the real-
time instantaneous in tion of

non-scheduled generating units,
must dispatch generating units,
i is; i
units, network configuration and
other constraints to be assumed for
the determination of ex-post nodal
energy prices for circumstances in
which power system conditions
materially change during the trading
interval, with a view to ensuring
mat.

(a) Consistency is maintained
between the market network
configuration and state determined
in accordance with WESM Rules
eClause 3.10.6 (ef), any constraints
determined in accordance with
ESM Rules ¢Clause 3.10.6 K

To be consistent with the
changes in clause 3.10.6

Yl
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ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Provision

Proposed Amendment

interval.

and the unrestrained net loads
measured or estimated for each
market network node in accordance
with WESM Rules eClause 3.10.6

(c), and the real-time

Mﬂl—&_e_lmgeL_o__L
scheduled generating units, must
dispatch erating un and
m%
in accordance with WESM Rules
W_Iamﬁmug)_g_m

nd (e); and
(b) The ex-post prices
produced in  accordance with
WESM Rules cClause 3.10.6,
properly and fairly represent
conditions at the end of the trading
interval.

Rationale

MARKET
INFORMATION —
Market Information

3.11.1.3

Each trading day, in accordance with
the timetable, the Market Operator

shall publish:
The  scheduled generation or
scheduled load and scheduled

reserves  for  each  scheduled
generating unit and scheduled load,
respectively, in each trading interval
for the previous trading day

Each trading day, in accordance
with the timetable, the Market
Operator shall publish:

The

scheduled—generation—or
mdﬂb#—lead—and_egm
feserves dispatch schedule for
each scheduled generating unit,
M—dl!@!m_mﬂug_m
uled nit

and scheduled Ioad.-mepeeﬁvely,. in

each trading interval for the
previous trading day

The Market Operator should
publish the dispatch schedules
registered
(including

produced for all
generating  units
must, priority and
scheduled generators).

non-

Hal
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ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Provision

Confidentiality

532

Proposed Amendment

Rationale

532  Exceptions

Subject to clause 5.3.3.1, this clause

5.3 does not prevent:

(@)  The disclosure of information
(confidential  or otherwise)
between anyone or more of the

following:
(1) The ERC and the
DOE;
(2) The System
operator,

XXX

(i) The disclosure of (i) settlement
amounts unpaid by the end of
the month, and (ii) the specific
WESM member that failed to pay
the settlement amounts,

5.3.2  Exceptions

Subject to WE Rules eClause
5.8.3.1, this WESM Rules eClause
5.3 does not prevent:

(a) The disclosure of information
(confidential  or otherwise)
between anyone or more of
the following:

(1) The ERC and the

@  The
operator,

System

() The disclosure of (i)
settlement amounts unpaid by
the end of the month, and (ii)
the specific WESM member
that failed to pay the
settlement amounts

k isclosure of settlement

f_FIT-Eli

This is to harmonize the
WESM Rules with the FIT-All
Guidelines of the ERC, which
requires TRANSCO, as the
FIT-All administrator, access to
the WESM settlement
information of FIT Eligible
Plants. Section 2.2.6 of the
FIT-All Guidelines provides as
follows:

‘226 Transparency and Audit
Trail of Collection Process

For purposes of monitoring,
verifying and counting of the
amounts collected from the
FIT-AlL and ACRR and
remitted to the Administrator,
on the fifth (5th) day of every
month, all Collection Agents
shall be required to render to
the ERC and the (FIT-All)
Administrator a statement of
account of the FIT-All and
ACRR collected from their
respective Consumers for the
preceding Billing Period. the
PEMC shall likewise render a
report to the ERC in respect of
WESM Proceeds  which
constituted ACRR for the
preceding Billing Period. The
ERC and (FIT-All)
Administrator shall be
authorized to inspect the
books of account of each
Collection Agent to confirm the
timeliness, accuracy, and

