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I. SUMMARY OF THE PROPOSED RULES CHANGE 

 
The WESM Manual of Procedures for Changes to the WESM Rules Issue 2.01 is 
proposed to be amended, to generally reflect the changes per DOE DC 2015-07-00132 
incorporating the procedures for the changes to the Market Manuals (i.e. WESM and 
Retail Manuals). Further, the manual is also proposed to be amended to incorporate 
the procedures for changes to the Retail Rules. 
 
The timeline for the submission of accomplishment reports and the deliberation of the 
submitted proposals were proposed to be revised for consistency with the submission 
of other governance committees and with the timeline set forth in the Rules Change 
Committee’s (RCC) work plan, respectively. 
 
Clerical and minor amendments are also proposed to be adopted in the WESM 
Manual, for clarity. 
  

 

II. BACKGROUND 
 
The Rules Change Committee during its 132nd Regular Meeting held on 10 August 
2017, agreed to review and subsequently propose revisions to the WESM Manual of 
Procedures for Changes to the WESM Rules to align pertinent provisions of the 
manual with the WESM Rules as amended by DOE DC 2015-07-0013 regarding the 
procedures for changes to the WESM Rules and Market Manuals. 

 
 

III. THE PROPOSED RULES CHANGE 

 
The definition of the term “Market Manual3” in the WESM Rules is proposed to be 
revised in order to provide that the term also covers the manuals for the retail market. 

 
The proposed changes to the WESM Manual of Procedures for Changes to the WESM 
Rules Issue 2.0 are summarized as follows: 
 
1. The title of the manual is proposed to be revised to “Procedures for Changes to 

the WESM and Retail Rules and Market Manuals”; 
 

2. The abstract of the manual and Sections 1.1 Purpose, 1.2 Scope, 3.2 Minor 
Amendments, 3.3 General Amendments, 4 Criteria for Rules Changes, 6.3.2 
Approval of Proposal, 7.4 (a) Effectivity of Urgent Amendment are proposed to be 
revised in order to provide that the manual also sets forth the procedure for 
changes to the Retail Rules and Market Manuals; 
 

                                                
1 Manual of Procedures for Changes to the WESM Rules, Issue 2.0 dated 17 April 2013 
2 DOE DC 2015-07-0013 Adopting Further Amendments to the WESM rules (procedures for changes to the 

WESM rules and market manuals) 
3 “Market Manual refers to specific procedures, systems or protocols for the implementation of the WESM 

Rules” – Definition under the WESM Rules as of July 2017 
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3. The terms “Market Manual” and “Retail Rules” are proposed to be included on 
Section 2.1 Definitions of the manual; 
 

4. The provided timelines on Sections 6.1.3 (a) Written Submission, 6.1.5 (a) 
Decision/Recommendations of the Committee, 6.2.1 PEM Board, 6.3.1 
Department of Energy, 11.1 Semestral Report are proposed to be set at more 
reasonable timeframes for the evaluation of the proposed rules change; 
 

5. Sections 6.2.6 Endorsement to the DOE and 12 Amendments, Publication and 
Effectivity are proposed to be included in the manual to be consistent with the 
WESM Rules and other Market Manuals; and 
 

6. Clerical and minor amendments on various sections of the manual are proposed 
to be incorporated in the provisions, for clarity. 
 

 

IV.  BACKGROUND AND DESCRIPTION OF THE PROPONENT 
 

The proponent is the Rules Change Committee. The Committee is one of the WESM 
Governance Committees formed by the PEM Board pursuant to the WESM Rules 
Clause 1.4.6. Members of the Committee are as follows: 
 
1. Maila Lourdes G. De Castro – Chairperson 
2. Concepcion I. Tanglao – Member 
3. Francisco L.R. Castro, Jr. – Member 
4. Allan C. Nerves – Member 
5. Abner B. Tolentino – Member 
6. Jose Ildebrando B. Ambrosio – Member 
7. Theo C. Sunico – Member 
8. Ciprinilo C. Meneses – Member 
9. Jose P. Santos – Member 
10. Juanito Tolentino – Member 
11. Ludovico D. Lim – Member 
12. Lorreto H. Rivera – Member 
13. Ambrocio R. Rosales – Member 
14. Isidro E. Cacho, Jr. – Member 

 

V. CONCLUSIONS AND RECOMMENDATIONS 

 
The adoption of these proposed amendments to the WESM Rules and WESM Manual 
of Procedures for Changes to the WESM Rules Issue 2.0 are recommended for 
approval.  
  
 

VI. REFERENCES 
 

The following are the references used in the proposed amendments to the WESM 
Rules and WESM Manual of Procedures for Changes to the WESM Rules Issue 2.0: 
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1. WESM Rules, as of July 2017 
2. Retail Rules, as of January 2013 
3. DOE Department Circular No. 2015-07-0013 
  
 
 
 
 
 
 

Proposed Amendments to the WESM Rules 
 

Title Section Provision Proposed Amendment Rationale 

Glossary Glossary Market Manual refers to 
specific procedures, 
systems or protocols for 
the implementation of 
the WESM Rules 

Market Manual refers to 
specific procedures, 
systems or protocols for 
the implementation of the 

WESM and Retail Rules 

To provide that the term 
“Market Manual” refers to 
both WESM and Retail 
Manuals. 

 

  



 
                

  14 September 2017 

RCC-MIN-2017-11_133 

Annex A                             

           Page 6 of 15 
 

I. Proposed Amendment 

 

Title Section Provision Proposed Amendment Rationale 
Manual Title  Manual of Procedures for Changes 

to the WESM Rules Issue 2.0 
Manual of Procedures for Changes to 

the WESM and Retail Rules and 

Market Manuals Issue 23.0 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 

Abstract  This document covers the method and 
procedures for changes to the WESM 
Rules. 

This document covers the method and 
procedures for changes to the WESM 

and Retail Rules and Market Manuals. 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 

Purpose 1.1 a) Sets forth the procedures for the 

amendment, review and 

interpretation of the Wholesale 

Electricity Spot Market Rules (the 

“WESM Rules” or the “Rules”), and 

of the manuals of procedures, 

guidelines processes, issuances, 

and other rules and regulations 

promulgated by the Department of 

Energy (the “DOE”), or the 

Philippine Electricity Market Board 

(the “PEM Board”) or its 

Committees to implement the 

WESM Rules and to govern the 

operations of the WESM. 

 
b) Describes the responsibilities and 

undertakings required of the DOE, 

the PEM Board, the Rules Change 

Committee, the other PEM Board 

a) Sets forth the procedures for the 

amendment, review and 

interpretation of the Wholesale 

Electricity Spot Market Rules (the 

“WESM Rules” or the “Rules”), the 

Retail Rules and of the Market 

Manuals of procedures, guidelines 

processes, issuances, and other 

rules and regulations promulgated by 

the Department of Energy (the 

“DOE”), or the Philippine Electricity 

Market Board (the “PEM Board”) or 

its Committees to implement the 

WESM Rules and to govern the 

operations of the WESM. 

b) Describes the responsibilities and 

undertakings required of the DOE, 

the PEM Board, the Rules Change 

Committee, the other PEM Board 

Committees, any WESM Member 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 
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Title Section Provision Proposed Amendment Rationale 
Committees, any WESM Member 

and of any interested parties in the 

initiation, evaluation, and approval 

or disapproval of any amendment, 

review or interpretation of the 

WESM Rules, manuals of 

procedures, guidelines and 

issuances governing the WESM. 

The procedures described in this 

Market Manual shall be read and 

construed consistent with the 

WESM Rules. 

and of any interested parties in the 

initiation, evaluation, and approval or 

disapproval of any amendment, 

review or interpretation of the WESM 

Rules, Retail Rules and Market 

Manuals of procedures, guidelines 

and issuances governing the WESM. 

The procedures described in this 

Market Manual shall be read and 

construed consistent with Chapter 8 

of the WESM Rules. 

Scope 1.2 This Manual addressed the processes 
for: 
a) urgent, minor and general 

amendments to the WESM Rules 

as these terms are defined in this 

Manual; 

xxx 

This Manual addresseds the processes 
for: 
a) urgent, minor and general 

amendments to the WESM Rules, 

Retail Rules and Market Manuals, 

as these terms are defined in this 

Manual; 

xxx 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 

Definitions 2.1 NEW Market Manual refers to specific 

procedures, systems or protocols for 

the implementation of the WESM and 

Retail Rules 

To provide definition for the term 
“Market Manual” 

  NEW Retail Rules. The rules promulgated 

by the DOE governing the integration 

of retail competition in the operations 

and governance processes of the 

WESM and the management of 

To provide definition for the term 
“Retail Rules” 
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Title Section Provision Proposed Amendment Rationale 
transactions of Suppliers and 

Contestable Customers in the WESM, 

and the operation of the Central 

Registration Body. 

Minor Amendments 3.2 Minor amendments are amendments to 
the WESM Rules which are corrections 
as to form such as typographical or 
grammatical changes, or those which 
are of a non-material procedural or a 
non-substantive nature; provided, 
however, that a proposed change is 
NOT a minor amendment where: 
 
xxx 

Minor amendments are amendments to 

the WESM Rules, Retail Rules and 

Market Manuals which are corrections 
as to form such as typographical or 
grammatical changes, or those which 
are of a non-material procedural or a 

non-substantive nature.; provided, 
however, that a proposed change is NOT 

a minor amendment whereA proposal 

will not qualify as a Minor amendment 

if it entails any of the following: 
 
Xxx 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 
 
 
For clarity 

General Amendments 3.3 Amendments which do not otherwise 
qualify as either minor amendments or 
urgent amendments shall, for purposes 
of this Manual, be considered as 
general amendments. 

Proposed aAmendments to the WESM 

Rules, Retail Rules, Market Manuals, 

or new Market Manuals, which do not 
otherwise qualify as either minor 
amendments or urgent amendments 

shall, for purposes of this Market 
Manual, be considered as general 
amendments. 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 

Criteria for Rules 
Changes 
 

4 In considering amendments to the 
WESM Rules, the DOE, the PEM 
Board and the Rules Change 
Committee shall be guided by the 
following criteria as to the proposal’s: 
xxx 

In considering amendments to the 

WESM Rules, Retail Rules, Market 

Manual(s) and any amendment and/or 

adoption of a new Market Manual, the 
DOE, the PEM Board and the Rules 

To provide that the manual also 
sets forth the procedure for 
changes to the Retail Rules and 
Market Manuals 
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Title Section Provision Proposed Amendment Rationale 
Change Committee shall be guided by 
the following criteria as to the proposal’s: 
Xxx 

Consultation and 
referral to other 
committees and 
persons 

6.1.2 (c) In matters where the WESM Rules 
require the holding of public 
consultations, the Committee shall 
conduct public consultations in 
accordance with the WESM 
Consultation Guidelines. The 
consultations shall be conducted and 
completed within thirty (30) business 
days from the date of first publication of 
notice as provided for in Section 6.2 (a) 
hereof.  Where the WESM Consultation 
Guidelines require longer periods, the 
Committee shall adjust the prescribed 
periods in order to complete the 
consultations within the thirty-day 
period provided herein. 

In matters where the WESM Rules 
require the holding of public 
consultations, the Committee shall 
conduct public consultations in 
accordance with the WESM 
Consultation Guidelines. The 
consultations shall be conducted and 
completed within thirty (30) 

businessworking days from the date of 
first publication of notice as provided for 
in Section 6.2 (a) hereof.  Where the 
WESM Consultation Guidelines require 
longer periods, the Committee shall 
adjust the prescribed periods in order to 
complete the consultations within the 
thirty-day period provided herein. 

For clarity 

Written Submission 6.1.3 (a) The written submissions requested 
pursuant to Sections 6.1.2 (a) and 
(b) shall be given within thirty (30) 
business days from the date of 
publication of the notice made 
pursuant to Section 6.1.2 (a) of this 
Manual.   

 

The written submissions requested 
pursuant to Sections 6.1.2 (a) and (b) 

shall be given within twentythirty 

(230) workingbusiness days from 
the date of publication of the notice 
made pursuant to Section 6.1.2 (a) of 

this Manual. The proponent shall 

then be given ten (10) working 

days to respond to the received 

submissions for consideration of 

the Committee. 

To provide time for the proponent 
to respond on the received 
submissions for the proposed 
changes. 
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Title Section Provision Proposed Amendment Rationale 

 

Decision/Recommend
ations of the 
Committee 

6.1.5 (a) The Committee shall make its decision 
and shall submit its report and 
recommendation to the PEM Board not 
later than sixty (60) business days from 
the date of publication of the notice 
made pursuant to Section 6.1.2 (a). 

The Committee shall make its decision 

and shall submit its reportresolution and 
recommendation to the PEM Board not 

later than sixtyninety (690) 

businesscalendar days from the date of 
publication of the notice made pursuant 
to Section 6.1.2 (a). 

To be consistent with the timeline 
provided in the RCC Work Plan, 
where the RCC should be able to 
decide on a proposal within 
ninety (90) days from the date of 
publication of the proposal for 
commenting. 

PEM Board 6.2.1 Within ten (10) business days from 
receipt of the Committee report, the 
PEM Board shall convene to evaluate 
the report and render its decision. 

Within ten (10) business days from 

receipt of the Committee report,As soon 

as practicable, the PEM Board shall 
convene to evaluate the report and 
render its decision. 

To set a more reasonable 
timeframe for the evaluation of 
the proposed rules change 

Endorsement to the 
DOE 

6.2.6 NEW Pursuant to WESM Rules Clause 

8.4.1.2 the PEM Board shall endorse 

the approved proposal(s) to the DOE 

for its review and promulgation, 

thereafter. 

For consistency with the WESM 
Rules 

Department of Energy 6.3.1 Within ten (10) business days from 
receipt of the proposal for a general 
amendments approved by the PEM 
Board, the DOE shall assess whether 
or not the proposal satisfies the 
prescribed criteria set forth in Section 4 
of this Manual and in the WESM Rules 
and is consistent with the EPIRA. 

Within ten (10) business days from 
receipt of the proposal for a general 
amendments approved by the PEM 

Board, As soon as practicable, the 
DOE shall assess whether or not the 
proposal satisfies the prescribed criteria 
set forth in Section 4 of this Manual and 
in the WESM Rules and is consistent 
with the EPIRA. 

To set a more reasonable 
timeframe for the evaluation of 
the proposed rules change 

Approval of Proposal 6.3.2 If the DOE concludes that the proposal 
satisfies the conditions set forth in 
Section 6.3.1 of this Manual, it shall 
approve the proposal and promulgate 

If the DOE concludes that the proposal 
satisfies the conditions set forth in 
Section 6.3.1 of this Manual, it shall 
approve the proposal and promulgate 

For clarity 
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Title Section Provision Proposed Amendment Rationale 
the pertinent circular publishing the 
amendment of the WESM Rules, in 
accordance with Sections 9 and 10 
hereof. 

the pertinent circular publishing the 

amendment of the WESM Rules, Retail 

Rules and/or Market Manual(s), in 
accordance with Sections 9 and 10 
hereof. 

Disapproval of 
Proposal 

 If the DOE concludes that the proposal 
does not satisfy the conditions set forth 
in Section 6.3.1 of this Manual, it shall 
give notice of its decision and the 
reasons therefor to the following, within 
ten (10) business days from the date of 
its decision: 
xxx 

If the DOE concludes that the proposal 
does not satisfy the conditions set forth 
in Section 6.3.1 of this Manual, it shall 
give notice of its decision and the 

reasons therefore to the following, within 
ten (10) business days from the date of 
its decision: 
xxx 

For clarity 

Evaluation by the 
Rules Change 
Committee 

7.2 (d) A majority of those present in the 
Committee meeting called for such 
purpose shall be sufficient to render a 
decision. Thereafter, the Committee 
shall submit its written report to the 
PEM Board which shall contain – 
xxx 

A majority of those present in the 
Committee meeting called for such 
purpose shall be sufficient to render a 
decision. Thereafter, the Committee 

shall submit the committee resolution 
its written report to the PEM Board which 
shall contain – 
xxx 

For clarity 

Action by the PEM 
Board 

7.3 (a) Upon receipt of the report from the 
Committee, the PEM Board shall 
immediately convene in one or more 
occasions as may be necessary to 
evaluate the approval by the Rules 
Change Committee of the proposal. 
The Board shall render its decision not 
more than five (5) calendar days from 
transmittal to it of the Committee report.  
 

Upon receipt of the reportresolution 
from the Committee, the PEM Board 
shall immediately convene in one or 
more occasions as may be necessary to 
evaluate the approval by the Rules 
Change Committee of the proposal. The 
Board shall render its decision not more 
than five (5) calendar days from 
transmittal to it of the Committee 

reportResolution.  
 

For clarity 
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Title Section Provision Proposed Amendment Rationale 
Action by the PEM 
Board 

7.3 (c) If the PEM Board determines that the 
approval of the urgent amendment is 
not warranted, it shall notify the 
Committee, the proponent, the parties 
who made written submissions, the 
DOE and the Energy Regulatory 
Commission (the “ERC”) of its decision 
and the reasons for rejection, within ten 
(10) business days from the date of the 
decision in which case, the approval of 
the Committee shall be deemed 
vacated within twenty four (24) hours 
from publication in the WESM website 
of such reversal. In its discretion, the 
PEM Board may return the proposal to 
the Committee for consideration as a 
general amendment and in accordance 
with the procedure for such 
amendments. 

If the PEM Board determines that the 
approval of the urgent amendment is not 
warranted, it shall notify the Committee, 
the proponent, the parties who made 
written submissions, the DOE and the 
Energy Regulatory Commission (the 
“ERC”) of its decision and the reasons 
for rejection, within ten (10) 

businessworking days from the date of 
the decision in which case, the approval 
of the Committee shall be deemed 
vacated within twenty four (24) hours 
from publication in the WESM website of 
such reversal. In its discretion, the PEM 
Board may return the proposal to the 
Committee for consideration as a 
general amendment and in accordance 
with the procedure for such 
amendments. 

For clarity 

Effectivity of Urgent 
Amendment 

7.4 (a) The approved urgent amendment shall 
become effective within twenty four 
(24) hours upon its publication in the 
WESM website or upon such time that 
the urgent amendment may be 
implemented taking into consideration 
the technical changes that may be 
introduced to the Market Management 
System (MMS) or such other systems, 
in which case, PEMC shall issue an 
advisory to the participants of the date 
of its effectivity. PEMC shall publish the 
amendments within twenty four (24) 

The approved urgent amendment shall 
become effective within twenty four (24) 

hours upon its publication of the 

relevant Rules and/or Market 

Manual(s) in the WESM market 

information website or upon such time 
that the urgent amendment may be 
implemented taking into consideration 
the technical changes that may be 
introduced to the Market Management 
System (MMS) or such other systems, in 
which case, PEMC shall issue an 
advisory to the participants of the date of 

For clarity 
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Title Section Provision Proposed Amendment Rationale 
hours from its approval and advisories 
shall be made thru the MMS website 
informing participants of such 
amendment.   

its effectivity. PEMC shall publish the 
amendments within twenty four (24) 
hours from its approval and advisories 

shall be made through the MMS website 
informing participants of such 
amendment.   

Effectivity 9 General amendments shall take effect 
fifteen (15) days from their publication 
in accordance with the succeeding 
Section, or on such later date as 
determined by the DOE. Urgent 
amendments to the WESM Rules shall 
take effect in accordance with Section 
7.4 of this Manual. Minor amendments 
to the WESM Rules and other 
amendments (i.e., amendments to 
manuals, procedures, guidelines and 
rules and regulations) shall take effect 
fifteen (15) days from their publication 
in accordance with the succeeding 
Section or on such later date as the 
PEM Board determines. 

General and Minor amendments to the 

WESM Rules, Retail Rules and Market 

Manual(s) approved by the DOE shall 

take effect fifteen (15) working days 

from theirits publication in two (2) 

newspapers of general circulation 
accordance with the succeeding 
Section, or on such later date as 

determined by the DOE, or upon such 

time that the amendments may be 

implemented. Urgent amendments to 
the WESM Rules shall take effect in 
accordance with Section 7.4 of this 
Manual. Minor amendments to the 
WESM Rules and other amendments 
(i.e., amendments to manuals, 
procedures, guidelines and rules and 
regulations) shall take effect fifteen (15) 
days from their publication in accordance 
with the succeeding Section or on such 
later date as the PEM Board determines. 

To reflect the current procedures 
for the DOE’s promulgation of 
amendments and to provide that 
the manual also sets forth the 
procedure for changes to the 
Retail Rules and Market Manuals 

Publication 10 Subject to Section 7.4, consolidated 
amendments shall be published on a 
monthly bases in the WESM website. 

Subject to Section 7.4, consolidated 
amendments shall be published on a 
monthly bases in the WESM website. 

The procedure is covered under 
Section 7.4 (a) 
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Title Section Provision Proposed Amendment Rationale 
Semestral Report 1011.1 Every end of June and December of 

each year, the Committee shall make 
available to the PEM Board and the 
WESM Members a report, which sets 
out: 
 
xxx 

Every end of JuneJanuary and 

DecemberJuly of each year, the 
Committee shall make available to the 
PEM Board and the WESM Members a 
report, which sets out: 
 
Xxx 

To be consistent with the timeline 
for submission of report with 
other WESM Governance 
Committees 

Custodian of 
Records 

1011.2 The Head of the PEM Committee 
Secretariat shall have official custody 
and charge of the records prepared for 
or in connection with the rules change 
process, including but not limited to the 
journal and minutes of deliberations of 
the Committee or the PEM Board.  The 
Chairperson shall keep and maintain 
the official version of all the 
amendments made pursuant to these 
Manual. 

 

The Head of the PEMRules Change 
Committee Secretariat shall have official 
custody and charge of the records 
prepared for or in connection with the 
rules change process, including but not 
limited to the journal and minutes of 
deliberations of the Committee or the 

PEM Board.  The RCC Chairperson shall 
keep and maintain the official version of 
all the amendments made pursuant to 
these Manual. 

 

For clarity 

Review of Rules 
Change Procedures 
and of Committee 
Proceedings 

 

1112. The PEM Board may review, from time 
to time, the work and proceedings of 
the Committee and issue to the 
Committee such directions as the PEM 
Board from time to time determines 
appropriate.  Such directions may 
relate to one or more proceedings 
respecting particular proposals, review 
of the WESM Rules, or may be of more 
general application.  The Committee 
shall comply with such directions. 

N/A Re-numbering 
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Title Section Provision Proposed Amendment Rationale 

Amendments, 

Publication and 

Effectivity 

1213,14  This Manual or any of its provisions 
may be amended by the PEM 
Board, upon its own initiative or 
upon recommendation by the 
Committee or upon a proposal by 
any WESM Participants submitted 
through the Committee. 
 
Effectivitiy and Publication of 
Manual 
 
This Manual shall take effect upon 
approval by the PEM Board. 
Thereafter, it shall be published in 
the WESM website. 

12.1 Amendments 

Any amendments to this Manual shall 

be approved by the DOE, following 

the procedures for changes to Market 

Manual set out in the WESM Rules 

and in the relevant Market Manual. 

12.2 Publication and Effectivity 

This Market Manual, as it may be 

amended from time to time, shall be 

published in the market information 

website maintained by the Market 

Operator. 

This Market Manual or any 

amendments thereto shall become 

effective upon approval of the DOE 

in accordance with the WESM 

Rules Clause 8.6.4. The date of 

effectivity shall be indicated in this 

document. 

To be consistent with other 
WESM Manuals 
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Proposed Amendments to the WESM Rules on Change of Metering Point Location 

 
Title Clause Provision Proposed Amendment Rationale DOE MERALCO PEMC Responses 

Customer 2.3.2.4 
(new) 

(blank) A Customer shall register each 
of its connection points with the 
Market Operator. 
 
 
 
 
 
 
 
 
 
 

The proposed change 
in the location of the 
metering point to the 
connection point of a 
trading participant 
would require the 
identification of 
connection points 
during registration. 

Agree with the proposal. 
Further, we suggest to 
extend the responsibility for 
the Generation Company 
to register every 
connection points with the 
Market Operator 

A Customer shall register each 
of its connection points with the 

Market Operator. For 

contestable customers, there 

shall be one registration for 

each certificate of 

contestability from ERC. 

 
For clarity 
 
For contestable customers, there 
shall be one registration for each 
certificate of contestability from 
ERC. 

MERALCO: No issue. This is 
consistent with Clause 2.4.5 of the 
Retail Rules. 
 
DOE: Generation companies 
essentially already register their 
connection points since they are 
required to register their generating 
units in the WESM. 

Market 
Trading Nodes 

3.2.2.2 Each market trading node 
defined under clause 3.2.2.1 
shall: 
(a) Be assigned to a 
Trading Participant that 
intends to buy or sell energy 
and is capable of complying 
with the dispatch and 
settlement requirements in the 
WESM; 
(b) Be associated with a 
revenue metering and remote 
telemetering facilities capable 
of measuring all relevant 
incoming and outgoing energy 
deliveries for the purpose of 
dispatch and settlement in the 
WESM; and 

Each market trading node 
defined under clause 3.2.2.1 

shall either be: 

(a) a scheduling node if it is 

associated with a remote 

telemetering facility capable 

of measure all relevant 

incoming and outgoing 

energy deliveries; 

(b) a settlement node if it 

represents the connection 

point of a Trading Participant 

and is associated with 

revenue metering; or 

(c) both a scheduling node 

and a settlement node if it is 

associated with a remote 

telemetering facility, 

represents the connection 

Since not all 
connection points 
have remote 
telemetering facilities, 
it is proposed that 
market trading nodes 
be distinguished 
either as scheduling 
nodes or settlement 
nodes. Scheduling 
nodes would contain 
the remote 
telemetering facilities, 
which is required for 
scheduling purposes, 
while settlement 
nodes would 
represent the 
connection point of 

Suggest to retain the 
original provision. 
 
Further, we recommend to 
include additional term 
“scheduling point” to 
differentiate the generator 
market trading node and 
the point where the 
dispatch and schedules of 
the generators are 
determined in real time. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007) on the 
appropriate location of 
metering points and market 

 DOE: The proposal is not 
inconsistent with the Circular and 
WESM Rules clause 3.2.2.1. The 
proposal merely provides 
classifications for market trading 
nodes to allow participants to be 
settled at a location different from 
where it is scheduled (e.g., 
generators, modelled DUs) to reflect 
actual technical and commercial 
arrangements. It should be noted that 
the suggested use of a “scheduling 
point” will provide the same results as 
the proposal. Suggestion will require 
re-drafting of proposed amendments 
to Rules and three (3) manuals. 
 
Use of SSLA is minimized under the 
proposal since settlement nodes are 
specifically designated at connection 
points. In the current set-up, market 
trading nodes are at RTUs point, 
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(c) As much as possible, 
represent the connection point 
between the Network Service 
Provider and the Trading 
Participant.  
 

point of a Trading Participant 

and is associated with 

revenue metering. 
 