2y Philippine Electricity
fl Market Corporation
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ANNEX A (RCC-RESO—15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title Clause _Provision Proposed Amendment Rationale
P completeness  of monthly
remittances of the FIT-All"
Glossary Dispatch The target loading levels in MW for The target loading levels in MW for | To clarify that non-scheduled
schedule each scheduled generating unit or | each scheduled generating unit, | generators, must  dispatch
scheduled load and for each reserve di era u generators and priority
facility for the end of that trading | priority dispa ting un dispatch generators will also
interval, determined by the Market | no cheduled erati nit, | have dispatch schedules
Operator through the use of a market oF—scheduled load and for—each
dispatch  optimization model in | reserve facility for the end of that
accordance with clause 3.8.1. trading interval, determined by the
Market Operator through the use of
a market dispatch optimization
model in accordance with WESM
Rules ¢Clause 3.8.1.
Glossary Feed-In Tariff (Blank) Refers to the certificate secured
Certificate of MMMMM
Compliance operation_of eligible RE plants
(6] a renewable ener
I facil
generate electricity pursuant to
the FIT Rules and the FIT-All
Guidelines
Glossary Feed-In Tariff | (Blank) Annex A of ERC Resolution No
Rules 16, Series of 2010, Resolution
adopting the Feed-In Tariff Rules,
w—m_%
Renewable Energy Act

Page 31 of 39
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ANNEX A (RCC-RESO- 15-10)
ential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

[: Title Clause Provision Proposed Amendment Rationale
Glossary FIT-All (Blank) Resolution No. 24, Series of 2013
Guidelines is th ERC adopting the
Guidelin the Collection of
the FIT-All and the Disbursement
of the FIT-All Fu und
Glossary FIT Eligible RE (Blank) ting Un tii
Plant tem in ect of which ER
h ued, in accordance wi
QlLM_ln_tza‘ﬂ_agm,__g
certificate of compliance |
authorizing the Generating Unit J
&M!&M_miug&m o
plant.
u'f_ o
Glossary Feed-In Tariff (Blank) under t
System (FIT) Renewable Energy Act 1o
System accelerate the development of
emerging renewable enerqgy
resources whose mechanisms
are provided by the FIT Rules
Glossary Intermittent (Blank) A_Renewable Energy Resource
Renewable specified in_Section 20 of the
Energy Renewable Energy Act, those
Resource ng: wi
fun-of-river_hydro, ocean energy
o R n
as h b
the DOE
Glossary Maximum (Blank) The highest MW generation
Available Output that a must dispatch
Output M_MMM
producing at each instant given
the Ingt_agtaneogg and
ittent ter

. Phillppme Electricity
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Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

ANNEX A (RCC-RESO-15-10)

Title Clause Provision Proposed Amendment Rationale
EMWL_MM
hich fuels th atil L
Glossary Must Dispatch (Blank) Preference to intermittent RE-
based plants, whether or not
under FIT system, such as wind,
solar, _run-of-river hydro, or
ocean_energy, in_the dispatch
Mﬂwgm
available pursuant to Section 20
MMM
Glossary Must dispatch | (Blank) Aﬁmmwmmm
generating unit System so_designated by the
Mﬂ—"mwm
Rules Clause 2315 and is
provided Must Dispatch
Glossary Net Load A forecast, prepared in accordance Afarecast,prepamdumum To include non-scheduled
Forecast with the procedures to be dev, Operator in accordance with the | generating units, must
under clause 3.5.4, of the load, net of Procedures to be developed under generating units and
any non-scheduled generation, to be ¢Clause 3.5.4, of the priority  dispatch generating
matched, along with any scheduled | ioad, units in the generation that
load, by generation from scheduled goneration; to be matched, along ( would meet the net load
generation facilities. any scheduled Joad, by | forecast
generation from scheduled —
generatingen facilitios units, non- removed the outright
) u. deduction of non-scheduled
Yal
. Philippine Electricity
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ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title Clause Provision Proposed Amendment ___Rationale
d_lsmmaﬂrg_u_ni@,ﬂ generation from load forecasts
EMIL_QL&%M@@
units.