(a) Be assigned to a 
Trading Participant that intends 
to buy or sell energy and is 
capable of complying with the 
dispatch and settlement 
requirements in the WESM; 
(b) Be associated with a 
revenue metering and remote 
telemetering facilities capable 
of measuring all relevant 
incoming and outgoing energy 
deliveries for the purpose of 
dispatch and settlement in the 
WESM; and 
(c) As much as possible, 
represent the connection point 
between the Network Service 
Provider and the Trading 
Participant.  
 

the trading 
participant. 
Schedules would be 
determined at the 
scheduling nodes 
while settlement 
prices and metered 
quantities will be 
determined at the 
settlement nodes. If 
the remote 
telemetering facility is 
at the connection 
point then the 
scheduling node and 
settlement node of the 
trading participant is 
at the same location. 

trading node. Pursuant to 
the said Circular, the 
Metering Installations and 
Installations of Remote 
Terminal Units (RTU) shall 
be properly installed at the 
Connection Point, which 
shall also represent the 
Market Trading Node.  
 
The proposal is 
inconsistent with the said 
Circular and provisions of 
market trading node as 
stipulated in WESM Rules 
clause 3.2.2.1 (i.e. 3.2.2.1
 A market trading 
node is a designated point 
in the market network 
model where energy is 
bought or sold based on 
the schedules and prices 
determined by the market 
dispatch optimization 
model.) It will not address 
the issues on the 
implementation of Site 
Specific Loss Adjustment 
(SSLA).  This will 
complicate further the 
classification of market 
trading node which shall be 
either a generator market 
trading node or customer 
trading node. 

which require substantial SSLA 
calculations. 
 
Generator market trading nodes and 
customer market trading nodes are 
simply market trading nodes of 
generators and customers. 
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Market 
Trading Nodes 

3.2.2.3 If the connection point of the 
Trading Participant could not 
be represented in the market 
network model or if a 
particular market trading node 
must be assigned to more 
than one Trading Participant 
because the conditions set in 
Clause 3.2.2.2 are not met, 
the affected Trading 
Participants, the Metering 
Services Provider and the 
Network Service Provider will 
mutually agree on 
adjustments that will be 
implemented by the Market 
Operator   and the System 
operator. 

(Deleted) If the connection 
point of the Trading Participant 
could not be represented in the 
market network model or if a 
particular market trading node 
must be assigned to more than 
one Trading Participant 
because the conditions set in 
Clause 3.2.2.2 are not met, the 
affected Trading Participants, 
the Metering Services Provider 
and the Network Service 
Provider will mutually agree on 
adjustments that will be 
implemented by the Market 
Operator   and the System 
operator. 

Since the connection 
point does not require 
a remote telemetering 
facility under the 
proposal, all 
connection points 
should be 
representable in the 
market network 
model. 

Suggest to retain the 
original provision. 
 
As stipulated in the 
DC2016-05-0007, all 
Connection Point should 
be provided with RTU to 
eliminate the use of SSLA. 
Clause 3.2.2.3 is transitory 
provision while the NGCP 
(as MSP and NSP) would 
fulfill its obligation under 
the said DOE Circular. 

We propose to retain the current 
provision. 
 
For clarification. 
 
For grid-connected customers, 
we recommend that the Market 
Operator (MO) continue to 
perform the SSLA calculations. 
Replicating the existing system 
and having a system in each 
MSP is not cost-effective for end-
users. 
 
For metering points inside the DU 
system, there is no need to 
compute for the SSLA, since the 
ERC has already established a 
mechanism for addressing 
distribution system loss. Section 
5.4 of the Distribution Services 
and Open Access Rules 
(DSOAR) states: 
 
“Connection Customers and the 
DU shall handle system losses in 
accordance with the ERC's rules 
and regulations. The DU is 
responsible for procuring all 
energy related to distribution 
system losses and will be allowed 
to recover such costs through 
ERC-approved System Loss 
Charges, subject to a System 
Loss Cap. A RES shall also pay 
any applicable distribution 

MERALCO: It is recommended that 
the MSP perform SSLA since it is 
their responsibility to provide PEMC 
metered quantities at connection 
points. Moreover, the MSP (i.e., 
NGCP) already performs this 
adjustment in its own billing 
procedures. This would also ensure 
that there would be no 
inconsistencies on metered 
quantities among PEMC, NGCP and 
the trading participants. 
 
The proposal does not intend to 
require DUs to calculate SSLA for 
metering points of contestable 
customers. A separate rules change 
proposal aims to clarify this. 
 
DOE: The provision refers to 
adjustments used in modelling when 
there is no RTU or there is a shared 
RTU and is not related to SSLA. It 
should be noted that providing all 
connection points with RTUs would 
still require SSLA if the metering 
point and the connection point are 
not co-located. 
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System Loss Charge to the DU 
for the procurement of energy 
related to distribution system 
losses.” 
 

Market 
Trading Nodes 

3.2.2.4 Nodal prices at market trading 
nodes shall be used for the 
settlement of energy for both 
generators and customers. 

Nodal prices at market trading 

settlement nodes shall be 
used for the settlement of 
energy for both generators and 
customers. 

Specify that prices at 
the settlement nodes 
will be used during 
settlement. Prices at 
the scheduling nodes 
will not be used during 
settlements. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Customer 
Pricing Zones 

3.2.3.1 Customer market trading 
nodes may be grouped into 
Customer pricing zones in 
accordance with the 
procedures to be developed 
by the Market Operator and 
subject to the approval of the 
PEM Board. The Market 
Operator shall maintain and 
publish the Customer pricing 
zones to be used for the 
settlement of energy for 
Customers. 

Customer  market trading 

settlement nodes may be 
grouped into Customer pricing 
zones in accordance with the 
procedures to be developed by 
the Market Operator and 
subject to the approval of the 
PEM Board. The Market 
Operator shall maintain and 
publish the Customer pricing 
zones to be used for the 
settlement of energy for 
Customers. 

Clarify that prices 
from customer 
settlement nodes will 
be used for pricing 
zones. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Load 
Forecasting 

3.5.4 All load forecasts at each 
Customer market trading node 
in the market network model 
shall be specified in units of 
megawatt (MW) and will apply 
to the end of the relevant 
dispatch interval unless 
otherwise stated. 

All load forecasts at each 
Customer market trading 

scheduling node in the market 
network model shall be 
specified in units of megawatt 
(MW) and will apply to the end 
of the relevant dispatch interval 
unless otherwise stated. 

Since remote 
telemetering facilities 
are at the scheduling 
nodes, forecasts will 
be made on 
scheduling nodes. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

SCHEDULING 
AND 
DISPATCH 

3.8.1(b) Prepare a forecast of the 
unrestrained net load 
expected at each market 

Prepare a forecast of the 
unrestrained net load expected 
at each market trading 

Since remote 
telemetering facilities 
are at the scheduling 

Suggest to retain the 
original provision. 
 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
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IMPLEMENTA
TION – 
Responsibilitie
s of the 
Market 
Operator 

trading node for the end of that 
dispatch interval; 

scheduling node for the end of 
that dispatch interval; 

nodes, forecasts will 
be made on 
scheduling nodes. 

The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

proposal is not inconsistent with the 
circular. 

Market 
Operator 
Advice on 
Nodal Loss of 
Load 

3.9.2(b) dispatch optimization 
performed under Clause 3.8, 
indicates that nodal loads are 
expected to be reduced by the 
presence of non-zero nodal 
energy constraint violation 
variables or nodal energy 
dispatch prices which are 
expected to be equal to, or 
exceed, nodal value of  lost 
load  at any Customer market 
trading node in the market 
network model, then the 
Market Operator shall 
immediately inform the 
System Operator of the 
presence of nodal loss of load. 

dispatch optimization 
performed under Clause 3.8, 
indicates that nodal loads are 
expected to be reduced by the 
presence of non-zero nodal 
energy constraint violation 
variables or nodal energy 
dispatch prices which are 
expected to be equal to, or 

exceed, the nodal  value of  lost 
load  at any Customer market 

trading scheduling node in the 
market network model, then the 
Market Operator shall 
immediately inform the System 
Operator of the presence of 
nodal loss of load. 

Since schedules are 
determined at the 
scheduling nodes, 
scheduled loss of load 
would also be 
reflected on those 
nodes. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Defining the 
Gross Energy 
Settlement 
Quantity for 
Market 
Trading Nodes 

3.13.6 For each dispatch interval, the 
gross energy settlement 
quantity for each market 
trading node shall be 
determined by the Market 
Operator as follows: 

For each dispatch interval, the 
gross energy settlement 
quantity for each market 

trading  settlement node shall 
be determined by the Market 
Operator as follows: 

Clarify that settlement 
quantities are 
determined at 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Defining the 
Gross Energy 
Settlement 
Quantity for 
Market 
Trading Nodes 

3.13.6(a) If the market trading node is 
defined under Clause 3.2.2.1  
is located on the boundary of 
the power system operated by 
the System Operator, the 
gross energy settlement 

If the market trading 

settlement node is defined 
under clause 3.2.2.1 as lying 
on the boundary of the power 
system operated by the System 
Operator, the gross ex-post 

Clarify that settlement 
quantities are 
determined at 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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quantity for the market trading 
node is the net metered flow 
into the power system 
operated by the System 
Operator through the 
associated meter, provided 
however, that if the market 
trading node is a Customer 
market trading node, and 
there is no ERC-registered 
embedded generation facility 
associated with that node, or 
the source of injection cannot 
be traced, any injection shall 
not be accounted for in 
determining the gross   energy 
settlement quantity for that 

node; 

energy settlement quantity for 

the market trading settlement 
node is the net metered flow 
into the power system operated 
by the System Operator 
through the associated meter, 
provided however, that if the 

market trading settlement 

node is associated with a  
Customer market trading node, 
and there is no ERC-registered 
embedded generation facility 
associated with that node, or 
the source of injection cannot 
be traced, any injection shall 
not be accounted for in 
determining the gross  energy 
settlement quantity for that 

node; 

Policy/Circular (i.e. 
DC2016-05-0007). 

Defining the 
Gross Energy 
Settlement 
Quantity for 
Market 
Trading Nodes 

3.13.6(b) If the market trading node 
defined under Clause 3.2.2.2 
is a generator market trading  
node lying on the interface 
between networks, apparatus 
or equipment operated by 
parties other than the System 
Operator,  the gross energy 
settlement quantity for the 
market trading node is the   net 
metered flows through the 
associated   meter from the 
Generation Company to the 
Customer side of the meter;  

If the market trading 

settlement node   defined 
under Clause 3.2.2.2 

associated with is a generator 
market trading  node lying on 
the interface between 
networks, apparatus or 
equipment operated by parties 
other than the System 
Operator,  the gross energy 
settlement quantity for the 

market trading settlement 
node is the   net metered flows 
through the associated   meter 
from the Generation Company 
to the Customer side of the 
meter; 

Clarify that settlement 
quantities are 
determined at 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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Defining the 
Gross Energy 
Settlement 
Quantity for 
Market 
Trading Nodes 

3.13.6(c) If the market trading node 
defined under Clause 3.2.2.2 
is a Customer market trading 
node   located  on the interface 
between networks, or 
equipment operated by parties 
other than the System 
Operator, the gross energy 
settlement quantity for the 
market trading node is the   
negative   of   the   amount   
determined  for the   
corresponding generator 
market trading node in Clause 
3.13.6.1(b); and  

If the market trading node 
defined    under Clause 3.2.2.2 

is a associated with a 
Customer      market trading 
node located  on the interface 
between networks,  or 
equipment operated by parties 
other than the System 
Operator, the gross energy 
settlement quantity for the 

market trading settlement 
node is the   negative   of   the   
amount   determined   for the   
corresponding generator 

settlement node in clause 
3.13.6.1(b); and  

Clarify that settlement 
quantities are 
determined at 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Defining the 
Gross Energy 
Settlement 
Quantity for 
Market 
Trading Nodes 

3.13.6(d) If the net metered flows 
registered through a meter is 
inconsistent with the expected 
power flow to the market 
trading node to which that 
meter is associated, the 
Metering Services Provider 
shall determine and shall 
notify the Market Operator and 
the relevant Trading 
Participant the appropriate 
manner of determining the 
gross settlement quantity for 
that market trading node. 

If the net metered flows 
registered through a meter is 
inconsistent with the expected 
power flow to the market 

trading settlement node to 
which that meter is associated, 
the Metering Services Provider 
shall determine and shall notify 
the Market Operator and the 
relevant Trading Participant the 
appropriate manner of 
determining the gross   
settlement quantity for that 

market trading settlement 

node; and  

Clarify that settlement 
quantities are 
determined at 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Defining the 
Gross Energy 
Settlement 
Quantity for 

3.13.6(e) 

(new) 

(blank) If a settlement node is 

associated with a single 

revenue meter and is shared 

by multiple generating units, 

It has been observed 
that there are some 
generating units that 
share a connection 
point. Since 

Please see comments on 
the proposed amendment 
under Section 3.2.2.2 
 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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Market 
Trading Nodes 

the gross energy settlement 

quantity for each generating 

unit at that settlement node 

shall be the net metered flow 

into the power system 

operated by the System 

operator through the 

associated meter of the 

settlement node pro-rated to 

each generating unit based 

on the measurements of the 

remote telemetering facility 

of each generating unit at the 

end of the dispatch interval. 

For purposes of settlement, 

each generating unit shall be 

considered to have 

individual settlement nodes 

at the shared settlement 

node. 

generating units are 
settled on a per-unit 
basis, this 
amendment is 
proposed to provide 
basis in allocating 
metered quantities to 
the generating units 
sharing connection 
points. 

The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

Determining 
the Energy 
Trading 
Amount 

3.13.7.1 For settlement purposes, the 
energy trading amount for 
each market trading node and 
settlement interval will be 
determined as the aggregate 
of the: 
 
(a) Final nodal energy 
dispatch prices multiplied by 
the gross energy settlement 
quantity (in MWh); less 
 
(b) Reference final nodal 
energy dispatch price 
multiplied by the 

For settlement purposes, the 
energy trading amount for each 

trading participant and 
settlement interval will be 

determined as the aggregate in 

all dispatch intervals within 

that settlement interval of the: 
 

(a) Sum of the product of the 
final nodal energy dispatch 

prices multiplied by  and the 
gross energy settlement 

quantity (in MWh) of all 

settlement nodes of the 

trading participant; less 

Clarify that quantities 
and prices that would 
be used for settlement 
those that are 
determined at 
settlement nodes. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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corresponding bilateral 
contract quantity (in MWh) as 
determined under Clause 
3.13.1.1 for that node in all 
dispatch intervals within that 
settlement interval. 

 
(b) Reference final nodal 
energy dispatch price 
multiplied by the corresponding 
bilateral contract quantity (in 
MWh) as determined under 
Clause 3.13.1.1 for that node in 
all dispatch intervals within that 

settlement interval of all 

bilateral contract 

declarations associated with 

the trading participant. 

Settlement 
Amounts for 
Trading 
Participants 

3.13.11.2(
a) 

the energy trading amounts 
for each market trading node 
for which that Trading 
Participant is responsible 
calculated in accordance with 
Clause 3.13.7 (which may be 
positive or negative for any 
Trading Participant); plus 

the energy trading amounts for 
each market trading node for 
which that Trading Participant 
is responsible calculated in 
accordance with Clause 3.13.7 
(which may be positive or 
negative for any Trading 
Participant); plus 

Calculation of energy 
trading amounts in 
Clause 3.13.7 is 
already per Trading 
Participant and not 
per market trading 
node 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Metering – 
Application of 
Chapter 

4.2(a) A Customer in respect of any 
market trading node that is 
assigned to it   through which 
it purchases electricity from 
the spot market; 

A Customer in respect of any 

market trading settlement 
node that is assigned to it   
through which it purchases 
electricity from the spot market; 

Since settlement 
nodes represent the 
connection point of 
trading participants, 
metered quantities 
will be determined at 
the settlement nodes. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Metering – 
Application of 
Chapter 

4.2(b) A Generation Company in 
respect of a market trading 
node that is assigned to it  
through which it sells 
electricity to the spot market, 
and 

A Generation Company in 
respect of a market trading 

settlement node that is 
assigned to it  through which it 
sells electricity to the spot 
market, and 

Since settlement 
nodes represent the 
connection point of 
trading participants, 
metered quantities 
will be determined at 
the settlement nodes. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Metering – 
Obligations of 

4.3.1.1 Before a Trading Participant 
who is a Direct WESM 

Before a Trading Participant 
who is a Direct WESM Member 

Settlement nodes 
should represent the 

Suggest to retain the 
original provision. 

 DOE: Installation of RTUs and 
meters at connection points is not 
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Trading 
Participants 

Member will be permitted by 
the Market Operator to 
participate in the spot market 
in respect of a market trading 
node, the Trading Participant 
shall ensure that: 
(a) Each of its assigned 
market trading node has a 
metering installation; 
 
XXX 

will be permitted by the Market 
Operator to participate in the 
spot market in respect of a 

market trading settlement 
node, the Trading Participant 
shall ensure that: 
(a) Each of its assigned market 

trading settlement node has a 
metering installation; 
 
XXX 

connection point and 
have revenue 
metering. 

 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Metering – 
Obligations of 
Trading 
Participants 

4.3.1.2 The Market Operator may 
refuse to permit a Trading 
Participant who is a Direct 
WESM member to participate 
in the spot market in respect of 
any assigned market trading 
node if the metering 
installation associated with 
that market trading node does 
not comply with the provisions 
of this chapter 4, the Grid 

Code and Distribution Code. 

The Market Operator may 
refuse to permit a Trading 
Participant who is a Direct 
WESM member to participate 
in the spot market in respect of 
any assigned market trading 

settlement node if the 
metering installation 
associated with that market 

trading settlement node does 
not comply with the provisions 
of this chapter 4, the Grid Code 

and Distribution Code. 

Clarify that settlement 
nodes would have the 
metering installation 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

REGISTRATI
ON OF 
METERING 
SERVICES 
PROVIDERS 

4.4.2 A Generation Company or 
Customer which is involved in 
the trading of energy shall not 
be registered as a Metering 
Services Provider for any 
market trading node assigned 
to it. 

A Generation Company or 
Customer which is involved in 
the trading of energy shall not 
be registered as a Metering 
Services Provider for any 

market trading settlement 
node assigned to it. 

Clarify that metering 
will be performed on 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

REGISTRATI
ON OF 
METERING 
SERVICES 
PROVIDERS 

4.4.3 If a Trading Participant is a 
Customer and also a Network 
Service Provided, the Trading 
Participant may register as a 

If a Trading Participant is a 
Customer and also a Network 
Service Provided, the Trading 
Participant may register as a 

Clarify that metering 
will be performed on 
settlement nodes 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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Metering Services Provider 
only for connection points that 
it does not own. 
 
Provided,  however, that if 
such Trading Participant is 
also a Metering Services 
Provider and there is only one 
Metering Services Provider 
registered with the Market 
Operator (in the Transmission 
Level), then it shall be allowed 
to provide metering services 
on an interim basis for a 
market trading node assigned 
to it or a connection point that 
it owns until another Metering 
Services Provider  becomes 
authorized by the ERC and is 
registered with the Market 
Operator upon which the 
metering services shall be 
transferred to another 
Metering Services Provider 
following the applicable 
procedures. 

Metering Services Provider 
only for connection points that it 
does not own. 
 
Provided,  however, that if such 
Trading Participant is also a 
Metering Services Provider and 
there is only one Metering 
Services Provider registered 
with the Market Operator (in the 
Transmission Level), then it 
shall be allowed to provide 
metering services on an interim 
basis for a market trading 

settlement node assigned to it 
or a connection point that it 
owns until another Metering 
Services Provider  becomes 
authorized by the ERC and is 
registered with the Market 
Operator upon which the 
metering services shall be 
transferred to another Metering 
Services Provider following the 
applicable procedures. 

Policy/Circular (i.e. 
DC2016-05-0007). 

Location of 
Metering Point 

4.5.2.1 The Metering Services 
Provider shall ensure that the 
metering point is located as 
close as practicable to the 
market trading node. 

The Metering Services 
Provider shall ensure that the 
metering point is located as 
close as practicable to the 

market trading settlement 
node. 

Since settlement 
nodes represent the 
connection points, 
metering should be 
performed at the 
settlement node. 
Metering point should 
be at the connection 
point per GRM 9.2.1.1 
of the PGC. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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Location of 
Metering Point 

4.5.2.2 The Trading Participant, the 
Network Service Provider and 
the Market Operator shall use 
their best endeavors to agree 
to adjust the metering data to 
allow for physical   losses   
between   the actual metering 
point and   the   relevant 
market trading node. 

If the metering point is not 

located at the settlement 

node, the Metering Services 

Provider, in coordination 

with the Market Operator and 

Network Service Provider, 
The Trading Participant, the 
Network Service Provider and 
the Market Operator shall use 
their best endeavors to agree 
to adjust the metering data to 

allow for to include physical   
losses   between   the actual 
metering point and   the   

relevant settlement node. 

SSLA would only be 
performed from the 
metering point to the 
settlement node 
(connection point). 
 
Based on the 
coordination with 
NGCP, it is proposed 
that the MSP perform 
metering data 
adjustments up to the 
connection point 
based on its current 
methodology for 
billing. 

Suggest to retain the 
original provision. 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

We propose to retain the current 
provision. 
 
For clarification. 
 
For grid-connected customers, 
we recommend that the Market 
Operator (MO) continue to 
perform the SSLA calculations. 
Replicating the existing system 
and having a system in each 
MSP is not cost-effective for end-
users. 
 
For metering points inside the DU 
system, there is no need to 
compute for the SSLA, since the 
ERC has already established a 
mechanism for addressing 
distribution system loss. Section 
5.4 of the Distribution Services 
and Open Access Rules 
(DSOAR) states: 
 
“Connection Customers and the 
DU shall handle system losses 
in accordance with the ERC's 
rules and regulations. The DU is 
responsible for procuring all 
energy related to distribution 
system losses and will be 
allowed to recover such costs 
through ERC-approved System 
Loss Charges, subject to a 
System Loss Cap. A RES shall 
also pay any applicable 

MERALCO: It is recommended that 
the MSP perform SSLA since it is 
their responsibility to provide PEMC 
metered quantities at connection 
points. Moreover, the MSP (i.e., 
NGCP) already performs this 
adjustment in its own billing 
procedures. This would also ensure 
that there would be no 
inconsistencies on metered 
quantities among PEMC, NGCP and 
the trading participants. 
 
The proposal does not intend to 
require DUs to calculate SSLA for 
metering points of contestable 
customers. A separate rules change 
proposal aims to clarify this. 
 
 
DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 
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distribution System Loss Charge 
to the DU for the procurement of 
energy related to distribution 
system losses.” 

Glossary Gross 
Energy 

Settlemen
t Quantity  

The energy quantity 
determined in accordance 
with Clauses 3.13.6 for a 
market trading node, in a 
dispatch interval. 

The energy quantity 
determined in accordance with 
clauses 3.13.6 for a market 

trading settlement node, in a 
dispatch interval. 

Clarify that settlement 
quantities will be 
determined on 
settlement nodes 

Please see comments on 
the proposed amendment 
under Section 3.2.2.2 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Glossary Scheduli

ng Node 

(new) 

(blank) A market trading node that is 

associated with a remote 

telemetering facility capable 

of measure all relevant 

incoming and outgoing 

energy deliveries for the 

purpose of scheduling. 

Provide definition of 
new defined term 

Please see comments on 
the proposed amendment 
under Section 3.2.2.2 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

Glossary Settleme

nt Node 

(new) 

(blank) A market trading node that 

represents the connection 

point of a Trading Participant 

and is associated with 

revenue metering. 

Provide definition of 
new defined term 

Please see comments on 
the proposed amendment 
under Section 3.2.2.2 
 
The existing provision is 
more consistent with DOE 
Policy/Circular (i.e. 
DC2016-05-0007). 

 DOE: Installation of RTUs and 
meters at connection points is not 
affected by the proposal; hence, the 
proposal is not inconsistent with the 
circular. 

 

 

Proposed Amendments to the WESM Manual on Metering Standards and Procedures on Change of Metering Point Location 
 

Title Section Provision Proposed Amendment Rationale MERALCO PEMC – BSMD DOE PEMC Responses 

General 
Comment 

   

 
  In addition, we are proposing to 

change the settlement node to 
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connection point for SSLA 9.1, 
9.2, 9.3, 9.4, 9.5, 9.7.1.1 and 
9.7.3; since this relates to the 
physical location of the meter as 
well as computing the losses of 
meter data.  Section 2.2 
specifically states connection 
point.  The GMC, DMC  and the 
DU/participants are more 
familiar or knowledgeable on the 
definition of the connection point 
which is the asset 
boundary.  This is also to avoid 
further explanation from the DU, 
GMC and/or DMC the meaning 
of settlement node.  Changes 
should also be reflected in the 
Retail Rules particularly Chapter 
4. 
 
Also, in the Metering Manual 
SSLA 9.7.4.1 – it should be both 
Participant and Net Service 
Provider.  The technical 
requirement may also be 
submitted by the participant 
considering the asset is own by 
the participant/s.  9.7.4.3 – 
should be retained. 

Location of 
the Metering 
Point 

2.2 The location of the metering 
point is ideally at the market 
trading node and shall be in 
accordance with the WESM 

The location of the metering 
point is ideally at the 

connection point of the 

trading participant, which is 

It is proposed that the 
location of the metering 
point be set at the 
connection point of the 

  DOE: Suggest to revise as 
follows: 
 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
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Rules, the Grid Code, and the 
Distribution Code. 
 

If the metering point is not 
located at the market trading 
node, an agreed Site Specific 
Loss Adjustment (SSLA) shall 
be applied to the meter data 
representing the energy 
supplied by the Generator or 
consumed by the Customer at 
that metering point for 
determining the quantities to 
be settled in the WESM. 

represented by its settlement 

node, and shall be in 
accordance with the WESM 
Rules, the Grid Code, and the 
Distribution Code. 
 

If the metering point is not 

located at the connection point 

of the trading participant 
market trading node, an agreed 
Site Specific Loss Adjustment 
(SSLA) shall be applied to the 
meter data representing the 
energy supplied by the 
Generator or consumed by the 
Customer at that metering point 
for determining the quantities to 
be settled in the WESM. 

trading participant 
(settlement node) as per 
GRM 9.2.1.1 of the Grid 
Code 
instead of the market 
trading node where the 
remote telemetering 
facilities are located 

The location of the metering 
point is ideally at the 

connection point, which shall 

be considered as the market 
trading node, and shall be in 
accordance with the WESM 
Rules, the Grid Code, and the 
Distribution Code. 
 
If the metering point is not 
located at the market trading 
node, an agreed Site Specific 
Loss Adjustment (SSLA) shall 
be applied to the meter data 
representing the energy 
supplied by the Generator or 
consumed by the Customer at 
that metering point for 
determining the quantities to be 
settled in the WESM. 
 
For consistency with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 
Adjustment – 
Introduction 

9.1 The WESM Rules states that 
the ideal location of the 
metering point should be at the 
market trading node (MTN). 
The Trading Participant, the 
Network Service Provider, and 
the Market Operator, as 
mandated by the WESM Rules, 

The WESM Rules states that 
the ideal location of the 
metering point should be at the 

settlement market trading 

node (MTN). The Metering 

Services Provider, in 

coordination with the Market 

Operator and Network 

Since the proposed ideal 
location of the metering 
point is at the connection 
point, application of SSLA 
shall only be up to the 
connection point 
(settlement node) 
 

We propose to retain the 
current provision. 
 