Glossary Normal (Blank) The operating state defined in
Operating State Section 7.2.1.1 of the Grid Code,

Glossary NRE A new and renewable Delete Replaced by must dispatch
Generating Unit energy generating unit or group of generating unit and priority
with Intermittent | units connected to a common A-new-and-renewable dispatch generating unit
Energy connection point SRergy-generating-unit-or-group-of
Resource whose energy resource is location ““Hﬂﬂec%ed—:e—a_g“m

specific and has a natural variability sonnection-point
which renders Whese—mlw—fesewee_.e_m
the output unpredictable and the W'O-eﬂd-has-a-namm.“w
availability of the resource inherently | which-renders
uncontrollable, which include plants ”‘Hﬂput—unpfedmaue_and_me
utilizing wind or ocean energy. W‘Gb‘“lv—ef—:ho__pm
inherantly e
o allab_ ler- which-include-plants
“"Wﬂd—emeeamm

Glossary Priority (Blank) Emfm__&_l&m&_p_ma
Dispatch under the 1 in_th

ispatch schedu uant to
L S n 7 o ewable
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ANNEX A (RCC-RESO-1 5-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit

-All Collection Implementation, and Submission of Standing Offers

Title

Clause

Glossary

Priority dispatch
generating unit

(Blank)

Provision

Proposed Amendment

Rationale

| Energy Act

A generating unit or Generatin
S so ignat by the

Market Operator under WESM
Rules Cla se 2.3.1.5, s

lau 23.1.5A and i

v Priority Dispatch

Glossary

Projected
Output

(Blank)

The | ng level nominated by a
eneration for its must

dispatch generating _units or
riority dispatc

rating units
ndicati output

QL'B—M!_diﬂmn_ggnmmg
unit _or__ priority _dispatch
ting unit at the end of

trading interval.

Glossary

Renewable
Energy Act

(Blank)

lic A 9513: A

Promoting  the Development,
Utilization and
Commercialization of the
R R

enewable E urces

pals
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ANNEX A (RCC-RESO—15~10)

rential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title Clause Provision Proposed Amendment Rationale
and for Other Purposes.
Glossary Renewable (Blank) An energy resource as defined in
Energy Section 4 (uu) of the Renewable
Resource Energy Act.
Glossary Variable (Blank) short term foreca rformed
Renewable by the
Energy (VRE) Mﬂﬂ-—@m&%_mgm\_g_a:
Aggregated least the following twenty-four
Generation (24) _hours, of the total
Forecast agaregated generation expected
%
Companies that is authorized by
ER te wi arms
and tovoltai eneration
stems h nn:
Sys as defined un Gril
APPENDICES
Appendix A
Appendices to
Chapter 3
Al.1 Generation Offer Generation Offer As the intention is to ensure
that there is always an offer, it
Generation offers; Generation offers: is  suggested that for
(@) Shall include the location of the (a) Shall include the location of the consistency, the following
connection point and relevant connection point and relevant provisions in Appendix A1.1 be
market network node; market network node; deleted as  these are
(b) Shall include the pricing zone of | (b) Shall include the pricing zone | inconsistent with the intent of
the connection point, of the connection point, ensuring that standing offers
(¢) May include up to ten (10) | (c) May include up to ten (10) | will not expire. Effectively this
energy  offer  blocks per energy  offer blocks per | means that the standing offers
(agm) unit. The maximum (aggregate) unit. The maximum | are valid until revised and thus,
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ANNEX A (RCC-RESO~15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Generators shall consist of:

(a)

(b)

(c)
(d)

A maximum response level for
the relevant reserve category
(MW);

A minimum and maximum
energy dispatch level (MW) at
which any AGC reserve
response will be available;

Up to 3 reserve offer blocks per
aggregate unit (MW/block);

A minimum block size of one (1)
MW;

(e) Monotonically increasing
prices starting from zero for the
first offer block, which shall
correspond to the mandatory
reserve capability required from

Generators shall consist of:

(@)

(b)

(c)

(d)
(e)

A maximum response level for
the relevant reserve category
A minimum and maximum
energy dispatch level (MW) at
which any AGC reserve
response will be available;

Up to 3 reserve offer blocks per
aggregate unit (MW/block);

A minimum block size of one
(1) MW; and

Monotonically increasing prices
starting from zero for the first
offer  block, which shall
correspond to the mandatory
reserve capability required from