For clarification. 
 
For grid-connected 
customers, we recommend 
that the Market Operator (MO) 

 DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). The existing 

MERALCO: It is recommended 
that the MSP perform SSLA 
since it is their responsibility to 
provide PEMC metered 
quantities at connection points. 
Moreover, the MSP (i.e., 
NGCP) already performs this 
adjustment in its own billing 
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shall use their best endeavor to 
adjust the meter registration to 
account for electrical losses 
when the metering point is not 
physically located at the MTN. 

Service Provider, Trading 
Participant, the Network 
Service Provider, and the 
Market Operator, as mandated 
by the WESM Rules, shall use 
their best endeavor to adjust 
the meter registration to 
account for electrical losses 
when the metering point is not 
physically located at the 
settlement node  MTN.   

Based on the coordination 
with NGCP, it is proposed 
that the MSP perform 
metering data 
adjustments up to the 
connection point based on 
its current methodology 
for billing. 

continue to perform the SSLA 
calculations. Replicating the 
existing system and having a 
system in each MSP is not 
cost-effective for end-users. 
 
For metering points inside the 
DU system, there is no need to 
compute for the SSLA, since 
the ERC has already 
established a mechanism for 
addressing distribution system 
loss. Section 5.4 of the 
Distribution Services and 
Open Access Rules (DSOAR) 
states: 
 
“Connection Customers and 
the DU shall handle system 
losses in accordance with the 
ERC's rules and regulations. 
The DU is responsible for 
procuring all energy related to 
distribution system losses and 
will be allowed to recover such 
costs through ERC-approved 
System Loss Charges, subject 
to a System Loss Cap. A RES 
shall also pay any applicable 
distribution System Loss 
Charge to the DU for the 

provision is more consistent with 
DOE Policy/Circular (i.e. 
DC2016-05-0007) on the 
appropriate location of metering 
points and market trading node. 
Pursuant to the said Circular, 
the Metering Installations and 
Installations of Remote Terminal 
Units (RTU) shall be properly 
installed at the Connection 
Point, which shall also represent 
the Market Trading Node.  
 
The proposal is inconsistent 
with the said Circular and 
provisions of market trading 
node as stipulated in WESM 
Rules clause 3.2.2.1 (i.e. 3.2.2.1
 A market trading node is 
a designated point in the market 
network model where energy is 
bought or sold based on the 
schedules and prices 
determined by the market 
dispatch optimization model.) It 
will not address the issues on 
the implementation of Site 
Specific Loss Adjustment 
(SSLA).  This will complicate 
further the classification of 
market trading node which shall 
be either a generator market 

procedures. This would also 
ensure that there would be no 
inconsistencies on metered 
quantities among PEMC, 
NGCP and the trading 
participants. 
 
The proposal does not intend to 
require DUs to calculate SSLA 
for metering points of 
contestable customers. A 
separate rules change 
proposal aims to clarify this. 
 
 
DOE: The proposal is not 
inconsistent with the Circular 
and WESM Rules clause 
3.2.2.1. The proposal merely 
provides classifications for 
market trading nodes to allow 
participants to be settled at a 
location different from where it 
is scheduled (e.g., generators, 
modelled DUs) to reflect actual 
technical and commercial 
arrangements. It should be 
noted that the suggested use of 
a “scheduling point” will provide 
the same results as the 
proposal. Suggestion will 
require re-drafting of proposed 
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procurement of energy related 
to distribution system losses.” 
 

trading node or customer 
trading node. 

amendments to Rules and 
three (3) manuals. 
 
Use of SSLA is minimized 
under the proposal since 
settlement nodes are 
specifically designated at 
connection points. In the 
current set-up, market trading 
nodes are at RTUs point, which 
require substantial SSLA 
calculations. 
 
Generator market trading 
nodes and customer market 
trading nodes are simply 
market trading nodes of 
generators and customers. 

Site-Specific 
Loss 
Adjustment – 
Definition 

9.2 The Site-Specific Loss 
Adjustment (SSLA) is a 
procedure developed for 
determining the amount of 
electrical losses between the 
Metering Point and the MTN. 

The Site-Specific Loss 
Adjustment (SSLA) is a 
procedure developed for 
determining the amount of 
electrical losses between the 
Metering Point and the 
settlement node MTN.  

Reflect the proposed 
change in the location of 
the metering point from 
the market trading node to 
the connection point 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 

9.3 This Procedure shall be used to 
adjust Trading Participant’s 

This Procedure shall be used to 
adjust Trading Participant’s 

Since the proposed ideal 
location of the metering 

  DOE: Suggest to retain the 
original provision, but we may 

DOE: Installation of RTUs and 
meters at connection points is 
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Adjustment – 
Purpose 

meter data to compensate for 
the electrical losses in the 
components that come 
between the metering point and 
the MTN. The power and 
energy registered at the 
metering point shall be 
adjusted to reflect meter 
readings that would have been 
obtained if the revenue meter is 
physically located at the MTN. 
 

XXX 

meter data to compensate for 
the electrical losses in the 
components that come 
between the metering point and 

the settlement node MTN. The 
power and energy registered at 
the metering point shall be 
adjusted to reflect meter 
readings that would have been 
obtained if the revenue meter is 
physically located at the 

settlement node MTN. 
 
XXX 

point is at the connection 
point, application of SSLA 
shall only be up to the 
connection point 
(settlement node) 

adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 
Adjustment – 
Loss Factor 

9.4 XXX 
 
The SSLF is a unit-less number 
that shall be multiplied to the 
original meter data of its 
corresponding dispatch 
interval. The end-product of the 
SSLF and the original meter 
data is the adjusted power or 
energy of the Trading 
Participant as seen from the 
MTN.     

XXX 
 
The SSLF is a unit-less number 
that shall be multiplied to the 
original meter data of its 
corresponding dispatch interval. 
The end-product of the SSLF 
and the original meter data is 
the adjusted power or energy of 
the Trading Participant as seen 

from the settlement node 
MTN.   

Since the proposed ideal 
location of the metering 
point is at the connection 
point, application of SSLA 
shall only be up to the 
connection point 
(settlement node) 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 
Adjustment – 
Scope 

9.5 This Procedure applies to all 
Revenue metering installations 
of Trading Participants in the 
WESM, where the metering 

This Procedure applies to all 
Revenue metering installations 
of Trading Participants in the 
WESM, where the metering 

Since the proposed ideal 
location of the metering 
point is at the connection 
point, application of SSLA 
shall only be up to the 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 
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point is not physically located at 
the MTN. 

point is not physically located at 

the settlement node MTN. 

connection point 
(settlement node) 

Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

Site-Specific 
Loss 
Adjustment – 
Roles and 
Responsibiliti
es – Network 
Service 
Provider 

9.7.1.1 The Network Service Provider 
shall submit to the Market 
Operator every six months all 
significant conductor and 
power transformer data 
between the metering point 
and the market trading node 
and as often as it implements 
significant changes in the 
actual physical configuration of 
the conductor and power 
transformer between the 
metering point and the market 
trading node. 
 
XXX 

The Network Service Provider 
shall submit to the Market 
Operator every six months all 
significant conductor and power 
transformer data between the 
metering point and the market 

trading settlement node and as 
often as it implements 
significant changes in the 
actual physical configuration of 
the conductor and power 
transformer between the 
metering point and the market 

trading settlement node. 
 
XXX 

Since the proposed ideal 
location of the metering 
point is at the connection 
point, application of SSLA 
shall only be up to the 
connection point 
(settlement node) 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 
Adjustment – 
Roles and 
Responsibiliti
es – 
Metering 

9.7.2 9.7.2.1 The Metering Services 
Provider shall collect and 
deliver to the Market Operator 
the meter data containing the 
daily energy consumption or 
delivery of all Trading 
Participants. 

9.7.2.1 The Metering Services 

Provider shall, on a monthly 

basis, adjust the metered 

quantities of all Trading 

Participant for losses up to 

their corresponding 

connection points using the 

Based on the coordination 
with NGCP, it is proposed 
that the MSP perform 
metering data 
adjustments up to the 
connection point based on 
its current methodology 
for billing. The adjustment 

We propose to retain the 
current provision. 
 
For clarification. 
 
For grid-connected 
customers, we recommend 
that the Market Operator (MO) 

 DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 

MERALCO: It is recommended 
that the MSP perform SSLA 
since it is their responsibility to 
provide PEMC metered 
quantities at connection points. 
Moreover, the MSP (i.e., 
NGCP) already performs this 
adjustment in its own billing 
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Services 
Provider 

general equations under 

Section 9.7 of this Manual. 
 

9.7.2.2 The Metering Services 
Provider shall collect and 
deliver to the Market Operator 
the meter data containing the 

daily monthly adjusted energy 
consumption or delivery of all 
Trading Participants. 
 

9.7.2.3 Calculate the loss 

adjustment in accordance 

with this procedure. 

 

9.7.2.4 Develop in 

consultation with the WESM 

Participants, a standard table 

of reference, containing data 

for power transformers and 

conductors. 

is proposed to be 
performed on a monthly 
basis. 
 
Subsequently, functions 
related to the calculation 
of SSLA are also 
proposed to be 
transferred to the MSP. 

continue to perform the SSLA 
calculations. Replicating the 
existing system and having a 
system in each MSP is not 
cost-effective for end-users. 
 
For metering points inside the 
DU system, there is no need to 
compute for the SSLA, since 
the ERC has already 
established a mechanism for 
addressing distribution system 
loss. Section 5.4 of the 
Distribution Services and 
Open Access Rules (DSOAR) 
states: 
 
“Connection Customers and 
the DU shall handle system 
losses in accordance with the 
ERC's rules and regulations. 
The DU is responsible for 
procuring all energy related to 
distribution system losses and 
will be allowed to recover such 
costs through ERC-approved 
System Loss Charges, subject 
to a System Loss Cap. A RES 
shall also pay any applicable 
distribution System Loss 
Charge to the DU for the 

 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

procedures. This would also 
ensure that there would be no 
inconsistencies on metered 
quantities among PEMC, 
NGCP and the trading 
participants. 
 
The proposal does not intend to 
require DUs to calculate SSLA 
for metering points of 
contestable customers. A 
separate rules change 
proposal aims to clarify this. 
 
 
DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 
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procurement of energy related 
to distribution system losses.” 
 

Site-Specific 
Loss 
Adjustment – 
Roles and 
Responsibiliti
es – Trading 
Participant 

9.7.3 The Trading Participant, in 
coordination with the Network 
Service Provider, shall submit 
to the Market Operator all 
significant conductor and 
power transformer data 
between its metering point and 
the market trading node upon 
its registration in the WESM, 
and as often as it notices 
significant changes in the 
actual physical configuration of 
the conductor and power 
transformer between its 
metering point and the market 
trading node. The Trading 
Participant shall submit the 
same type of data stated in 
Sub-sections 9.7.1.1.1 and 
9.7.1.1.2. 

The Trading Participant, in 
coordination with the Network 
Service Provider, shall submit 
to the Market Operator all 
significant conductor and power 
transformer data between its 
metering point and the market 

trading settlement node upon 
its registration in the WESM, 
and as often as it notices 
significant changes in the 
actual physical configuration of 
the conductor and power 
transformer between its 
metering point and the market 

trading settlement node. The 
Trading Participant shall submit 
the same type of data stated in 
Sub-section 9.7.1.1.1 and 
9.7.1.1.2. 

Since the proposed ideal 
location of the metering 
point is at the connection 
point, application of SSLA 
shall only be up to the 
connection point 
(settlement node) 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 
Adjustment – 
Roles and 
Responsibiliti
es – Market 
Operator 

9.7.4.1 The Market Operator shall 
reconcile the data submitted 
by the Network Service 
Provider and the Trading 
Participant. The reconciled 
data shall be agreed by the 
Market Operator, Network 
Service Provider and the 
Trading Participants. The 

The Market Operator shall 

provide the Metering 

Services Provider the 

conductor and power 

transformer data related to 

its metering points as 

provided by the Network 

Service Providers. reconcile 
the data submitted by the 

This provision is proposed 
to facilitate the provision 
of system data to the 
MSP if the NSP is a 
different organization 
(e.g., DU). 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 
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Market Operator shall use the 
reconciled data starting on the 
current billing month only, then 
progressively for the 
succeeding billing months until 
a new conductor and power 
transformer data is submitted. 

Network Service Provider and 
the Trading Participant. The 
reconciled data shall be agreed 
by the Market Operator, 
Network Service Provider and 
the Trading Participants. The 
Market Operator shall use the 
reconciled data starting on the 
current billing month only, then 
progressively for the 
succeeding billing months until 
a new conductor and power 
transformer data is submitted. 

The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

Site-Specific 
Loss 
Adjustment – 
Roles and 
Responsibiliti
es – Market 
Operator 

9.7.4.2 Calculate the loss adjustment 
in accordance with this 
procedure using Microsoft 
Excel. 

The Market Operator shall 

use the adjusted metered 

quantities submitted by the 

Metering Services Providers 

for settlement purposes. 

 
Calculate the loss adjustment in 
accordance with this procedure 
using Microsoft Excel. 

Calculation of the loss 
adjustment is proposed to 
be performed by the 
MSPs. The proposed new 
clause aims to clarify that 
the MO will use the 
adjusted data for 
settlement. 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 
Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 

Site-Specific 
Loss 
Adjustment – 
Roles and 
Responsibiliti
es – Market 
Operator 

9.7.4.3 9.7.4.3 Develop in consultation 
with the WESM Participants, a 
standard table of reference, 
containing data for power 
transformers and conductors. 

9.7.4.3 Develop in consultation 
with the WESM Participants, a 
standard table of reference, 
containing data for power 
transformers and conductors. 

This function is proposed 
to be transferred to the 
MSP since they are 
proposed to be the ones 
to calculate SSLA. 

  DOE: Suggest to retain the 
original provision, but we may 
adopt the term “scheduling 
points” for the generators. 
 

DOE: Installation of RTUs and 
meters at connection points is 
not affected by the proposal; 
hence, the proposal is not 
inconsistent with the circular. 
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Further, kindly harmonize with 
DOE Policy/Circular (i.e. 
DC2016-05-0007). 
 
The existing provision is more 
consistent with DOE 
Policy/Circular (i.e. DC2016-05-
0007). 

Site-Specific 
Loss 
Adjustment – 
Loss 
Calculation 

9.8.1 to 
9.8.2 

9.8.1 Load Customer Cases: 
 
XXX 
 
9.8.2 Generator Cases: 
 
XXX 
 
8 
8 

9.8.1 Load Customer Cases: 
 
XXX 
 
9.8.2 Generator Cases: 
 
XXX 
 
8 
8 

The cases provided under 
this section consider 
adjustments up to the 
market trading nodes. 
This results in cases 
when there are multiple 
metering points in one 
market trading node. 
Since it is proposed that 
the metering point should 
be at the connection 
point, there will only be 
one metering point per 
connection point; hence, 
the cases provided would 
not be applicable 
anymore.  

    

Site-Specific 
Loss 
Adjustment – 
Loss 
Calculation 

9.8.3 9.8.3 General Equations: 
 
The following are the equations 
to be used for calculating the 
SSLF: 

 
kWMeter = 

(kWhM

9.8.3 General Equations: 
 
The following are the equations 
to be used for calculating the 
SSLF: 
 

kWMeter = 
(kWhMet

The general equations are 
revised to reflect the 
equations used by the 
MSP in its current 
methodology. 
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eter-
15min + 
kWhMe
ter-
30min + 
kWhMe
ter-
45min + 
kWhMe
ter-
00min) 
÷ 1h 

   
kVarMeter = 

(kVarh
Meter-
15min + 
kVarhM
eter-
30min + 
kVarhM
eter-
45min + 
kVarhM
eter-
00min) 
÷ 1h 

 
ILine = 

kWMeter 
÷ ((√3) * 
V * 
pfMeter) 

er-15min 
+ 
kWhMet
er-30min 
+ 
kWhMet
er-45min 
+ 
kWhMet
er-
00min) ÷ 
1h 

   
kVarMeter = 

(kVarhM
eter-
15min + 
kVarhMe
ter-
30min + 
kVarhMe
ter-
45min + 
kVarhMe
ter-
00min) ÷ 
1h 

 
ILine = kWMeter 

÷ ((√3) * 
V * 
pfMeter) 
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pfMeter = cos 

(tan-1 
(kVarMet

er ÷ 
kWMeter)
) 

 
LinekW-Loss = (ILine) 2 

* RLine ÷ 
1000 

  
RLine = ra * L 
 
LinekVar-Loss = (ILine) 2 

* XLine ÷ 
1000 

 
XLine = Xl * L 
 
TransformerLoss = 

TCoreLo

ss + 
TCoppe
rLoss 

 
TCoreLoss = 

constan
t loss 
from the 
open-
circuit 
test 

pfMeter = cos 
(tan-1 
(kVarMeter 
÷ 
kWMeter)) 

 
LinekW-Loss = (ILine) 2 

* RLine ÷ 
1000  

 
RLine = ra * L 
 
LinekVar-Loss = (ILine) 2 

* XLine ÷ 
1000 

 
XLine = Xl * L 
 

TransformerkW-Loss = 

kWmeter * 

% 

Transfor

merLoss 
TCoreLos

s + 
TCopper

Loss 
 
TCoreLoss = 

constant 
loss from 
the 
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TCopperLoss = full-

load 
copper 
loss 
from the 
short-
circuit 
test or 
PShort-

Circuit 
 
CoreLoss-Meter = 

TCoreLo

ss * 
kWM1 ÷ 
∑kWMete

rs 
(Formul
a to be 
used if 
all 
meters 
register 
consum
ption, 
core 
loss 
being 
shared 
by all 
meters 
proporti

open-
circuit 
test 

 
TCopperLoss = full-

load 
copper 
loss from 
the 
short-
circuit 
test or 
PShort-

Circuit 

 
CoreLoss-Meter = 

TCoreLos

s * kWM1 

÷ 
∑kWMeter

s 
(Formula 
to be 
used if 
all 
meters 
register 
consump
tion, core 
loss 
being 
shared 
by all 
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onal to 
its 
consum
ption)  

 
CoreLoss-Meter = 

TCoreLo

ss * 
kWM1 * 
HLSM1 
(Formul
a to be 
used if 
one or 
more or 
all of the 
meter/s 
register/
s zero, 
core 
loss 
being 
shared 
accordi
ng to 
the 
historic
al load 
factor of 
each 
meterin
g point)  

 

meters 
proportio
nal to its 
consump
tion)  

 
CoreLoss-Meter = 

TCoreLos

s * kWM1 * 
HLSM1 
(Formula 
to be 
used if 
one or 
more or 
all of the 
meter/s 
register/
s zero, 
core loss 
being 
shared 
accordin
g to the 
historical 
load 
factor of 
each 
metering 
point)  

 
CopperLoss-Meter= 

((kWMeter 
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CopperLoss-Meter= 
((kWMete

r ÷ 
pfMeter) ÷ 
TkVA-

Rating) 2  * 
PShort-

Circuit  
 
TotalkW-Loss = 

LinekW-

Loss + 
CoreLoss

-Meter + 
CopperL

oss-Meter 
 
SSLF = 1 + 

(TotalkW

-Loss ÷ 
kWMeter) 

 
AdjustedkW = SSLF 

* 
kWMeter

 = 
TotalkW-

Loss + 
kWMeter 

 
Where: 
 

÷ pfMeter) 
÷ TkVA-

Rating) 2  * 
PShort-

Circuit  
 
TotalkW-Loss = LinekW-

Loss + 

Transfor

merkW-

Loss 
CoreLoss-

Meter + 
CopperLo

ss-Meter 
 
SSLF = 1 + 

(TotalkW-

Loss ÷ 
kWMeter) 

 
AdjustedkW = SSLF * 

kWMeter

 = 
TotalkW-

Loss + 
kWMeter 

 
AdjustedkWh = 

Adjusted

kW * t 
 
Where: 
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kWhMeter-XXMin,i : 
15-
minute 
active 
energy 
meter 
registrat
ion   

 
kVarhMeter-XXMin,i : 

15-
minute 
reactive 
energy 
meter 
registrat
ion   

 
kWMeter : active 

power 
derived 
from the 
meter 
registrat
ion 

 
ILine : current 

(Amper
e) along 
the line 

 
V : 

voltage 

 
kWhMeter,i : 

dispatch 
interval 
active 
energy 
meter 
registrati
on   

 
kVarhMeter,i : 

dispatch 
interval 
reactive 
energy 
meter 
registrati
on   

 
kWMeter : active 

power 
derived 
from the 
meter 
registrati
on 

 
ILine : current 

(Ampere
) along 
the line 
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(kV) 
level of 
the line 

 
pfMeter : power 

factor 
from the 
derived 
active 
and 
reactive 
power 

 
kVarMeter : 

reactive 
power 
derived 
from the 
meter 
registrat
ion 

 
LinekW-Loss : the 

active 
loss 
(kW) 
along 
the line 

 
LinekVar-Loss : the 

reactive 
loss 
(kVar) 

V : voltage 
(kV) 
level of 
the line 

 
pfMeter : power 

factor 
from the 
derived 
active 
and 
reactive 
power 

 
kVarMeter : reactive 

power 
derived 
from the 
meter 
registrati
on 

 
LinekW-Loss : the 

active 
loss 
(kW) 
along the 
line 

 
LinekVar-Loss : the 

reactive 
loss 
(kVar) 
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along 
the line 

 
RLine : total 

resistan
ce 
(ohm) of 
the line 

 
XLine : total 

inductiv
e 
reactan
ce 
(ohm) of 
the line 

 
ra : 

resistan
ce per 
unit 
length 
(ohm/k
m) of 
the line 

 
Xl : total 

inductiv
e 
reactan
ce per 
unit 
length 

along the 
line 

 
RLine : total 

resistanc
e (ohm) 
of the 
line 

 
XLine : total 

inductive 
reactanc
e (ohm) 
of the 
line 

 
ra : 

resistanc
e per unit 
length 
(ohm/km
) of the 
line 

 
Xl : total 

inductive 
reactanc
e per unit 
length 
(ohm/km
) of the 
line 
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(ohm/k
m) of 
the line 

 
L : total 

line 
length 
(km) 

 
TransformerLoss : 

total 
loss 
(kW) in 
the 
transfor
mer 

 
TCoreLoss : 

constan
t loss 
(kW) 
from the 
open-
circuit 
test 

 
TCopperLoss  : full-

load 
copper 
loss 
(kW) 
from the 
short-

L : total 
line 
length 
(km) 

 

TransformerkW-Loss : 
total loss 
(kW) in 
the 
transfor
mer 

 
TCoreLoss : 

constant 
loss 
(kW) 
from the 
open-
circuit 
test 

 
TCopperLoss  : full-

load 
copper 
loss 
(kW) 
from the 
short-
circuit 
test  

 
PShort-Circuit : same 

meaning 
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circuit 
test  

 
PShort-Circuit : same 

meanin
g as the 
TCoppe
rLoss 

 
CoreLoss-Meter : 

meter’s 
equival
ent 
share 
(kW) of 
the 
TCoreLo

ss 
 
CopperLoss-Meter : 

meter’s 
equival
ent 
share 
(kW) of 
the 
TCoppe
rLoss 

 
∑kWMeters : 

summat
ion of 
active 

as the 
TCopper

Loss 
 
CoreLoss-Meter : 

meter’s 
equivale
nt share 
(kW) of 
the 
TCoreLos

s 
 
CopperLoss-Meter : 

meter’s 
equivale
nt share 
(kW) of 
the 
TCopper

Loss 

 
∑kWMeters : 

summati
on of 
active 
power 
derived 
from the 
meter 
readings 
of all 
metering 
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power 
derived 
from the 
meter 
reading
s of all 
meterin
g points 
under 
the 
same 
transfor
mer 

 
HLS : 

Historic
al Load 
Share; 
the 
fraction 
or ratio 
of a 
meterin
g 
point’s 
total 
energy, 
against 
the total 
energy 
of all 
meterin
g points 

points 
under 
the same 
transfor
mer  

 
HLS : 

Historica
l Load 
Share; 
the 
fraction 
or ratio 
of a 
metering 
point’s 
total 
energy, 
against 
the total 
energy 
of all 
metering 
points 
under 
the same 
transfor
mer. The 
HLS for 
the 
current 
billing 
month 
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under 
the 
same 
transfor
mer. 
The 
HLS for 
the 
current 
billing 
month 
shall be 
based 
on the 
energy 
of the 
last 
twelve 
(12) 
billing 
months.  

 
M1 : 

pertains 
to the 
first 
meter, 
and so 
on 

 
TkVA-Rating : 

transfor
mer 

shall be 
based on 
the 
energy 
of the 
last 
twelve 
(12) 
billing 
months.  

 
M1 : pertains 

to the 
first 
meter, 
and so 
on 

 
TkVA-Rating : 

transfor
mer 
rating 
(kVA) 

 
TotalkW-Loss : total 

active 
loss 
(kW) for 
a 
metering 
point 
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rating 
(kVA) 

 
TotalkW-Loss : total 

active 
loss 
(kW) for 
a 
meterin
g point 

 
AdjustedkW : 

adjuste
d (kW) 
active 
power 

 
SSLF : Site – 

Specific 
Loss 
Factor 

AdjustedkW : 
adjusted 
(kW) 
active 
power 

 
SSLF : Site – 

Specific 
Loss 
Factor 

 

Site-Specific 
Loss 
Adjustment – 
Loss 
Calculation 

9.8.4 9.8.4 Detail Loss Calculation: 
 
The detailed example loss 
calculations for every case are 
included in the Appendix of 
this Market Manual under “Site 
– Specific Loss Adjustment”. 

9.8.4 Detail Loss Calculation: 
 
The detailed example loss 
calculations for every case are 
included in the Appendix of this 
Market Manual under “Site – 
Specific Loss Adjustment”. 

Since cases would not be 
applicable anymore, this 
section is proposed to be 
deleted. 

    

Site-Specific 
Loss 
Adjustment – 
Procedural 

9.9 9.9 Procedural Steps for SSLA 
 
XXX 

9.9 Procedural Steps for SSLA 
 
XXX 

This section is proposed 
to be deleted since the 
MSP will perform the 
adjustments. 

    



  
  14 September 2017 

RCC-MIN-2017-11_133 

Annex D 

 

 

Page 37 of 37 

 

Title Section Provision Proposed Amendment Rationale MERALCO PEMC – BSMD DOE PEMC Responses 

Steps for 
SSLA 

SITE – 
SPECIFIC 
LOSS 
ADJUSTME
NT 

Appendix SITE – SPECIFIC LOSS 
ADJUSTMENT 
 
XXX 

SITE – SPECIFIC LOSS 
ADJUSTMENT 
 
XXX 

The cases provided under 
this section consider 
adjustments up to the 
market trading nodes. 
This results in cases 
when there are multiple 
metering points in one 
market trading node. 
Since it is proposed that 
the metering point should 
be at the connection 
point, there will only be 
one metering point per 
connection point; hence, 
the cases provided would 
not be applicable 
anymore. 
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Proposed Amendments to the WESM Rules for Clarifications on Retail Market Integration 

 

Title Clause Provision Proposed Amendment Rationale DOE 

Market Trading 
Nodes 

3.2.2.6 (new) (blank) A connection point of a customer 

that is a contestable customer and 

is directly connected to a 

distribution system shall be 

represented in the market network 

model by the market trading node of 

its grid off-take metering point. 