L_ Title Clause Provision Proposed Amendment Rationale
combined capacity of generation combined capacity of | the following provisions no
and reserve offers must not be generation and reserve offers longer apply and thus should
less than the maximum available must not be less than the be deleted.
capacity of the generator, maximum available capacity of

(d) Shall be for a minimum block the generator,
size of one (1) MW: (d) Shall be for a minimum block
(e) Shall have monotonically size of one (1) Mw;
increasing prices, starting from | (e) Shall have monotonically
Zero generation; increasing prices, starting from
(f) May include negative prices; Zero generation;
(9) Shall include maximum up/down | (f) May include negative prices;
ramp rates; (9) Shall  include  maximum
(h) Shall include a validity period of up/down ramp rates; and
offers (e.g. valid for specified idi i
period or valid until offer is Wm—vakd—br_spmeg
revised.); and peried—or—valid—until—offer_is
(i) Shall include an operating range ;
(upper and lower limit). (h) &  Shall include an operating
range (upper and lower limit).
A1.2 Reserve Offers Reserve Offers As the intention is to ensure
Regulation reserve offers  from Regulation reserve offers from | that there is always an offer, it

is suggested that for
consistency, the following
provisions in Appendix A1.1 be
deleted as these are
inconsistent with the intent of
ensuring that standing offers
will not expire. Effectively this
means that the standing offers
are valid until revised and thus,
the following provisions no
longer apply and thus should
be deleted.
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ANNEX A (RCC-RESO-15-10)
Proposed Amendment to the WESM Rules on Preferential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Title
i\

Clause

Provision
that Generation Company under
its connection agreement; and
(f)  Shall include validity period of
reserve offers,

Contingency reserve offers from
Generation Companies shall consist
of:

(@) A maximum response level for
the relevant reserve category
(MW);

(b) A minimum energy dispatch level
(MW) at which that maximum

reserve  response will be
available;

(c) Up to 3 reserve offer blocks per
aggregate unit (MW/block);

(d) A minimum block size of one (1)

Mw;

(e) Monotonically increasing prices
starting from zero to the first
offer  block,  which shall
correspond to the mandatory
reserve capability required from
that Generation Company under
its connection agreement.

(f)  Shall include validity period of
reserve offers and

(@) Operating range (upper and
lower [imit)

Contingency reserve offers from

Customers shall consist of:

(h) A maximum response level for
the relevant reserve category
(MW);

(i) A maximum proportion of the
forecast/scheduled load, which

Proposed Amendment

that  Generation Company

under its connection agreement
(5)—Shall-inlud il iiaat

feserve-offers—and

Contingency reserve offers from
Generation Companies  shall
consist of:

(@) A maximum response level for
the relevant reserve category
(MW);

(b) A minimum energy dispatch
level (MW) at which that
maximum reserve response will
be available;

(c) Up to 3 reserve offer blocks per
aggregate unit (MW/block);

(d) A minimum block size of one
(1) Mw;

(e) Monotonically increasing prices
starting from zero to the first
offer  block, which shall
correspond to the mandatory
reserve capability required from
that  Generation Company
under its connection agreement
-iand

()  Shallinelud i oo
resorve-effers-and

@) Operating range (upper and
lower limit).

Contingency reserve offers from
Customers shall consist of:

(h) A maximum response level for

Rationale

=
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ANNEX A (RCC-RESO-15-10)

rential Dispatch, Fit-All Collection Implementation, and Submission of Standing Offers

Provision

@
(k)
U]

(m)

Proposed Amendment

maybe interrupted

Up to 3 reserve offer blocks
(MW/block)

A minimum block size of one
(1) MW;

Monotonically increasing prices;
and

Shall include validity period

of reserve offers.

U]

()
(k)
0}

Rationale

the relevant reserve category
(MW);

A maximum proportion of the
forecast/scheduled loaa,
which maybe interrupted

Up to 3 reserve offer blocks
(MW/block)

A minimum block size of one
(1) MW; and

Monotonically increasing

prices. ;-and

Wi i

peried-of-reserve-offers.

Note: For convenience, please underline and put in bold letters the Proposed changes to the WESM Rule
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