This proposal provides for a basis in 
the representation of CCs within a 
DU franchise area, which are 
WESM trading participants, in the 
market network model through its 
host DU’s trading nodes. This is in 
compliance with the WESM Rules 
3.2.2.1 which requires the 
assignment of a market trading 
node to a WESM trading participant 
for purposes of dispatch and 
settlement in the WESM.   
 
As such, the price at the DU’s 
market trading node where the CC’s 
grid off-take metering point is 
associated will be used for the 
settlement of energy for CCs. 

Suggest to revise the proposal as 

follows: 

 

A connection point of a customer 
that is a contestable customer and 
is directly connected to a 
distribution system shall be 
represented in the market network 
model by the market trading node 
of its grid off-take metering point. 
 
For clarity 

Defining the 
Gross Energy 
Settlement 
Quantity for 
Market Trading 
Nodes 

3.13.6 For each dispatch interval, the gross 
energy settlement quantity for each 
market trading node shall be 
determined by the Market Operator 
as follows: 
 
XXX 
 
(d) If the net metered flows registered 
through a meter is inconsistent with 
the expected power flows at the 
market trading node to which that 
meter is associated, the Metering 

For each dispatch interval, the gross 
energy settlement quantity for each 
market trading node shall be 
determined by the Market Operator as 
follows: 
 
XXX 
 

(d) The gross energy settlement 

quantity of a market trading node of 

a Customer who is a Distribution 

Utility with a contestable customer 

connected to its distribution system 

Provide reference to the Retail 
Rules on the calculation of GESQ 
for DUs with contestable customers, 
and contestable customers. 
Determination of GESQ of retail 
participants is different from the rest 
of the WESM trading participants. 
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Services Provider shall determine 
and shall notify the Market Operator 
and the relevant Trading Participant 
the appropriate manner of 
determining the gross ex-post 
settlement quantity for that market 
trading node. 

shall be determined in accordance 

with Retail Rules Clause 3.3.3.3. 

 

(e) The gross energy settlement 

quantity of a market trading node of 

a contestable customer shall be 

determined in accordance with 

Retail Rules Clause 3.3.4. 
 

(f) If the net metered flows registered 
through a meter is inconsistent with 
the expected power flows at the 
market trading node to which that 
meter is associated, the Metering 
Services Provider shall determine and 
shall notify the Market Operator and 
the relevant Trading Participant the 
appropriate manner of determining the 
gross ex-post settlement quantity for 
that market trading node. 

Settlement 
Amounts for 
Trading 
Participants 

3.13.11.1 For each billing period, the Market 
Operator shall determine the 
settlement amount for each Trading 
Participant as the sum of the 
aggregate trading amounts for the 
settlement intervals in that billing 
period, determined in accordance 
with clause 3.13.11.2: plus 
 
XXX 

Subject to WESM Rules Clause 

3.13.11.4, for each billing period, the 
Market Operator shall determine the 
settlement amount for each Trading 
Participant as the sum of the aggregate 
trading amounts for the settlement 
intervals in that billing period, 
determined in accordance with clause 
3.13.11.2: plus 
 
XXX 

Provide reference to the Retail 
Rules on the calculation of 
settlement amounts of suppliers and 
contestable customers. Calculation 
of settlement amounts of retail 
participants is different from the rest 
of the WESM trading participants. 
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Settlement 
Amounts for 
Trading 
Participants 

3.13.11.4 (new) (blank) Settlement amounts of customers 

that are contestable customers or 

suppliers shall be determined in 

accordance with Retail Rules 

Clause 3.3.9. 

Provide reference to the Retail 
Rules on the calculation of 
settlement amounts of suppliers and 
contestable customers. Calculation 
of settlement amounts of retail 
participants is different from the rest 
of the WESM trading participants. 

As discussed, for 

consistency/clarity, same with 

suggested DOE wording on 3.2.2.6  

Metering – 
Application of 
Chapter 

4.2 This chapter 4 applies to: 
 
XXX 
 
(d) All WESM members as far as 
applicable. 
 

This chapter 4 applies to: 
 
XXX 
 
(d) All WESM members as far as 
applicable. 
 

This chapter 4 does not apply to 

customers that are contestable 

customers and are directly 

connected to distribution systems. 

Obligations, requirements, and 

procedures related to the metering 

of customers that are contestable 

customers and are directly 

connected to distribution systems 

are provided under Section 4 of the 

Retail Rules. 

Clarify that contestable customers 
within DUs are subject to the 
metering requirements in the Retail 
Rules and not the WESM Rules 
although they are also WESM 
trading participants. Contestable 
customers within DUs are subject to 
the Distribution Code instead of the 
Grid Code. 

 
 
 
 
 
 
 

As discussed, for 

consistency/clarity, same with 

suggested DOE wording on 3.2.2.6 

Glossary Contestable 

Customer (new) 

(blank) An electricity end user that is 

certified by the ERC as having met 

the demand threshold for 

contestability as set out in the Act. 

Collectively, these end users make 

up the contestable market. 

Definition is provided since the term 
will be used with the proposal. 
Definition is from the Retail Rules. 
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Glossary Customer A person who: 
(a) engages   in   the   activity   of   
purchasing   electricity   supplied 
through   a transmission or 
distribution system other than where 
all that person’s electricity 
requirements are purchased from a 
Supplier, and 
(b) registers with the Market 
Operator in that capacity under 
clause 2.3.2. 

A person who: 
(a) engages   in   the   activity   of   
purchasing   electricity   supplied 
through   a transmission or distribution 
system other than where all that 
person’s electricity requirements are 
purchased from a Supplier, and 
(b) registers with the Market Operator in 
that capacity under clause 2.3.2. 

Since contestable customers are 
registered in the WESM, phrase 
proposed to be removed is not true. 

 

Glossary Grid off-take 

metering point 

(new) 

(blank) Metering point at a grid at which the 

settlement quantity of a Contestable 

Customer connected to a 

distribution system shall be 

determined. 

Definition is provided since the term 
will be used in determination of 
GESQ with the proposal. Definition 
is from the Retail Rules. 

 

Glossary Retail Rules 

(new) 

(blank) The rules promulgated by the DOE 

governing the integration of retail 

competition in the operations and 

governance processes of the WESM 

and the management of the 

transactions of Suppliers and 

Contestable Customers in the 

WESM, and the operations of the 

Central Registration Body. 

Definition is provided since the term 
will be used with the proposal. 
Definition is from the Retail Rules. 
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Proposed Amendments to the Retail Rules for Clarifications on Retail Market Integration 

 

Title Clause Provision Proposed Amendment Rationale MERALCO 

Defining 
Gross  
Energy 
Settlement  
Quantities 

3.3.3.1 The gross energy settlement 
quantity determined in 
accordance with the WESM 
Rules at each grid off-take 
metering point for each dispatch 
interval in the settlement intervals 
in the billing period shall be 
allocated among the Trading 
Participants connected at said 
grid off-take metering point as 
specified in Appendix A of these 
Retail Rules. 

(Deleted) The gross energy 
settlement quantity determined 
in accordance with the WESM 
Rules at each grid off-take 
metering point for each 
dispatch interval in the 
settlement intervals in the 
billing period shall be allocated 
among the Trading 
Participants connected at said 
grid off-take metering point as 
specified in Appendix A of 
these Retail Rules. 

It is proposed that 
losses from SSLA be 
allocated to the DU 
only. The current 
process requires the 
DU to take into 
account SSLA 
allocations of 
contestable 
customers when 
charging distribution 
losses. Allocating 
SSLA fully to the DU 
clarifies that the 
quantities of 
contestable 
customers refer only 
to energy 
consumption. This 
clause provides for 
the allocation of the 
gross energy 
settlement quantity, 
which includes SSLA, 
to CCs and the DU; 
hence, the provision 

We support the proposal to 
allocate the SSLA to the DU 
only and not to individual 
contestable customers. 
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is proposed to be 
deleted. 

Defining 
Gross  
Energy 
Settlement  
Quantities 

3.3.3.2 The site specific loss adjustments 
determined at a grid off-take 
metering point shall be allocated 
among the Trading Participants 
connected at said grid off-take 
metering point in the proportion 
that their respective metered 
quantities bear to the total 
metered quantities at said grid 
off-take metering point. 

The site specific loss 
adjustments determined at a 
grid off-take metering point 

shall be allocated to the 

Distribution Utility. among 
the Trading Participants 
connected at said grid off-take 
metering point in the 
proportion that their respective 
metered quantities bear to the 
total metered quantities at said 
grid off-take metering point. 

It is proposed that 
losses from SSLA be 
allocated to the DU 
only. The current 
process requires the 
DU to take into 
account SSLA 
allocations of 
contestable 
customers when 
charging distribution 
losses. Allocating 
SSLA fully to the DU 
clarifies that the 
quantities of 
contestable 
customers refer only 
to energy 
consumption. 

We support the proposal to 
allocate the SSLA to the DU 
only and not to individual 
contestable customers. 

Determining 
the Metered 
Quantities of 
Contestable 
Customers 

3.3.4 Determining the Metered 
Quantities of Contestable 
Customers 

Determining the Gross 

Energy Settlement Metered 
Quantities of Contestable 
Customers 

Clarify that quantities 
from the metering 
data of contestable 
customers will 
already be their 
settlement quantities 
since SSLA is 
proposed not to be 
applied to 
contestable 
customers. 

We support the proposal to 
allocate the SSLA to the DU 
only and not to individual 
contestable customers. 
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Determining 
the Metered 
Quantities of 
Contestable 
Customers 

3.3.4.1 The metered quantity of each 
Contestable Customer connected 
to a grid off-take metering point 
shall be determined as the net 
metered flows at their respective 
metering installations associated 
with such grid off-take metering 
point, before adjustment for site 
specific losses. 

The gross energy settlement 
quantity of each Contestable 
Customer connected to a grid 
off-take metering point shall be 
determined as the net metered 
flows at their respective 
metering installations 
associated with such grid off-
take metering point, before 
adjustment for site specific 
losses. 

Clarify that quantities 
from the metering 
data of contestable 
customers will 
already be their 
settlement quantities 
since SSLA is 
proposed not to be 
applied to 
contestable 
customers. 

We support the proposal to 
allocate the SSLA to the DU 
only and not to individual 
contestable customers. 

Determining 
the Metered 
Quantities of 
Contestable 
Customers 

3.3.4.2 The Central Registration Body 
shall determine the metered 
quantity of the Contestable 
Customers at a grid off-take 
metering point using the meter 
data provided by the relevant 
Metering Services Provider and 
Retail Metering Services Provider 
to the Central Registration Body 
in accordance with the billing and 
settlement timetable. 

The Central Registration Body 

shall determine the gross 

energy settlement quantity of 
the Contestable Customers at 
a grid off-take metering point 
using the meter data provided 
by the relevant Metering 
Services Provider and Retail 
Metering Services Provider to 
the Central Registration Body 
in accordance with the billing 
and settlement timetable. 

Clarify that quantities 
from the metering 
data of contestable 
customers will 
already be their 
settlement quantities 
since SSLA is 
proposed not to be 
applied to 
contestable 
customers. 

We support the proposal to 
allocate the SSLA to the DU 
only and not to individual 
contestable customers. 

Determining 
the Metered 
Quantities of 
Contestable 
Customers 

3.3.4.3 If no meter data is submitted by 
the relevant Metering Services 
Provider or Retail Metering 
Services Provider in accordance 
with the billing and settlement 
timetable: 
 
a) The Central Registration Body 
shall determine the metered 
quantity of a Contestable 

If no meter data is submitted 
by the relevant Metering 
Services Provider or Retail 
Metering Services Provider in 
accordance with the billing and 
settlement timetable: 
 
a) The Central Registration 
Body shall determine the 

gross energy settlement 

Clarify that quantities 
from the metering 
data of contestable 
customers will 
already be their 
settlement quantities 
since SSLA is 
proposed not to be 
applied to 

We support the proposal to 
allocate the SSLA to the DU 
only and not to individual 
contestable customers. 
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Customer using that Contestable 
Customer’s historical load 
profiles, and the metered quantity 
so determined shall be used for 
determining the Contestable 
Customer’s settlement quantities 
for the billing period. 
 
b) Upon provision by the 
Metering Services Provider or 
Retail Metering Services Provider 
of the meter data, a settlement 
revision shall be performed on 
the succeeding billing period 
using the metered quantities 
based on the meter data so 
provided. 
 
c) The Central Registration Body 
shall develop and publish the 
methodologies and procedures 
for determining metered quantity 
by using historical load profiles. 

quantity of a Contestable 
Customer using that 
Contestable Customer’s 
historical load profiles, and the 

gross energy settlement 
quantity so determined shall 
be used for determining the 
Contestable Customer’s 
settlement quantities for the 
billing period. 
 
b) Upon provision by the 
Metering Services Provider or 
Retail Metering Services 
Provider of the meter data, a 
settlement revision shall be 
performed on the succeeding 

billing period using the gross 

energy settlement quantities 
based on the meter data so 
provided. 
 
c) The Central Registration 
Body shall develop and 
publish the methodologies and 
procedures for determining 

gross energy settlement 
quantity by using historical 
load profiles. 

contestable 
customers. 

Determining 
the Trading 
Amounts of 
Suppliers 

3.3.8 The trading amount of each 
Supplier for each settlement 
interval in the billing period shall 
be the sum of all the trading 

The trading amount of each 
Supplier for each settlement 
interval in the billing period 

shall be its trading amount 

Clarify that suppliers 
can have trading 
amounts calculated 
in accordance with 
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amounts determined for each of 
the Contestable Customers for 
which such the Supplier is 
transacting as Direct WESM 
Member counterparty. 

calculated in accordance 

with the WESM Rules clause 

3.13.11.2 plus the sum of all 
the trading amounts 
determined for each of the 
Contestable Customers for 
which such the Supplier is 
transacting as Direct WESM 
Member counterparty. 

the WESM Rules. 
The trading amounts 
would be from 
bilateral contract 
declarations directly 
to the suppliers. 

Determining 
Settlement 
Amounts 

3.3.9.1 For each billing period, the 
settlement amount for each 
Supplier shall be: 
 
The sum of the aggregate trading 
amounts of all the Contestable 
Customers for which it is 
transacting as Direct WESM 
Member counterparty; any 
market fees and transaction fees 
which the Supplier and its 
Contestable Customers are 
required to pay to the Market 
Operator and the Central 
Registration Body; and any other 
amounts payable to the Market 
Operator or the Central 
Registration Body by the Supplier  
and its Contestable Customers; 
 
XXX 

For each billing period, the 
settlement amount for each 
Supplier shall be: 
 
The sum of the aggregate 

trading amounts determined 

in accordance with clause 

3.3.8 of all the Contestable 
Customers for which it is 
transacting as Direct WESM 
Member counterparty; any 
market fees and transaction 
fees which the Supplier and its 
Contestable Customers are 
required to pay to the Market 
Operator and the Central 
Registration Body; and any 
other amounts payable to the 
Market Operator or the Central 
Registration Body by the 
Supplier  and its Contestable 
Customers; 
 
XXX 

Reflect proposed 
change to clause 
3.3.8. Since trading 
amounts of 
contestable 
customers are 
already aggregated 
to the supplier per 
interval then the 
monthly settlement 
amount of a supplier 
may simply be stated 
as the aggregate of 
its per interval trading 
amounts. 
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Provision of 
Metering 
Installations 

4.3.1.2 Comply in all respects with the 
requirements of Chapter 8 of the 
Distribution Code relating to 
unbundled service, to the WESM 
Rules, and relevant market 
manual being implemented by 
the Central Registration Body. 

Comply in all respects with the 
requirements of Chapter 8 of 
the Distribution Code relating 
to unbundled service, to the 

WESM Rules, relevant 

regulatory issuances, and 
relevant market manual being 
implemented by the Central 
Registration Body. 

Clarify that metering 
provisions from 
regulatory issuances 
would also apply to 
the Retail Market 

 

Provision of 
Metering 
Installations 

4.3.2 A metering installation shall: 
 
4.3.2.1 Be registered in the 
WESM through the Central 
Registration Body; 
 
4.3.2.2 Be accurate in 
accordance with this Chapter 4, 
the Grid Code, the Distribution 
Code and the WESM Rules and 
relevant Market manuals; 
 
XXX 
 
4.3.2.9 Have an active energy 
meter, and, if required in 
accordance with the Grid Code or 
Distribution Code, a reactive 
energy meter having an internal 
data logger. 

A metering installation shall: 
 
4.3.2.1 Be registered in the 
WESM through the Central 

Registration Body; and 
 
4.3.2.2 Be accurate in 
accordance with this Chapter 
4, the Grid Code, the 
Distribution Code and the 
WESM Rules and relevant 
Market manuals; 
 
XXX 

 

4.3.2.62 Have electronic data 
recording facilities such that all 
metering data can be 
measured and recorded in 
accordance with the relevant 

Market Manual in each 

dispatch interval; 
 
XXX 

Clarify that retail 
metering installations 
are only required to 
comply with existing 
issuances (e.g., 
PDC, ERC 
resolutions). The 
retail market, 
however, additionally 
requires that 
metering data is 
available on a per 
dispatch interval 
basis. 

A metering installation shall: 
 
4.3.2.1 Be registered in the 
WESM through the Central 
Registration Body; and 
 
4.3.2.2 Have electronic data 
recording facilities such that 
all metering data can be 

measured and recorded in 

each dispatch interval, as 

approved by ERC. 
 
To consider the need to 
secure ERC approval. 
 
With regard to clause 
4.3.2.2, the length of the 
dispatch interval must be 
approved by ERC, prior to 
any changes in the DU’s 
metering facilities. The ERC 
shall also review and 
approve the proposed 



  
  14 September 2017 

RCC-MIN-2017-11_133 

Annex E 

 

 

     Page 11 of 17 

   

Title Clause Provision Proposed Amendment Rationale MERALCO 

 
4.3.2.9 Have an active energy 
meter, and, if required in 
accordance with the Grid Code 
or Distribution Code, a reactive 
energy meter having an 
internal data logger. 

CAPEX for the replacement 
of metering installations that 
would facilitate the 
measuring and recording of 
5-minute meter data. 
In accordance to 
Commonwealth Act (CA) 
146, Sec. 16 (d), ERC is the 
sole authority to impose 
metering standards: 

 

SEC. 16. Proceedings 
of the Commission, 
upon notice and 
hearing. - The 
Commission shall have 
power, upon proper 
notice and hearing in 
accordance with the 
rules and provisions of 
this Act, subject to the 
limitations and 
exception mentioned 
and saving provisions 
to the contrary: 
  
x x x  
  
(d) To fix just and 
reasonable standards, 
classification, 
regulations, practices, 
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measurements, or 
service to be furnished, 
imposed, observed, 
and followed thereafter 
by any public service. 
(emphasis supplied) 

 
With regard to the length of 
the recording interval, 
clause 8.4.4.1 of the 
Philippine Distribution Code 
provides: 
 

“Integrating pulse 
recorders required for 
unbundled service shall be 
capable of recording 
integrated Demand 
periods adjustable 
between 15 minutes and 
60 minutes.” 

Meter 
Accuracy 

4.3.3 The class of metering installation 
and the accuracy requirements 
for a metering point shall be as 
set out in the relevant Market 
manual and in accordance with 
the Grid Code, and the 
Distribution Code. 

The class of metering 
installation and the accuracy 
requirements for a metering 
point shall be as set out in the 
relevant Market Manual and in 
accordance with the Grid 
Code, and the Distribution 
Code. 

Since this chapter 
only applies to 
contestable 
customers within 
DUs, their metering 
installations are only 
required to comply 
with the PDC. 
Contestable 
customers that are 
directly connected to 
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the grid are covered 
by the WESM Rules. 

Security of 
Metering 
Equipment 

4.3.5 The Retail Metering Services 
Provider shall use reasonable 
endeavors to protect the metering 
installation from unauthorized 
interference, both intentional and 
inadvertent, by providing secure 
housing for metering equipment 
or otherwise ensuring that 
security at the metering point is 
adequate to protect against such 
interference. 

The Retail Metering Services 

Provider shall comply with 

the Philippine Distribution 

Code with regard to the 

security of metering 

equipment. use reasonable 
endeavors to protect the 
metering installation from 
unauthorized interference, 
both intentional and 
inadvertent, by providing 
secure housing for metering 
equipment or otherwise 
ensuring that security at the 
metering point is adequate to 
protect against such 
interference. 

Clarify that retail 
metering installations 
are only required to 
comply with existing 
issuances (e.g., 
PDC, ERC 
resolutions). 

 

Security of 
Metering Data 
Held in a 
Metering 
Installation 

4.3.6 The Retail Metering Services 
Provider shall ensure that 
metering data held in a metering 
installation is protected from local 
or remote electronic access or 
manipulation of data by the 
installation of suitable security 
electronic access controls. 

The Retail Metering Services 

Provider shall comply with 

the Philippine Distribution 

Code with regard to the 

security of metering data. 
ensure that metering data held 
in a metering installation is 
protected from local or remote 
electronic access or 
manipulation of data by the 
installation of suitable security 
electronic access controls. 

Clarify that retail 
metering installations 
are only required to 
comply with existing 
issuances (e.g., 
PDC, ERC 
resolutions). 
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Performance 
of Metering 
Installations 

4.3.7.1 The Retail Metering Services 
Provider shall use all reasonable 
endeavours to ensure that 
metering data is capable of being 
transmitted to the metering 
database from its metering 
installations: 
 
a) Within the applicable accuracy 
parameters described in the Grid 
Code, the Distribution Code and 
relevant market manual; and 
 
XXX 

The Retail Metering Services 
Provider shall use all 
reasonable endeavours to 
ensure that metering data is 
capable of being transmitted to 
the metering database from its 
metering installations: 
 
a) Within the applicable 
accuracy parameters 
described in the Grid Code, 
the Distribution Code and 
relevant market manual; and 
 
XXX 

Since this chapter 
only applies to 
contestable 
customers within 
DUs, their metering 
installations are only 
required to comply 
with the PDC. 
Contestable 
customers that are 
directly connected to 
the grid are covered 
by the WESM Rules. 

 

Data Transfer 
and Collection 

4.4.2.3 The Retail Metering Services 
Provider must be capable of 
sending metering data in the 
required format to the Central 
Registration Body and must have 
its own meter data retrieval 
system compatible with the 
Central Registration Body meter 
data collection system. 

The Retail Metering Services 
Provider must be capable of 
sending metering data in the 
required format to the Central 
Registration Body and must 
have its own meter data 
retrieval system compatible 
with the Central Registration 
Body meter data collection 
system. 

It is proposed that the 
requirement be 
simplified. The RMSP 
may employ any 
meter data retrieval 
system as long as 
the RMSP is able to 
submit metering data 
at the required format 
to the CSB. 

 

Formulation 
and 
Publication of 
Market 
Manual 

4.9 The Central Registration Body 
shall formulate and publish a 
market manual that: 
 
4.9.1 Describes the class and 
accuracy requirements; 
 
XXX 

The Central Registration Body 
shall formulate and publish a 
market manual that: 
 
4.9.1 Describes the class and 
accuracy requirements of 

meters metering installations 

consistent with the 

Clarify that retail 
metering installations 
are only required to 
comply with existing 
issuances (e.g., 
PDC, ERC 
resolutions). 
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Distribution Code and 

relevant regulatory 

issuances; 
 
XXX 

Allocation of 
Gross Energy 
Settlement 
Quantities 

Appendix 
A.3 

A.3 ALLOCATION OF GROSS 
ENERGY SETTLEMENT 
QUANTITIES 
 
The gross energy energy 
settlement quantities for 
determined at the grid off-take 
metering point shall be allocated 
among the Contestable 
Customers and Distribution 
Utilities connected at said grid 
off-take metering point in 
proportion that their respective 
metered quantities bear to the 
total metered quantities at the 
said grid off-take metering point. 
 
XXX 
 
 

A.3 (DELETED) ALLOCATION 
OF GROSS ENERGY 
SETTLEMENT QUANTITIES 
 
The gross energy energy 
settlement quantities for 
determined at the grid off-take 
metering point shall be 
allocated among the 
Contestable Customers and 
Distribution Utilities connected 
at said grid off-take metering 
point in proportion that their 
respective metered quantities 
bear to the total metered 
quantities at the said grid off-
take metering point. 
 
XXX 
 

Reflect proposed 
deletion of Clause 
3.3.3.1 related to the 
allocation of SSLA to 
distribution utilities 
only. 

 

Determination 
of the 
Metered 
Quantities for 
Distribution 
Utilities 

 A.4 DETERMINATION OF THE 
METERED QUANTITIES FOR 
DISTRIBUTION UTILITIES 
 

The metered quantities for 
Distribution Utilities is 
calculated based on the 
difference of the metered 

A.4 DETERMINATION OF 

THE GROSS ENERGY 

SETTLEMENT QUANTITIES 
FOR DISTRIBUTION 
UTILITIES 
 

The gross energy settlement 
quantities for Distribution 

Reflect proposed 
deletion of Clause 
3.3.3.1 related to the 
allocation of SSLA to 
distribution utilities 
only. Deduction of 
the gross energy 
settlement quantities 
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quantities at the grid off-take 
metering point 

 


cc

m

icc

m

i

m

idu MQMQMQ ,,

 
Where:  

m

iduMQ ,

 

is the metered 
quantity of 
Distribution 
Utility “du” for 
dispatch interval 
“i” and grid off-
take metering point 
“m”; 

m

iccMQ ,  
is the metered 
quantity of 
Contestable 
Customer “cc” for 
dispatch interval 
“i” and grid off-
take metering point 
“m”; 


cc

m

iccMQ ,

 

is the summation 
of the metered 
quantity of each 
Contestable 
Customer “cc” in 
dispatch interval 
“i” and market 
trading node “m” 
associated with 
the grid off-take 

Utilities is calculated based 
on the difference of the 
gross energy settlement 
quantities at the grid off-take 
metering point 

 


cc

m

icc

m

i

m
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Where:  
m

iduGESQ ,

 

is the gross 
energy settlement 
quantity of 
Distribution 
Utility “du” for 
dispatch interval 
“i” and grid off-
take metering point 
“m”; 

m

iccGESQ ,

 

is the gross 
energy settlement 
quantity of 
Contestable 
Customer “cc” for 
dispatch interval 
“i” and grid off-
take metering point 
“m”; 


cc

m

iccGESQ ,

 

is the summation 
of the gross 
energy settlement 
quantity of each 
Contestable 
Customer “cc” in 

of contestable 
customers, which are 
equivalent to their 
metered quantities, 
from the gross 
energy settlement 
quantity of the grid-
offtake metering point 
would allocate all 
SSLA to the 
distribution utility. 
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metering point 
”m”; 

 

dispatch interval 
“i” and market 
trading node “m” 
associated with 
the grid off-take 
metering point 
”m”; 

 

 

 


